Hong Kong Exchange and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.
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The board (the B J_f ) of directors (the “/'J‘T,a !U:s”) of Flat Glass Group Co., Ltd. (the “ ~'n’2 —& )
is pleased to announce the audited consolidated results of the Company and its subsidiaries (together, the
“ M 7) for the year ended 31 December 2023. This announcement containing the full text of the 2023
annual report of the Company, complies with the relevant requirements of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited in relation to information to accompany
preliminary announcement of annual results.
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. Ruan Hongliang (Chairman of the Board of Directors)
. Jiang Jinhua

. Ruan Zeyun (appointed on 24 July 2023)

. Wei Yezhong

. Shen Qifu

AC R R

Ms. Xu Pan
Ms. Hua Fulan
Ms. Ng Yau Kuen Carmen

RY R
Sp LSS

. Zheng Wenrong (Chairman of the Board of Supervisors)
. Shen Fuquan

. Zhu Quanming
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Dear Shareholders:

On behalf of the board (the “Board”) of directors (“Directors”) of Flat Glass Group Co., Ltd. (the “Company”, together
with its subsidiaries, the “Group”), I present the audited consolidated financial report of the Group for the year ended
31 December 2023 (“FY2023” or the “Reporting Period”).

In FY2023, the Group benefited from the impact of the release of new capacity as well as stable and strong increase in
demand of PV industry, and its operating revenue reached a new high. The operating revenue of the Group for FY2023
was approximately RMB21,523.71 million, representing an increase of 39.21% as compared to RMB15,460.84 million
for FY2022. The net profit attributable to shareholders of the parent company for FY2023 was RMB2,759.69 million,
representing an increase of 30.00% as compared to RMB2,122.78 million for FY2022.
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Low-carbon transition has become a global consensus. Photovoltaic (PV) will become a supporting power for green and
low-carbon transition, as PV has become a relatively economic electric power energy in most countries and regions in the
world. The past year witnessed the resolving of supply bottlenecks with the releasing of silicon production capacity, and
a significant increase in the economical efficiency and rate of return on investment of installation projects in line with a
tumble in PV industry chain price and a drop in superposition financing cost. Therefore, in 2023, the global demand for
PV installation continued booming and hitting a new high, especially the installation market in China beat expectations,
achieving a growth of more than double. According to statistics from the National Energy Administration, the newly
installed capacity in China was approximately 216.88 GW in 2023, representing a year-on-year increase of 148.1%. The
overseas market for PV installation presented a trend of diversified development. As the main overseas markets, Europe
and the U.S. maintained a sound growth in end demand. Except for Europe and the U.S, the multiple markets in Brazil,
India, Saudi Arabia and other regions also boomed. In 2023, there were 32 GW level markets. The number of GW level
market is expected to further increase in the next few years.
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The demand for PV glass is increasing in line with the booming development of the PV industry. In order to actively
grasp the opportunity of green and low-carbon transition, the Company constantly improves the manufacturing process,
optimizes the melting kiln technology, reduces the comprehensive energy consumption per unit, and improves the PV
glass yield. Up to now, the Company’s phase IV project in Anhui is in the installation and commissioning phase, and
is expected to be put into production successively in the near future. At the same time, the project in Nantong is under
construction in a tense and orderly manner, and is planned to be put into production in the third quarter of this year. In
addition, in order to further meet the demand from the downstream market, the Company has invested in the construction
of the PV modules cover glass project in Indonesia, thus providing better quality products and services.
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In the future, upholding the development concept of “we must bear in mind that high-quality development is the hard truth
of the new era” under the guideline of technological innovation, the Group will continue to accelerate the development
of new productive forces. Rooted in the sector of PV new energy, the Group will grasp the new opportunities of the era
with more advanced technology, more excellent products, and better services, contributing more wisdom and strength
to new energy transition as well as sustainable and high-quality development in the world.
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Jiaxing, Zhejiang Province, PRC
26 March 2024
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2022 2021 2020

g TN 2019
TPRANN RMB’000 RMB’000 RMB’000 RMB’000
Revenue Ay 15,460,843 8,713,228 6,260,418 4,806,804
Net profit B e 2,122,780 2,119,919 1,628,784 717,244
Earnings per share oo
— Basic (RMB) A -4 0.99 0.99 0.83 0.37
— Diluted (RMB) A -4 0.99 0.99 0.81 N/A
Loohe tpeddy Bee doe,
g Ny 2022 2021 2020 2019
TRANN RMB’000 RMB’000 RMB’000 RMB’000
— Non-current assets 6o\ 4 9N 6 20,000,430 11,184,615 6,696,524 4,939,536
— Current assets A ‘48 1o 12,381,293 8,898,302 5,569,277 4,452,745
Total assets 4 ”,% 4”8 32,381,723 20,082,917 12,265,800 9,392,281
— Current liabilities ,r‘ § *, 10,533,414 6,164,462 3,330,801 4,454,089
— Non-current liabilities AL et /'B 7,815,861 2,108,286 1,700,256 425,303
Total liabilities /I*‘gx */ISB 18,349,275 8,272,748 5,031,058 4,879,392
Net assets 5 ,/I*g‘ A 14,032,447 11,810,169 7,234,743 4,512,888
Share capital g S"‘gr}, 536,723 536,723 510,312 487,500
Total equity ,/I*g A 14,032,447 11,810,169 7,234,743 4,512,888
Equity attributable to owners oo
of the parent company AN 14,032,447 11,810,169 7,234,743 4,512,888

The financial summary for the years 2019, 2020, 2021, 2022 and 2023 were extracted from the consolidated financial
statements prepared in accordance with the China Accounting Standards for Business Enterprises.
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The Group is principally engaged in the manufacturing and sales of various glass products, including PV glass, float
glass, architectural glass and household glass. The production facilities of the Group are strategically located in Jiaxing,
Zhejiang Province, and Fengyang County, Chuzhou, Anhui Province in the PRC and Haiphong, Vietnam. The Group
mainly sells glass products to customers in countries including China, Korea, India, Germany, Turkey, the United States
and Southeast Asia.

In FY2023, the Group benefited from the impact of the release of new capacity as well as stable and strong increase in
demand of PV industry, and its operating revenue reached a new high. The operating revenue of the Group for FY2023
was approximately RMB21,523.71 million, representing an increase of 39.21% as compared to RMB15,460.84 million
for FY2022. The net profit attributable to shareholders of the parent company for FY2023 was RMB2,759.69 million,
representing an increase of 30.00% as compared to RMB2,122.78 million for FY2022.
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On 1 June 2022, the Board approved the proposed non-public issuance of A shares (the “A Shares”) of the Company
(“Issuance of A Shares to Specific Subscribers”) which was also approved by shareholders at the 2022 first extraordinary
general meeting, the 2022 first A Share class meeting and the 2022 first H share class meeting held on 29 July 2022. In
November 2022, the Company received the “Approval in Relation to the Non-public Issuance of Shares by Flat Glass Group
Co., Ltd. (Zheng Jian Xu Ke [2022] No.2742)" (00000 DODOO000O0O0O0ODODODODOOO0O0O0OODOODODOOOC(
0 0O 0O 0O [2022]27420 )) from the China Securities Regulatory Commission (“CSRC”), which approved the Company’s
proposed non-public issuance of not more than 509,068,000 new A Shares. The proposed extension of the validity period
of the resolution relating to the Issuance of A Shares to Specific Subscribers and the proposed extension of the validity
period of the mandate to the Board to deal with matters relating to the Issuance of A Shares to Specific Subscribers
were approved by shareholders at the 2023 first extraordinary general meeting, the 2023 first A share class meeting
and the 2023 first H share class meeting held on 24 July 2023. The Company completed the procedures for registration,
custodian and restricted sale relating to the new A Shares under the Issuance of A Shares to Specific Subscribers at China
Securities Depository and Clearing Corporation Limited Shanghai Branch on 1 August 2023, pursuant to which a total
of 204,429,301 A Shares were issued. Upon the completion of the Issuance of A Shares to Specific Subscribers, the total
issued shares of the Company (the “Shares”) increased from 2,146,894,461 Shares to 2,351,323,762 Shares, of which
the total issued A Shares increased from 1,696,894,461 Shares to 1,901,323,762 Shares, and the total issued H Shares
remained unchanged at 450,000,000 Shares. The total issued Shares mentioned above include Shares converted from the
convertible bonds of the Company listed on the Shanghai Stock Exchange from 28 November 2022 to 1 August 2023.

ANNUALREPORT2023k  «© g% UP -
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On 29 June 2020, the shareholders of the Company approved a restricted A share incentive scheme (the “2020 Incentive
Scheme”). The principal terms of the 2020 Incentive Scheme are as follows:

S E YL SIS I RSRLARLNC

For the purpose of further improving the corporate governance structure, establishing and improving the Company’s
long-term incentive and restraint mechanism, attracting and retaining senior and middle management and key technical
staff, fully mobilizing their enthusiasm, effectively enhancing the cohesion of core team and core competitiveness
of the enterprise, bonding the interests of shareholders, the Company and core teams together effectively, enabling
all parties to jointly pay attention to the long-term development of the Company and securing the successful
achievement of the Company’s long-term development goals and business objectives, and under the premise of
fully safeguarding the interests of the shareholders, the 2020 Incentive Scheme is prepared following the principle
of reciprocity between revenue and contribution in accordance with the relevant laws, regulations and normative
documents including the Company Law of the PRC, the Securities Law of the PRC and the Assessment Management
Measures for the Implementation of the Restricted A Share Incentive Scheme for 2020 of the Company, the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Hong
Kong Stock Exchange”), as well as the Articles of Association.

b _abig gl BN A Gy \sl‘ e g

The participants of the 2020 Incentive Scheme include the senior and middle management and key technical staff
of the Company (including its subsidiaries).

SR !o'—djl{n,'b' o Boa fs—ﬁ'—?l“—* Vi v e

6,000,000 restricted A Shares are proposed to be granted under the 2020 Incentive Scheme, representing 0.31% of
the Company’s total share capital of 1,950,000,000 Shares as at 29 June 2020, including 5,000,000 A Shares under
the first grant, representing 0.26% of the Company’s total share capital as at 29 June 2020 and 83.33% of the total
restricted shares to be granted under the 2020 Incentive Scheme; and 1,000,000 reserved A Shares, representing
0.05% of the Company’s total share capital as at 29 June 2020 and 16.67% of the total restricted shares to be granted
under the 2020 Incentive Scheme.

There are no shares available for issue under the 2020 Incentive Scheme as at the date of the 2023 annual results
announcement.

X
Mo AN A o taw _ahg gl
The total number of A Shares to be granted to any participant under all the fully effective share incentive schemes
of the Company shall not exceed 1.00% of the total share capital of the Company.
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The validity period of the 2020 Incentive Scheme shall commence on the grant date and end on the date when all the
restricted shares are unlocked or otherwise repurchased and cancelled, which shall not be longer than 72 months. As
at 31 December 2023, the remaining life of the first granted shares of the 2020 Incentive Scheme and the reserved

granted shares of the 2020 Incentive Scheme shall be 32 months and 41 months, respectively.

Details of the restricted shares granted under the 2020 Incentive Scheme during the year ended 31 December 2023 are

set out below:

R
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15 Employees 11 August 2020 Notes 1, 3 6.23 (Note 5) 2,760,000 Nil 920,000 Nil Nil 1,840,000
3 Employees 25 May 2021 Notes 2 3 1423 (Note 6) 560,000 Nil 140,000 Nil Nil 420,000
vid A ! K I ! ! T
N ) N i i
Yo ‘(NO}E 4) ()
Notes:
1. The unlocking arrangement for the restricted shares under the first grant of the 2020 Incentive Scheme is shown in the table below:

Un‘;u l‘lug ﬁa:‘rf?lg'fm/ nt

P
U“‘i ' k_ug ’ ftnd

Ul“_l l‘_ug? A ovbn

First Unlocking Period

Second Unlocking Period

Third Unlocking Period

Fourth Unlocking Period

Fifth Unlocking Period

Commencing from the first trading day upon the expiry of 12 months from the grant
date of the first grant of the restricted shares to the last trading day upon the expiry
of 24 months from the grant date of the first grant of the restricted shares

Commencing from the first trading day upon the expiry of 24 months from the grant
date of the first grant of the restricted shares to the last trading day upon the expiry
of 36 months from the grant date of the first grant of the restricted shares

Commencing from the first trading day upon the expiry of 36 months from the grant
date of the first grant of the restricted shares to the last trading day upon the expiry
of 48 months from the grant date of the first grant of the restricted shares

Commencing from the first trading day upon the expiry of 48 months from the grant
date of the first grant of the restricted shares to the last trading day upon the expiry
of 60 months from the grant date of the first grant of the restricted shares

Commencing from the first trading day upon the expiry of 60 months from the grant
date of the first grant of the restricted shares to the last trading day upon the expiry
of 72 months from the grant date of the first grant of the restricted shares

ANNUAL REPORT 2023« g§ R
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2. The unlocking arrangement for the reserved restricted shares is shown in the table below:
Yk PP | Vo Ped 'k '
RN e S ) e M e ap® R el
First Unlocking Period Commencing from the first trading day upon the expiry of 12 months from the 20%

grant date of the reserved restricted shares to the last trading day upon the expiry of
24 months from the grant date of the reserved restricted shares

Second Unlocking Period Commencing from the first trading day upon the expiry of 24 months from the 20%
grant date of the reserved restricted shares to the last trading day upon the expiry of
36 months from the grant date of the reserved restricted shares

Third Unlocking Period Commencing from the first trading day upon the expiry of 36 months from the 20%
grant date of the reserved restricted shares to the last trading day upon the expiry of
48 months from the grant date of the reserved restricted shares

Fourth Unlocking Period Commencing from the first trading day upon the expiry of 48 months from the 20%
grant date of the reserved restricted shares to the last trading day upon the expiry of
60 months from the grant date of the reserved restricted shares

Fifth Unlocking Period Commencing from the first trading day upon the expiry of 60 months from the 20%
grant date of the reserved restricted shares to the last trading day upon the expiry of
72 months from the grant date of the reserved restricted shares

3. For the restricted shares that have not been applied for unlocking or cannot be applied for unlocking due to failure to meet the unlocking conditions during the
aforesaid unlocking periods, the Company will repurchase and cancel such restricted shares from relevant participants in accordance with the principles of the 2020
Incentive Scheme. If the unlocking conditions are satisfied, the Company shall handle the unlocking of the restricted shares which satisfied the conditions at its
discretion. Please refer to the circular of the Company dated 27 May 2020 for details of the unlocking conditions under the 2020 Incentive Scheme.

4. The weighted average closing price of the shares immediately before the dates on which the restricted shares were vested is RMB30.6.

ok With reference to the relevant requirements under the Management Measures for Share Incentive Scheme Adopted by Listed Companies0 0000000000
0 0O O issued by the CSRC, the grant price of the restricted shares under the first grant shall not be lower than the par value of the Shares, and shall be the higher
of the following:

(1) 50% of the average trading price of the Shares of the Company for the last trading day immediately preceding the date of the 2020 Incentive Scheme draft,
being RMB6.23 per share;

(2) 50% of the average trading price of the Shares of the Company for the last 20 trading days immediately preceding the date of the 2020 Incentive Scheme
draft, being RMBS5.75 per share.

6. Before each grant of the reserved restricted shares, the Company shall hold a Board meeting to pass the relevant resolution, and shall disclose an announcement on
such grant. With reference to the relevant requirements under the Management Measures for Share Incentive Scheme Adopted by Listed Companies[] [J [0 0 [0 [J
00000000 issued by the CSRC, the grant price of the reserved restricted shares shall not be lower than the par value of the Shares, and shall be the higher
of the following:

(1) 50% of the average trading price of the Shares of the Company for the last trading day immediately preceding the date of Board meeting relating to the grant
of the reserved restricted shares;

(2) 50% of the average trading price of the Shares of the Company for the last 20 trading days immediately preceding the date of Board meeting relating to the
grant of the reserved restricted shares.

On 25 May 2021, the Company hold the second meeting of the sixth Board to consider and approve the Proposal on the Reserved Grant of the Restricted A Shares
to Participants. Pursuant to which, the Company agreed to grant 700,000 restricted A shares to three participants, at the grant price of RMB 14.23 per share on the
grant date of 25 May 2021.

The number of restricted shares available for grant under the 2020 Incentive Scheme at 1 January 2023 and 31 December
2023 is nil. There is no service provider sublimit under the 2020 Incentive Scheme.
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The Remuneration Committee is responsible for drafting and revising the 2020 Incentive Scheme and submitting the
same to the Board for consideration. During the year ended 31 December 2023, the Remuneration Committee reviewed
the unlocking applications of the third tranche of 20% first granted restricted shares and the second tranche of 20% of
the reserved restricted shares granted under the 2020 Incentive Scheme. Having considered that the unlocking conditions
as stipulated under the 2020 Incentive Scheme have been fully satisfied, the Remuneration Committee approved such
unlocking arrangement and the shares were fully vested. The Remuneration Committee and the Board are of the view
that the arrangement is appropriate considering that the unlocking of the granted restricted shares acts as a means for the
Company to reward the grantees’ past contributions to the Group and incentivise the grantees to continuously contribute
to the operation, development and long-term growth of the Group, which is in line with the purpose of the 2020 Incentive
Scheme.

| e ? L L e
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On 17 August 2021, the Company announced the plan to implement an A share option incentive scheme (the “2021 A
Share Option Scheme”).

The principal terms of the 2021 A Share Option Scheme are as follows:
-4 P’l{p.me_/ LRV N B L ?111**51"211(#

As incentive or rewards to eligible participants for their contribution to the Company to further improve the corporate
governance structure of the Company, establish and enhance the long-term incentive and constraint mechanism
of the Company, attract and retain talents, fully mobilize the proactiveness and creativities of the senior and mid-
level management and technical personnel of the Company, effectively promote the cohesiveness of the core team
and the core competitiveness of the enterprise, effectively align the interests of shareholders, the Company and the
core management team, enabling all parties to focus on the long-term development of the Company, and ensure the
achievements of the development strategies and operation objectives of the Company.

. E _‘Yng "D _aby by 1PN B_atp b, Sk 'j,,/e
Participants of the 2021 A Share Option Scheme are the senior and mid-level management and technical personnel
of the Company (including subsidiaries) as at the date of the announcement of the 2021 A Share Option Scheme
published on the website of the Shanghai Stock Exchange. The Remuneration Committee prepared a list of eligible
scope of the participants of the 2021 A Share Option Scheme and the list was reviewed and confirmed by the
Supervisory Committee. None of the participants of the 2021 A Share Option Scheme is a Director or supervisor
of the Company.

STY P TSI IPORPIF LRI B R RN TR R AW PRTI
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The number of share options proposed to be granted under the 2021 A Share Option Scheme is 5,947,858, representing
approximately 0.28% of the total issued share capital of 2,146,893,254 Shares as at the date of approval, among
which, the first grant of share options consists of 5,353,072 Shares (the “First Grant”), representing approximately
0.25% of the total issued share capital of 2,146,893,254 Shares as at the date of approval and 90% of the total number
of share options under the grant; the reserved share options consist of 594,786 Shares, representing approximately
0.03% of the total issued share capital of 2,146,893,254 Shares as at the date of approval and 10% of the total
number of share options under the grant.

The total number of shares available for issue under the 2021 A Share Option Scheme is 4,196,378, being 0.18%
of the issued shares as at 31 December 2023.

ANNUALREPORT2023k  «© g% UP -
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The total number of Shares to be granted under the 2021 A Share Option Scheme to any one of the above participants
during the validity period will not exceed 1.00% of the Company’s total share capital. The total number of target
shares involved in the 2021 A Share Option Scheme during the validity period will not exceed 10.00% of the total
share capital of the Company when the 2021 A Share Option Scheme was submitted to the shareholders’ general
meeting. The reserved share options shall not exceed 20.00% of the total share options available under the 2021 A
Share Option Scheme. If the participants voluntarily waive the benefits granted due to personal reasons, the Board
shall make corresponding adjustments to the number of shares options granted.

¢ ] ¢ , W e e o X
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Upon the fulfillment of conditions of the exercise of the share options under the 2021 A Share Option Scheme, the
granted share options are exercisable in five tranches upon expiry of 12 months from the Date of Grant.

‘“'e—j',,llfnb IPW JLPMIPE B PR R I E R T R Y. —""Am‘fn?qm"is"b‘ fm—’“e

There is no amount payable on application or acceptance of the option and there is no time requirement for which
payments must or may be made.

\*»’Arfm—fmlg VPR BV EENEN EPLY \Shem )

The validity period of the 2021 A Share Option Scheme commenced from the Date of Grant, and shall end on the
date on which all the share options granted to the participants under the 2021 A Share Option Scheme have been
exercised or cancelled, and shall not be longer than 72 months. As at 31 December 2023, the remaining life of the
granted share options under the 2021 A Share Option Scheme shall be 47 months.

J'{n?ug-”‘rjl My 18 ekt p 2ty by

The date of the grant is 19 November 2021. On each balance sheet date within the vesting period, the Company
shall recognize the relevant assets costs or current expenses for the services acquired during such period and shall
be recognized under “Capital Reserve — Other Capital Reserve” at the fair value of the share options on the Date
of Grant based on the best estimate of the number of exercisable share options.

If the exercise conditions are met on the Exercise Date, the share options can be exercised and carried forward to
the “Capital Reserve — Other Capital Reserve” recognized on each balance sheet date before the Exercise Date;
if all or part of the share options become invalid or are abolished due to failure to exercise, it shall be treated in
accordance with accounting standards and related regulations.

As for the accounting treatment after the exercise date, no adjustment shall be made to the confirmed costs and
total owner’s equity.
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In accordance with the relevant requirements of the Accounting Standards for Business Enterprises No. 11 — Share-
based Payments (U O OO OO DO 110 — 0000 O) and the Accounting Standards for Business Enterprises No.
22 — Recognition and Measurement of Financial Instruments (U 0 0 0O 00220 0000000 0ONO), the
Company uses the Black-Scholes model (BS model) as the pricing model, and the Company uses this model to make
an estimation on the fair value of the share options granted based on 17 August 2021 (official calculation will be
conducted at the time of grant). The specific parameters are selected as follows:

(1)

(i1)

(iii)

(iv)

Price of target shares: RMB42.89 per share (closing price on 17 August 2021)

Validity Period: 1 year, 2 years, 3 years, 4 years and 5 years, respectively (period commencing from Date of
Grant and ending on the first date of exercise for each respective period)

Historic volatility: 14.73%, 17.44%, 18.71%, 17.92% and 16.55% (annualized volatility for the corresponding
period of SSE Composite Index)

Risk-free interest rate: 1.50%, 2.10% and 2.75% (based on one-year, two-year, three-year, three-year and
above RMB deposit benchmark interest rate, respectively, of financial institutes developed by the People’s
Bank of China)

As at 31 December 2023, the details of movement in share options granted under the 2021 A Share Option Scheme
are as follows:
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Mr. Zhu Yuping **¢/ 19 November 2021~ 43.79 e Note 3 Note 4 40,000 Nil Nil 8,000 Nil 32,000
Other 282 Employees 19 November 2021~ 43.79 Note 3 Noed 5205472 Nil Nil 1,041,094 Nil 4164378

Total

Notes:

5,245,472 - = 1,049,094 - 4196378

Mr. Zhu Yuping (O O O) is the son of Mr. Zhu Quanming (0 O [ ), a supervisor of the Company thus a connected person of the Company.

The exercise price under the First Grant of share options is RMB44.02 per share. According to the relevant provisions of the Measures for the Management
of Equity Incentives for Listed Companies (0 0 0000000 O OO O O) and the 2021 A Share Option Incentive Scheme of Flat Glass Group Co., Ltd.
(DOoooDbOobDOoboooooD20210A0000000000), in the event of capitalization of capital reserves, bonus issue, dividend distribution,
subdivision or consolidation of Shares, rights issue, etc. of the Company during the period from the date of the announcement of the 2021 A Share Option
Scheme to the completion of share registration of share options by the Participants, the exercise price and the total number of underlying shares involved would
be adjusted in accordance with the 2021 A Share Option Scheme, and any adjustment shall not be less than the nominal value of the shares. The Company
has paid an interim dividend of RMB0.23 per ordinary share (before tax) for 2022 to all shareholders on 23 November 2022. Therefore, the exercise price
shall be adjusted to RMB43.79 per share.

Upon the fulfillment of conditions of the exercise of the share options under the 2021 A Share Option Scheme, the share options granted are exercisable in
five tranches upon expiry of 12 months from 19 November 2021 (“Date of Grant”).
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The exercise arrangement for the First Grant of share options under the 2021 A Share Option Scheme is as follows:
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First Exercise Period Commencing from the first trading day after the expiry of the 12th month from the Date 20%

of Grant of the First Grant of share options, and ending on the last trading day of the 24th
month from the Date of Grant

Second Exercise Period Commencing from the first trading day after the expiry of the 24th month from the Date 20%
of Grant of the First Grant of share options, and ending on the last trading day of the 36th
month from the Date of Grant

Third Exercise Period Commencing from the first trading day after the expiry of the 36th month from the Date 20%
of Grant of the First Grant of share options, and ending on the last trading day of the 48th
month from the Date of Grant

Fourth Exercise Period Commencing from the first trading day after the expiry of the 48th month from the Date 20%
of Grant of the First Grant of share options, and ending on the last trading day of the 60th
month from the Date of Grant

Fifth Exercise Period Commencing from the first trading day after the expiry of the 60th month from the Date 20%
of Grant of the First Grant of share options, and ending on the last trading day of the 72th
month from the Date of Grant

4. All share options granted to the participants are subject to different vesting periods, and each of them commences on the date on which the registration of
the grant of share options is completed. The interval between the Date of Grant and the first exercise date shall not be less than 12 months.

The participants of the 2021 A Share Option Scheme may exercise share options upon the expiration of the vesting period. The exercise date must be a trading
day within the validity period of the 2021 A Share Option scheme, and shall not fall within the period prohibited from exercising rights of share options by
the listing rules of the stock exchange where the Shares are listed.

The number of options available for grant under the 2021 A Share Option Scheme at 1 January 2023 and 31 December
2023 is nil and nil, respectively. There is no service provider sublimit under the 2021 A Share Option Scheme.

The First Exercise Period under the First Grant under the 2021 A Share Option Scheme expired on 18 November
2023. The number of exercisable share options amounted to 1,049,094. The market value of the Shares remained
low due to a significant change in the domestic securities market in mainland China. Thus, the exercise prices of
the share options under the First Grant were above the market price, leading to an exercise price inversion of the
share options. The First Exercise Period expired, but the share options were not exercised. Pursuant to the relevant
provisions including the Management Measures and the Incentive Scheme, upon completion of each exercise
period of share options, the participants shall terminate the exercise of the outstanding share options, which shall
be cancelled by the listed company. On 20 November 2023, the 2023 Fourth Remuneration Committee, at which
the Resolution in relation to the Flat Glass Group Co., Ltd. on the Adjustment of the 2021 A Share Option Incentive
Scheme Exercise Price and Cancellation of Certain Stock Options Granted but not yet Exercised (U O 0O 0O O 0O O
ggooooooooob201tAlgooooooooobobobobbbbbbooooogoogag
U 0O O) was considered and approved. Accordingly, the Company cancelled the relevant share options under the
First Grant on 4 December 2023.

As at 31 December 2023, the number of shares that may be issued in respect of options and awards granted under
all schemes of the Company divided by the weighted average number of shares in issue for the year is 0.19%.
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During FY2023, the demand for module installations in the downstream soared up, as stimulated by a price tumble of
PV modules. Benefited from the ramp-up of new capacity and strong increase in demand of PV industry, the Group’s
operating revenue reached a record high in FY2023. For FY2023, the operating revenue of the Group for FY2023 was
approximately RMB21,523.71million, representing an increase of 39.21% as compared to RMB15,460.84 million for
FY2022. Meanwhile, the net profit attributable to the shareholders of the parent company increased, due to the relief of
cost pressures of some raw materials and the gradual balance of market supply. The net profit attributable to Shareholders
of the parent company for FY2023 was RMB2,759.69 million, representing an increase of 30.00% as compared to
RMB2,122.78 million for FY2022.

/R/av/?l‘l]/a

The operating revenue of the Group for FY2023 was approximately RMB21,523.71 million, representing an increase of
39.21% as compared to RMB15,460.84 million for FY2022. Revenue from PV glass for FY2023 was RMB19,676.53
million, representing an increase of 43.82% as compared to RMB13,681.80 million for FY2022. The market supply
turned to be more balanced from relatively abundant, due to a rapid growth of the demand for PV installations in the
downstream stimulated by a price tumble of PV modules, as well as a gradually slow down of the growth of production
capacity in the PV glass industry. In 2023, the sales volume of PV glass of the Group increase significantly compared
to 2022, benefiting from the release of new production capacity.

Revenue from float glass for FY2023 was RMB342.20 million, representing an increase of 2.15% as compared to
RMB334.99 million for FY2022. Revenue from architectural glass for FY2023 was RMB582.71 million, representing a
decrease of 2.16% as compared to RMB595.58 million for FY2022. In 2023, due to the impact of the downturn in the real
estate market, the market demand declined, resulting in the impact of the revenue of float glass and architectural glass.
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The following table set forth the breakdown of our revenue for the years indicated:

Lo one tgeddy Bee be

m
e 2022
ﬂ e Jtd’ (Audited)
(8o (RMB’000)
—3‘5 AN § ?s_l" e- U‘ S

PV g?ass re 66 7/3 - 13,681,797.76
Float glass 40 p 69 334,992.00

T
Hous'ehold glass 38wy Y 349,913.72
Architectural glass 8 S A 595,576.94

. . . 4
Mining business"” 4,69 439,401.22
Other business® A s* n - 5 59,161.59

)

B gk A s 1ns

PRE A AN é 12,085,756.44
Asia (excluding China) . *;‘ N -, 2,896,259.49
Europe i ) ~e 209,666.54
North America §*A‘ 4 249,784.61
Others A A "8‘_ 19,376.15

E)

Notes:

(1) “Mining business” mainly includes the quartzite ore extracted from the Mine, which was sold to third parties.

(2) “Other business” mainly includes power station income, rental income and sales income of materials.

0 f‘.‘—illg, _ LS‘J

The operating costs of the Group for FY2023 was RMB16,830.72 million, representing an increase of RMB4,782.53
million or 39.70% as compared to the operating costs of RMB12,048.19 million for FY2022. The increase was mainly

due to the increase in sales volume.
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The gross profit of the Group for FY2023 was RMB4,692.99 million, representing an increase of 37.52% as compared
to the gross profit of RMB3,412.65 million for FY2022. At the same time, the gross profit margin remained relatively
stable (2023: 21.80%; 2022: 22.07%).The increase in gross profit was mainly due to the increase in sales volume resulted
from the release of new production capacity of PV glass, as well as the gradual stable of gross profit margin of the PV
glass of the Group as a result of the relief of the cost pressures of some raw materials of PV glass and the gradual balance
of market supply.

l*_“l,e/ a#d}"aaba

m
"oy 2022
(M (Audited)
ie® vt Gross profit
] Gross profit margin
& RY e
( ;Mg’/m ( il (RMB’000) (%)
PV glass 4436 A6 4 3,189,815.31 23.31
Float glass 2 *§ A 9 -68,001.99 -20.30
Household glass 73'48 AN - 62,836.00 17.96
Architectural glass 6 ”8,‘ 7y AAN-ro 83,850.59 14.08
Mining business AN AN 644 104,502.11 23.78
Other business UL T 46-N, 39,650.33 67.02
5 ~»
Total 4 69 9579 A 8/_' 3,412,652.35 22.07
E] E]
\S_i 35 FS s

The sales expenses of the Group for FY2023 amounted to RMB119.75 million, representing an increase of 0.73% as
compared to RMB118.88 million for FY2022. The insignificant increase was mainly due to the impact of the increase in
the sales of PV glass, offset by the improvement in utilization efficiency of iron pallets by the Group.

2 of @
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The administrative expenses of the Group for FY2023 amounted to RMB302.20 million, representing an increase of
8.88% as compared to RMB277.54 million for FY2022. The increase was mainly due to the increase in administrative
related expenses as a result of the rapid development of the Group.

R
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The research and development costs of the Group increased by 14.05%, from RMB523.23 million in FY2022 to RMB596.75
million for FY2023. The reason for the increase was mainly due to the increase in number of research and development
projects, including large kiln technology, ultra-thin glass and ultra-high transparency technology and self-manufactured
equipment for optimising the production process.
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For FY2023, financial costs of the Group amounted to RMB482.89million, representing an increase of 100.84% from
RMB240.43 million in FY2022. The increase was due to the increase in bank borrowings as a result of industrial expansion
and the increase of working capital requirements of the Company, as well as the increase in bond interest as a result of
the issuance of A shares convertible bonds. The primary economic environment in which the principal subsidiary of our
Company operates is the PRC and its functional currency is RMB. However, certain sales and purchases of the Group
are denominated in United States dollars and VDN, which expose the Group to foreign currency risk.

The interest rate of bank loans ranged from 1.27% to 6.23% in FY2023, as compared to the interest rate ranging from
0.79% to 4.70% in FY2022.

X
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For FY2023, the income tax of the Group amounted to RMB288.78 million, representing an increase of 859.40% from
RMB30.10 million in FY2022. The actual tax rate increased from 1.40% in FY2022 to 9.46% in FY2023. Details of tax
incentives of the Company and certain subsidiaries are set out in Note (VI)54 to the financial information set out in this
announcement.

—‘—‘Rl‘—i/% an‘ Rt ‘s

During the Reporting Period, total capital expenditures of the Group amounted to approximately RMBS5,612.34 million
(FY2022: RMB8,071.33 million), involving the purchase of fixed assets, construction in progress and intangible assets,
which mainly included the project of phase III and IV of Anhui production base and Nantong production base.

9 s 1
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Total assets of the Group increased from RMB32,381.72 million as at 31 December 2022 to RMB42,982.00 million as at
31 December 2023. Shareholders’ equity increased from RMB 14,032.45 million as at 31 December 2022 to RMB22,290.91
million as at 31 December 2023.
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During the Reporting Period, the Group increased its bank borrowing by RMB11,027.27 million and repaid debts of
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For FY2023, EBITDA of the Group (earnings before interests, taxes, depreciation and amortization) increased by
RMB1,640.37 million from RMB3,744.56 million for FY2022 to RMB5,384.93 million. For FY2023, the EBITDA
margin of the Group was 25.02% and the EBITDA margin was 24.22% for the same period in 2022.

As a result of the foregoing, the net profit increased by RMB640.25 million, or 30.16%, from RMB2,122.78 million for
FY2022 to RMB2,763.03 million for FY2023.

/e—?‘:ng ey,

As at 31 December 2023, the gearing ratio (gearing ratio equals total debt divided by total assets as of the end of the
year or period multiplied by 100%. Total debt includes all interest-bearing bank and other loans of the Group) was
48.14%, decreased by 8.53 percentage point as compared to 56.67% as at 31 December 2022, mainly due to the increase
in shareholders’ interests as a result of the Issuance of A Shares to Specific Subscribers and the increase in undistributed
profits.
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As at 31 December 2023, bank loans of the Group amounted to RMB9,740.91 million, which increased by RMB1,496.84
million or 18.16% as compared to approximately RMB8,244.07 million as at 31 December 2022, mainly due to the project
construction expenditures of Anhui phase IV project and PV power station construction projects. As at 31 December
2023, 33.88% of the Company’s bank loans were fixed-rate borrowings and 66.12% were variable-rate borrowings, and
the interest rates ranged from 1.67% to 6.23% per annum.

As at 31 December 2023, the total carrying amount of fixed assets, construction in progress and intangible assets of
the Group amounted to RMB2,514.16 million, which were pledged to banks to obtain credit facilities. Bills receivable/
financing receivables of the Group with the carrying amount of RMB456.69 million were pledged to banks to obtain
credit facilities.

L a4 —3\‘ ETE J—d) J‘_‘l 1's

The Group implements sound financing and financial policies with the objective of minimizing the Group’s financial
risks while maintaining a good financial performance and reasonable financial costs. The Group regularly reviews
the financing needs to ensure that there are sufficient financial resources to support the Group’s operations and future
investment and expansion plans when necessary.
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Most of the Group’s revenues and expenses are paid in RMB, while some of the Group’s sales, procurement and financial
liabilities are denominated in US dollars, Euros, Hong Kong dollars, Vietnam dong and Japanese yen. Most of the Group’s
bank deposits are deposited in RMB and US dollars, while bank loans of the Group were in RMB and United States dollars.

During the Reporting Period, the Group entered into certain forward contracts of currency structure to reduce foreign
exchange risks. The Group will pay close attention to the continuous changes in exchange rate and will consider other
hedging arrangements.
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As at 31 December 2023, the Group employed a total of 8,240 employees and most of them were based in the PRC,
with a total employee remuneration amounted to RMB852.37 million, representing 3.96% of the Group’s total revenue.

The Group maintains a good relationship with its employees and provides trainings to its employees. New joiners
must attend mandatory in-house training. Furthermore, employees may attend external trainings such as trainings for
manufacturing management, quality control management and human resources management. Remuneration of employees
is reviewed periodically by reference to the market rate. After considering performance of the Group and job performance
of specific employees, the Group may pay them discretionary bonus.

The Group makes contributions for its employees in relation to the mandatory social security funds including pension,
work-related injury insurance, maternity insurance, medical and unemployment insurance and housing provident fund
contributions in the PRC.

For details of the restricted A share incentive scheme adopted by the Group on 29 June 2020 and the A share option
scheme adopted by the Group on 18 November 2021, please refer to the section headed “Management Discussion and
Analysis” in this annual report.

P R R
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As at 31 December 2023, the total number of shares of the Group was 2,351,324,235 shares, of which 1,901,324,235
were A shares and 450,000,000 were H shares.

D B

- " EIAN
In order to share the achievement of the Group in 2023 with all our shareholders, the Board has recommended a final
dividend of RMBO0.38 per share (before tax), subject to shareholders’ approval at the annual general meeting. As the
date of the annual general meeting is yet to be set, the Company will announce in due course the details of the dates of
closure of register of members, the record date and the payment date in a separate announcement.

Dividends on A Shares will be paid in RMB and dividends on H Shares will be paid in Hong Kong dollars. The exchange
rate for the dividend to be paid in Hong Kong dollars will be the mean of the exchange rates of Hong Kong dollars to RMB
as announced by the People’s Bank of China during the five business days prior to the date of the annual general meeting.
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In accordance with the Notice of the Ministry of Finance, the State Administration of Taxation and the CSRC on
Implementing Differentiated Individual Income Tax Policy for Stock Dividends of Listed Companies (Cai Shui [2015]
No. 10H (O OOOOoOoODODLOOOOOOO0OoODOObObOOO00oOooooDobObbObOooooooobbbobooogo
(O O [2015]1010)), for shares of listed companies acquired by individuals from public offerings or transfer of shares
in the market, where the holding period exceeds one year, the dividends shall be temporarily exempted from individual
income tax; where the holding period is less than one month (inclusive), the full amount of dividends shall be counted
as taxable income and where the holding period is more than one month and less than one year (inclusive), 50% of the
dividends shall be counted as taxable income on a provisional basis. The individual income tax rate of 20% shall be
applicable for all incomes mentioned above. For dividends distributed by listed companies, where the period of individual
shareholding is within one year (inclusive), the listed companies shall not withhold the individual income tax temporarily.
The tax payable, subject to individual transfer of shares, shall be calculated by China Securities Depository and Clearing
Corporation Limited in accordance with duration of its holding period. Custodian of shares including securities companies
will withhold the amount from individual accounts and transfer the tax to China Securities Depository and Clearing
Corporation Limited. China Securities Depository and Clearing Corporation Limited shall transfer the tax to the listed
companies within 5 working days of the next month, and the listed companies shall declare the tax to the competent tax
authorities upon receiving the tax amount within the statutory reporting period in that month.

Resident enterprise shareholders of A shares shall report and pay for the enterprise income tax of dividends by themselves.

For the shareholders who are Qualified Foreign Institutional Investor (QFII), the listed companies shall withhold and pay
enterprise income tax at a rate of 10% pursuant to the requirements of the Notice of the State Administration of Taxation
Concerning the Relevant Questions on the Withholding and Payment of Enterprise Income Tax Relating to the Payment
of Dividends, Bonus and Interest by PRC Resident Enterprises to QFII (Guo Shui Han [2009] No. 47) (DO OO O OO

oooOobDoOggdolo89sincoTw 05
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Pursuant to the requirements of the Notice of the Ministry of Finance, the State Administration of Taxation and the
CSRC on the Tax Policies Related to the Pilot Program of the Shanghai-Hong Kong Stock Connect (Cai Shui [2014]
No. 8l) (O OUOOOUOOOODODODOODODODODOUODODDOOODODODOOOOOOOOOOOOOOOOUOOOo
(0 O[2014]1810)), listed companies shall withhold an income tax at the rate of 10% on dividends from the A shares
of the company invested by Hong Kong investors (including enterprises and individuals) through the Shanghai Stock
Exchange, and apply for withholding via the competent tax authorities (before the Hong Kong Securities Clearing Company
Limited is able to provide details such as investor identities and holding periods to China Securities Depository and
Clearing Corporation Limited, the policy of differentiated rates of taxation based on holding periods will temporarily
not be implemented). For investors who are tax residents of other countries and whose country of domicile is a country
which has entered into a tax treaty with the PRC stipulating a dividend tax rate of lower than 10%, those enterprises
and individuals may, or may entrust a withholding agent to, apply to the competent tax authority of the listed company
for the entitlement of the rate under such tax treaty. Upon approval by the competent tax authority, the paid amount in
excess of the tax payable based on the tax rate according to such tax treaty will be refunded.

Pursuant to the requirements of the Notice of the Ministry of Finance, the State Administration of Taxation and the
CSRC on the Tax Policies Related to the Pilot Program of the Shenzhen-Hong Kong Stock Connect (Cai Shui [2016]
No. 127)(DOOOODODODODOOOOOOOODOODOOOOOUOUOODDODDODOOOOUOUUOUOUODDDbDODOOO
(O O [2016]12700)), listed companies shall withhold an income tax at the rate of 10% on dividends from the A shares
of the company invested by Hong Kong investors (including enterprises and individuals) through the Shenzhen Stock
Exchange, and apply for withholding via the competent tax authorities (before the Hong Kong Securities Clearing Company
Limited is able to provide details such as investor identities and holding periods to China Securities Depository and
Clearing Corporation Limited, the policy of differentiated rates of taxation based on holding periods will temporarily
not be implemented). For investors who are tax residents of other countries and whose country of domicile is a country
which has entered into a tax treaty with the PRC stipulating a dividend tax rate of lower than 10%, those enterprises
and individuals may, or may entrust a withholding agent to, apply to the competent tax authority of the listed company
for the entitlement of the rate under such tax treaty. Upon approval by the competent tax authority, the paid amount in
excess of the tax payable based on the tax rate according to such tax treaty will be refunded.

N rl frgd bty

In accordance with the requirements of the Circular on Certain Issues Concerning the Policies of Individual Income
Tax (Cai Shui Zi [1994] No. 020) (U D OUODOOODOODODODOOODOOOMOO[N1994]02000)) promulgated
by the Ministry of Finance and the State Administration of Taxation on 13 May 1994, overseas individuals are, as an
interim measure, exempted from the PRC individual income tax for dividends or bonuses received from foreign-invested
enterprises.

Pursuant to the requirements of the Notice of the State Administration of Taxation on Matters Concerning Withholding
Enterprise Income Tax When China Resident Enterprises Distribute Dividends to Foreign Non-resident Enterprise
Shareholders of H Shares (Guo Shui Han [2008] No. 897) (0 O OO0 OO 0OOOOOOODODOOOOHOOOOOO
ooooooooboobobbbbbbbOoO0OO@on2008]8970)), distributing dividends to foreign non-
resident enterprise shareholders of H shares for 2008 and for the years onwards shall be subject to the enterprise income
tax withheld at a uniform rate of 10%. Upon receipt of such dividends, an overseas non-resident enterprise shareholder
may apply to the competent tax authorities for relevant treatment under the tax treaties (arrangements) in person or
through a proxy or a withholding agent and provide evidence in support of its status as a beneficial owner as defined
in the tax treaties (arrangements). Upon verification by the competent tax authorities, the difference between the tax
levied and the amount of tax payable as calculated at the tax rate under the tax treaties (arrangements) will be refunded.
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According to the requirements of the Notice on the Tax Policies Concerning the Pilot Program of the Shanghai Hong
Kong Stock Connect published by the Ministry of Finance, the State Administration of Taxation and the CSRC (Cai Shui
[2014] No. 8H (DO DO OOOOOOOOOOOOOOODOOOOOOOOOOOUODODOODDODODDDDODDOOO
0000 0O[2014]810)), H-share companies shall withhold an individual income tax at the rate of 20% on dividends
from the H shares of the company invested by mainland individual investors on the Hong Kong Stock Exchange through
the Shanghai-Hong Kong Stock Connect. For dividends of the shares listed on the Hong Kong Stock Exchange received
by mainland securities investment funds from investment through the Shanghai-Hong Kong Stock Connect, individual
income tax shall be calculated in accordance with the above requirements. For dividends of the shares listed on the Hong
Kong Stock Exchange received by mainland enterprise investors from investment through the Shanghai-Hong Kong
Stock Connect, H-share companies shall not withhold income tax of dividends, and mainland enterprise investors shall
report and pay the tax amount by themselves. In particular, the dividends received by resident enterprises in mainland
which hold H shares for at least 12 consecutive months shall be exempted from enterprise income tax according to law.

According to the requirements of the Notice on the Tax Policies Concerning the Pilot Program of the Shenzhen Hong
Kong Stock Connect published by the Ministry of Finance, the State Administration of Taxation and the CSRC (Cai Shui
[2016] No. 127) (DO OO0OO0ODODODOOOOOOOODODODOOOOOOOODODODODODODOOUOOOODDbDDbDOO
000 @ 0 [2016]1270 )), H-share companies shall withhold an individual income tax at the rate of 20% on dividends
from the H shares of the company invested by mainland individual investors on the Hong Kong Stock Exchange through
the Shenzhen-Hong Kong Stock Connect. For dividends of the shares listed on the Hong Kong Stock Exchange received
by mainland securities investment funds from investment through the Shenzhen-Hong Kong Stock Connect, individual
income tax shall be calculated in accordance with the above requirements. For dividends of the shares listed on the Hong
Kong Stock Exchange received by mainland enterprise investors from investment through the Shenzhen-Hong Kong
Stock Connect, H-share companies shall not withhold income tax of dividends, and mainland enterprise investors shall
report and pay the tax amount by themselves. In particular, the dividends received by resident enterprises in mainland
which hold H shares for at least 12 consecutive months could be exempted from enterprise income tax according to law.

The shareholders of the Company shall pay the relevant tax and/or are entitled to tax reliefs in accordance with the above
requirements.
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Dol g g ‘l—ﬁlg (Looo D} Q;MA,»’R,“_% , aged 62, is a founder of the Group and a de facto controller of the
Company. Mr. Ruan is currently an executive director of the Company and the chairman of the Board, mainly responsible
for the development of overall corporate strategies, business management and operation of the Group. Mr. Ruan is a
member of the remuneration committee and the nomination committee, and also the chairman of strategic development
committee and risk management committee of the Company. Mr. Ruan graduated from Dongbei University of Finance
and Economics* (0 O O O O O ) in January 2022 majoring in business administration.

Mr. Ruan has over 38 years’ experience in glass industry. Mr. Ruan is currently a director of a majority of subsidiaries of
the Company. Apart from the Company, Mr. Ruan has served as a director of Jiaxing Xiuzhou District Lianhui Venture
Capital Co., Ltd* (U OO0 0O DODOO0OOOODODODOO) since June 2009, a director of Fengyang Petro China Kunlun
Gas Co.,Ltd* (00D D000 0O0O0ODODODO) since April 2020.

Mr. Ruan is the spouse of Ms. Jiang Jinhua, an executive director, father of Ms. Ruan Zeyun, an executive director,
the president and the company secretary of the Company and father-in-law of Mr. Zhao Xiaofei, an executive deputy
president of the Company.

‘Mj LA v 0000 o’ 1‘Mj J—ﬂgj , formerly known as Ms. Jiang Jin’e (O O O ), aged 62, joined the Group
in June 2000. Ms. Jiang is de facto controller of the Company. Ms. Jiang has over 30 years’ experience in glass industry.
Ms. Jiang is currently an executive director of the Company and the vice chairman of the Board, mainly responsible
for assisting Mr. Ruan to fulfill his duties as the chairman of the Board. Ms. Jiang is a member of the risk management
committee of the Company. Ms. Jiang graduated from Arizona State University in the United States in May 2013 with a
master degree in business management. Ms. Jiang has also served as the general manager of industries at the headquarters
since January 2022.

Ms. Jiang is the spouse of Mr. Ruan, an executive director, mother of Ms. Ruan Zeyun, an executive director, the president
and the company secretary of the Company and mother-in-law of Mr. Zhao Xiaofei, an executive deputy president of
the Company.

in October 2009, is one of the de facto controller of the Company. Ms. Ruan is currently the president and company
secretary of the Company, mainly responsible for the daily affairs of the Board and management and operation of overall
corporate business of the Group. Ms. Ruan graduated from Sheffield University in England in September 2009 with a
master degree in management. Apart from the Company, Ms. Ruan has served as a director of Jiaxing Yihe Investment
Co.,Ltd* (0D OO O0O0OODODODO) since June 2016, a director of Jiaxing Kaihong Flat Supply Chain Management Co.,
Ld* (D O0000000O0DOODODOOOO)since January 2020 and a director of its wholly-owned subsidiary Kaihong
Flat Logistics (Vietnam) Co., Ltd.* (U O O 0O 0O 0O U (O O)0 O O O ) since November 2021 and a non-executive director
of Jiaxing Gas Group Co., Ltd* (U O U OO OO DO O OO0 O) since June 2023.

\M s—’R,“_ N -’R,“_a), , formerly known as Ms. Ruan Xiao (0 O O O ), aged 37, joined the Group

Ms. Ruan is the spouse of Mr. Zhao, an executive deputy president, and the daughter of Mr. Ruan, an executive director,
and Ms. Jiang, an executive director.
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;Mf\w ,fl’Y,ﬁwJ (Looo o' ‘;Mf\vv It aged 52, is a co-founder of the Group and has over 28 years’ experience

1
in glass industry.l%/lr. Wei is currently an executive director and a deputy president of the Company, mainly responsible

for development plan and logistics transportation of the Company. Mr. Wei is a member of the strategic development
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1 * (Looo 0 & 1; Re .{v e , aged 60, a co-founder of the Group, is currently the chairman of the
board of : superv1sors of the Company. Mr Zheng has over 24 years’ experience in glass industry. Mr. Zheng held various
positions of the Group from 1998 when he joined the Group to 2023. Mr. Zheng has been the general manager of the
infrastructure department of the Company since January 2023.

R - .5 %'1 T ““ g oog D) ¢ M .5 ‘ , aged 64, a co-founder of the Group, is currently a supervisor of the
Company. Mr. Shen has over 23 years’ experlence in glass industry. Mr. Shen held various positions of the Group from
1998 when he joined the Group to 2023.

L 4
\M e 1 = (Looao o' ‘\MJ’ 3 , aged 70, a co-founder of the Group, is currently a supervisor of the
Company. Mr Zhul%as over 24 years’ experience in glass industry. Mr. Zhu held various positions of the Group from

1998 when he joined the Group to 2023.

MJ LNi“ b e (Looo o’ qu -LNiﬁ aged 38, joined the Group in October 2003. Ms. Niu was appointed as a staff
representatlve supervisor of the Company on 23 September 2019. Ms. Niu has also been the chairman of the trade union
of the Company since December 2009. Ms. Niu graduated from Northwestern Polytechnical University* (U U O O [

U ) majoring in accounting. Ms. Niu held various positions of the Group when she joined the Group. She has been the

head of treasury of the finance management department under the financial center of the Company since 2020.

M z T\ WO ooo I:J> ¢ -/T\ aged 49, joined the Group in February 2006. Ms. Zhang was appointed as
the staff 1 representatlve supervisor of the Company on 23 September 2019. Ms. Zhang held various positions of the Group
from 2006 when she joined the Group to 2023. She has been the deputy general manager of energy-saving department of
the industrial park of the headquarters since 2022. Ms. Zhang graduated from Northwestern Polytechnical University*
(000000 ) majoring in business administration.

R M M
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4 - 1 _3?{1_31{1'D oooQ ‘\Mf 1 _g , aged 39, joined the Group in May 2011 and is currently an executive
deputy president of the Company, mainly responsible for the management of the business and operation of the Group’s
PV glass business department. Mr. Zhao is also one of the de facto controller of the Company. Mr. Zhao held various
positions of the Group from 2011 when he joined the Group to 2023. He has been the general manager of the PV glass
business department of the Company since January 2016. Apart from the Company, Mr. Zhao has been the supervisor of
Fengyang Petro China Kunlun Gas Co., Ltd.* (U0 OO O OO0 O OO O O) since April 2022. Mr. Zhao graduated
from the University of Northern Virginia in the United States in December 2007 majoring in business administration.

Mr. Zhao is the spouse of Ms. Ruan Zeyun and son-in-law of Mr. Ruan, an executive director, and Ms. Jiang, an executive
director.
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(Lood o' Q;M ,’V{ 91, aged 55, joined the Group in August 2006 and is currently a deputy
president of the Company, mainly responsible for management of the strategic department and technology research and
development of the Group. Mr. Wei has over 31 years’ experience in glass industry. Mr. Wei held various positions of
the Group from 2006 when he joined the Group to 2023. He has been the general manager of the development department
of the Company since January 2016 and the deputy general manager of the development planning center since January
2024. Mr. Wei graduated from Hangzhou University* (U O O [0 ) in Hangzhou, Zhejiang, the PRC, in July 1991 with a

bachelor degree in chemistry.

\Mf .{* _a kg h g0O0O0 o’ , aged 49, is currently a deputy president of the Company, mainly responsible for
development plan and technological R&D of the Company. Mr. Zhao Changhai graduated from East China University of
Science and Technology* (L U O U O [0 ) in July 2000, majoring in inorganic materials. Mr. Zhao Changhai is currently
the deputy general manager of the company’s research and development center and the deputy general manager of the
development planning center.
\Mf l_qg\V' A ood o' ‘;Mf J—?lg) , aged 37, joined the Group in May 2017, is currently the financial officer
of the Company. He holds a certificate for professional accountants. Mr. Jiang has been holding various positions in the
financial department since he joined the Group in 2017, and has been the financial officer of the Company since March
2019. Apart from the Company, Mr. Jiang has been the supervisor of Jiashan Yicheng Trading Co., Ltd.* (U O O O O
00O OO 0O) since January 2020. Mr. Jiang graduated from the University of Nottingham with a master degree in Supply
Chain and Operations Management in 2011.
M . /Y > M e ) . )
N P ' PY|ERERERE § ® E aged 33, joined the Group in October 2016. Ms. Cheng graduated from
Tianjin Normal Un1vers1ty (IZI UO0000) in June 2016 with a master’s degree in Foreign Linguistics and Applied
Linguistics. Ms. Cheng has been holding various positions in the Group since she joined the Group in 2016. She has been
the Secretary of the Board since March 2023 and is mainly responsible for the daily affairs of the Board.

MP Y R - RY

: AN k-

R R, . ..
‘M_s', M g0 ” MO0 o000 0 & 1; q M_gq , formerly known as Ms. Ruan Xiao (0 0 O ), aged 37, joined the Group

in October 2009. Ms. Ruan was appomted as a joint company secretary on 1 April 2015 and became a sole company
secretary since 1 March 2019, mainly responsible for the daily affairs of the Board. Please refer to “Executive Directors”
above for details of the biography of Ms. Ruan.

For details of the interest in the shares and underlying shares of the Company held by the directors, supervisors and
senior management above, which would fall to be disclosed under the provisions of Division 2 and 3 of Part XV of the
SFO, please refer to the Corporate Governance Report section of this report.
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The Board recognizes the importance of good corporate governance in the management structure and internal control
procedures of the Group for the purpose of ensuring that all business activities of the Group and the decision-making
process are properly regulated and are in full compliance with the applicable laws and regulations.

In the opinion of the directors, the Company had complied with the code provisions in the Corporate Governance Code
(“CG Code”) as set forth in Appendix C1 to the Listing Rules on the Hong Kong Stock Exchange since 1 January 2023
up to and including 31 December 2023 except for code provision A.2.1.

Under code provision A.2.1 of the CG Code, the roles of the chairman and president should be separated and should
not be performed by the same individual. Mr. Ruan Hongliang holds both position from 1 January 2023 to 6 June 2023.
Throughout the Group’s business history of over 25 years, Mr. Ruan Hongliang has held the key leadership position
of the Group and has been deeply involved in the formulation of corporate strategies and management of business and
operations of the Group. On 6 June 2023, the Board appointed Ms. Ruan Zeyun as the president after the resignation of
Mr. Ruan as the president.

AB /R /' t /!Rh \‘:‘ !R \S

The Board currently comprises five executive directors and three independent non-executive directors. Biographical
details of the directors are set forth on pages 25 to 26 of this annual report.

The directors during the year ended 31 December 2023 were:

'Xéa Myt "J‘.‘,a vy

Mr. Ruan Hongliang

Ms. Jiang Jinhua

Ms. Ruan Zeyun (appointed on 24 July 2023)
Mr. Wei Yezhong

Mr. Shen Qifu

Xouig 2 B
-‘J\d’(j =Fd 'fn‘ANu‘ 2 ’,a ™ ‘J 8 J\',a !u:s
Ms. Xu Pan

Ms. Hua Fulan
Ms. Ng Yau Kuen Carmen

Mr. Ruan Hongliang, an executive director and chairman of the Board, is the spouse of Ms. Jiang Jinhua, an executive
director.

Ms. Ruan Zeyun, an executive director, president and the company secretary of the Company, is the daughter of Mr. Ruan
Hongliang and Ms. Jiang Jinhua. Mr. Zhao Xiaofei, an executive deputy president of the Company, is the spouse of Ms.
Ruan Zeyun and the son-in-law of Mr. Ruan Hongliang and Ms. Jiang Jinhua. Other than that, there is no relationship
among members of the Board in respect of financial, business or other material relationship.
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The Board is responsible for the formulation of the overall strategies and objectives of the Group, monitoring and
evaluating operating and financial performance, reviewing the corporate governance measures and supervising of the
overall management of the Group. The Board is also responsible for developing, reviewing and monitoring policies and
practices on corporate governance and legal and regulatory compliance of the Group, and the training and continuous
professional development of directors and senior management. The senior management of the Group is responsible for
the implementation of business strategies and day-to-day operations of the Group under the leadership of the chairman
of the Group. The directors have full access to all the information of the Group in relation to business operations and
financial performance of the Group. Senior management of the Group also reports to the directors from time to time
regarding the business operations of the Group. Independent professional advice can be sought to assist the relevant
directors to discharge their duties at the Group’s expense upon their request. Throughout the year ended 31 December
2023, all directors are provided with monthly updates on the Company’s performance and financial position to enable
the Board as a whole and each director to discharge their duties.

M » R
! ‘“!llgAs—?l\d et by W al“ R L".d

The Board meets regularly either in person or through electronic means of communication to discuss the overall strategy
as well as the operation and financial performance of the Group. The number of the Board meetings and general meetings
held and the attendance of each director at these meetings for the year ended 31 December 2023 have been set out as
follows:

IN' - i —d'fl'd—ﬁ' ’ ="MVI'A 0‘1Am’ : e!llgj

R
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/R A 1 M 1
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B g T e e e
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’X,." " L "_11’,3 LXS
Mr. Ruan Hongliang 15/15 N/A 4/4 2/2 1/1 1/1 10/10
Ms. Jiang Jinhua 15/15 N/A N/A N/A N/A 1/1 10/10
Ms. Ruan Zeyun 15/15 N/A N/A N/A N/A N/A 10/10
Mr. Wei Yezhong 15/15 N/A N/A N/A 1/1 N/A 10/10
Mr. Shen Qifu 15/15 N/A N/A N/A N/A N/A 10/10
X
vlgl'*’“ : ,g: ;::th TROIEN
Ms. Xu Pan 15/15 5/5 4/4 212 1/1 N/A 10/10
Ms. Hua Fulan 15/15 5/5 4/4 212 N/A 1/1 10/10
Ms. Ng Yau Kuen Carmen 15/15 5/5 N/A N/A N/A N/A 10/10
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All directors are aware of their responsibilities to the shareholders of the Company and have exercised their duties
with care, skill and diligence, in pursuit of the development of the Group. Every newly appointed Director receives an
induction to ensure that he has a proper understanding of the business and operations of the Group and that he is fully
aware of his duties and responsibilities as a director under applicable rules and requirements.

Throughout the year ended 31 December 2023, briefings and updates on the latest development regarding the Listing Rules
and other applicable regulatory requirements in relation to continuous responsibilities of a Hong Kong listed company
and its directors and other relative compliance issues were provided and notified to each of the directors during Board
meetings to ensure compliance and enhance their awareness of good corporate governance practices.

During the year ended 31 December 2023, the following existing directors have participated in continuous professional
development by attending briefings and updates, seminars, training, or reading materials on the following topics to
develop and refresh their knowledge and skills:

R NtE N ,RIE; Y4, L ar-h 'g—ﬂ! -‘:1! ’“_s!‘f
" Sy b 4 ’s i J“_n!ug Hd 4 s
"X/,: Myt /'_l‘f,a five
Mr. Ruan Hongliang v v v v
Ms. Jiang Jinhua v v v v
Ms. Ruan Zeyun v v v 4
Mr. Wei Yezhong v 4
Mr. Shen Fuquan v v
Ty, St Bt b
Ms. Xu Pan v v v
Ms. Hua Fulan 4 v 4
Ms. Ng Yau Kuen Carmen 4 v 4
AW A, Ly BE B « Ao B oB
ANE EINEINE INE EANEW AN AN B Uk L

Independent non-executive directors have played a significant role in the Board by bringing their independent judgment
at Board meetings and scrutinizing the Group’s performance. Their views carry significant weight in the Board’s
decisions. In particular, they bring an impartial view to bear on issues of the Group’s strategy, performance and control.
All independent non-executive directors possess extensive academic, professional and industry expertise and management
experience and have provided their professional advice to the Board. The independent non-executive directors provide
independent advice on the Group’s business strategy, results and management so that all interests of shareholders can
be taken into account, and the interests of the Company and its shareholders can be protected.

The Board has three independent non-executive directors. The Company has received, from each of the independent
non-executive directors, an annual confirmation of their independence and considers that all of the independent non-
executive directors are independent of the Company.
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In accordance with code provisions A.1.1 and A.1.3 of the CG Code, the Board shall hold at least four Board meetings
each year, and a notice of at least 14 days shall be given for a regular Board meeting. Since 1 January 2023 up to and
including 31 December 2023, 4 regular Board meetings have been held with notices of at least 14 days having been given
to the directors in compliance with the relevant code provision.

The quorum for a Board meeting is at least half of the total number of the directors (including directors attending the
meeting on behalf of others) being present at the meeting. A director may attend the Board meeting in person, or appoint
another director in writing as his proxy to attend the Board meeting.

g R R R
ERIR TS L N ST BV o

In accordance with the Articles of Association, a person may be appointed as a director either by the shareholders in
general meeting or by the Board. Any directors appointed by the Board as additional Directors or to fill casual vacancies
shall hold office until the next following general meeting, and are eligible for re-election by the shareholders. In addition,
all directors are required to retire by rotation at least once every three years at the general meeting, and are eligible for
re-election by the shareholders.

On 24 July 2023, Ms. Ruan Zeyun was appointed as an executive director. The current term of the directors is for a term
ending on the expiration of the term of the 6th session of the Board. Please refer to the announcement of the Company
dated 6 June 2023 for further details.

R RY R
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The board of supervisors of the Company consists of five members. The employee representative supervisors, namely Ms.
Niu Liping and Ms. Zhang Huizhen, were elected by employees as the staff representative supervisors of the 6th session
of the supervisory committee of the Company. The other supervisors were elected by the shareholders in general meeting.
The functions and duties of the board of supervisors include, but are not limited to: review the financial operations of the
Company; supervise the performance of directors, general manager and senior executives of their duties to the Company;
request directors, general manager and senior executives to rectify actions which are damaging to the Company’s interests;
examine financial information such as financial reports, business reports and profit distribution plans as proposed by the
Board to the general meeting, and if there are any queries, to engage certified public accountants or practicing auditors to
assist in the examination; propose the convening of extraordinary general meetings and motions at the general meetings;
conduct investigation if there are any unusual circumstances in the Company’s operations; and exercising other rights
given to them under the Articles of Association.

R R pRY _R » R R
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The Company has taken out appropriate insurance coverage on directors’, supervisors’ and senior management’s liabilities
in respect of legal actions taken against the same arising out of corporate activities.
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The Company has adopted the Model Code for Securities Transactions by directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Listing Rules as the Company’s code of conduct regarding securities transactions by the
directors and supervisors. Directors and supervisors of the Company are reminded of their obligations under the Model
Code on a regular basis. Following specific enquiries by the Company, all directors and supervisors of the Company
have confirmed that they have complied with the required standard set out in the Model Code throughout the year ended
31 December 2023 and up to the date of the 2023 annual results announcement.
B E» MMy, s
The Board has established the (i) audit committee (the “Audit Committee”); (ii) remuneration committee (the “Remuneration
Committee”); (iii) nomination committee (the “Nomination Committee™); (iv) strategic development committee (the
“Strategic Development Committee”); and (v) risk management committee (the “Risk Management Committee”), with
defined terms of reference. The terms of reference of the Board committees, which explain their respective roles and
the authority delegated to them by the Board are available on the websites of the Company and the Hong Kong Stock
Exchange. The Board committees are provided with sufficient resources to discharge their duties and, upon reasonable
request, are able to seek independent professional advice and other assistance in appropriate circumstances, at the
Company’s expense.

M et
The Audit Committee was established on 16 October 2015. From 1 January 2023 to 31 December 2023, members of the
Audit Committee comprised of Ms. Xu Pan, Ms. Hua Fulan and Ms. Ng Yau Kuen Carmen all of whom are independent
non-executive directors. Ms. Xu Pan, who has appropriate professional qualification and experience in accounting matter,
was the chairman of the Audit Committee. The Audit Committee primarily assists the Board to review the financial
reporting process, evaluate the effectiveness of financial controls and oversee the auditing processes of the Group and
relationship with external auditors of the Group.

During FY2023, the Audit Committee held five meetings to review annual financial results and reports for the year ended
31 December 2022 and interim financial results and reports for the six months ended 30 June 2023. Matters reviewed during
the meetings included significant matters on the financial reporting, operational and compliance controls, effectiveness of
the risk management and internal control systems and internal audit function, scope of work and appointment of external
auditors, related parties transactions and arrangements for employees to raise concerns about possible improprieties. The
attendance records are set out under “Meetings and Directors Attendance Record” on page 30.

The Audit Committee is of the view that the preparation of the financial results of the Group for the year ended 31
December 2023 complied with the applicable accounting standards and requirements and that adequate disclosure had
been made. The Audit Committee is also of the view that the internal control systems are effective and adequate based
on its review.
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The Remuneration Committee was established on 16 October 2015. From 1 January 2023 to 31 December 2023, members
of the Remuneration Committee comprised of Ms. Xu Pan and Ms. Hua Fulan, independent non-executive Directors,
and Mr. Ruan Hongliang, an executive Director and Ms. Xu Pan was the chairman of the Remuneration Committee. The
primary duties of the Remuneration Committee include preparing assessment codes and evaluating the senior management
of the Group, determining and reviewing the terms of the remuneration packages of and determining the award of bonuses
to Directors and senior management. No Director takes part in any discussion on his or her own remuneration.

During FY2023, the Remuneration Committee held four meetings to review, determine and make recommendation to the
Board on the remuneration policy and structure of the Company, the remuneration packages of the executive Directors
and senior management, assessing performance of executive Directors and other related matters. For matters relating
to share schemes that were reviewed and/or approved by the Remuneration Committee during FY2023, please refer to
the section headed “SHARE SCHEMES OF THE COMPANY” on pages 8 to 14 of this annual report. The attendance
records are set out under “Meetings and Directors Attendance Record” on page 30 of this annual report.

Pursuant to code provision B1.5 of the CG Code, the remuneration of the members of the senior management (including
executive Directors) by band for the year ended 31 December 2023 is set forth below:

btk gd g Sl v d Al g

Below HK$500,000 1
HK$500,000 to HK$10,000,000,000

Note: The above amounts in Hong Kong dollars were illustrated by adoption of the exchange rate between RMB and Hong Kong dollar published by the State Administration
of Foreign Exchange of the PRC on 29 December 2023.

Further particulars regarding Directors’ remuneration and the five highest paid employees as required to be disclosed
pursuant to Appendix D2 to the Listing Rules are set out in Note (IX) 7 to the financial statements.

N IAn,ll‘—il (5 I n_mmltt“

The Nomination Committee was established on 16 October 2015. From 1 January 2023 to 31 December 2023, members
of the Nomination Committee comprised of Mr. Ruan Hongliang, an executive Director, Ms. Xu Pan and Ms. Hua Fulan,
independent non-executive Directors. The chairman of the Nomination Committee is Ms. Xu Pan, an independent non-
executive Director.

The primary duties of the Nomination Committee include to: (i) review the structure, size and composition (including
the skills, knowledge and experience) of the Board annually and make recommendations on any proposed changes to the
Board to complement the corporate strategy; (ii) identify individuals suitably qualified to become Board members and
select or make recommendations to the Board on the selection of individuals nominated for directorships; (iii) assess the
independence of independent non-executive Directors; and (iv) make recommendations to the Board on the appointment
or reappointment of Directors and succession planning for directors, in particular the Chairman of the Company.

The Nomination Committee provides consultation to the Board of Directors with respect to the nomination of directors.
It will first consider and determine the candidates for nomination, then make recommendations to the Board of Directors.
The Board of Directors will decide whether to propose such candidate to the general meeting for election. The Nomination
Committee and the Board of Directors will mainly refer to the cultural and educational background, and professional
experience when selecting candidates.
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The Company has adopted the board diversity policy (the “Board Diversity Policy”), the purpose of which is to set out
the basic principles to be followed to ensure that the Board has appropriate balance of skills, experience and diversity of
perspectives necessary to enhance the effectiveness of the Board and to maintain high standards of corporate governance.
Under the Board Diversity Policy, the selection of Board candidates shall be based on a range of diversity perspectives
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The Risk Management Committee was established on 16 October 2015. From 1 January 2023 to 31 December 2023,
members of the Risk Management Committee comprised of Mr. Ruan Hongliang and Ms. Jiang Jinhua, executive Directors,
and Ms. Hua Fulan, an independent non-executive Director. The chairman of the Risk Management Committee is Mr.
Ruan Hongliang, an executive Director. The primary duties of the Risk Management Committee are to review the Group’s
business operations, especially on overseas and export business to supervise and control the Group’s sanctums-related
risks and to monitor and review the Group’s risk management and internal control systems and formulate our Group’s
risk management strategies.

During FY2023, the Risk Management Committee held one meeting to discuss the risk associated with overseas and
export business of the Group and the attendance records are set out under “Meetings and Directors Attendance Record”
on page 30.

RPR o TR 4w
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The Board is responsible for performing the functions set out in the code provision D.3.1 of the CG Code. The Board
reviewed the Company’s corporate governance policies and practices, training and continuous professional development
of directors and senior management, and the Company’s policies and practices on compliance with legal and regulatory
requirements, the compliance of Model Code, and the Company’s compliance with the CG Code and disclosure in this
Corporate Governance Report.

» M
WS N T Y EINSS
Pursuant to Rule 13.90 of the Listing Rules, the Company has posted its Articles of Association on the respective websites
of the Hong Kong Stock Exchange and the Company. The Company amended its Articles of Association on 6 June 2023,
24 July 2023 and 22 December 2023 in response to the changed situation and actual needs of the Company.

B R R R
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The Company had prepared the consolidated financial statements for the year ended 31 December 2023, which were
reviewed by the Audit Committee and external auditor, Deloitte Touche Tohmatsu Certified Public Accountants LLP
(OO0 O0OO0OO0O00ObOO@OOoOgnon))inthe PRC. The Directors acknowledge that it is their responsibilities in (i)
preparing the financial statements of the Group for each financial year with a view to ensure that such financial statements
give a true and fair view of the state of affairs of the Group, and (ii) selecting suitable accounting policies and making
prudent and reasonable judgments and estimates for the preparation of the financial statements of the Group. The Board is
not aware of any material uncertainties relating to events or conditions that may cast significant doubt upon the Group’s
ability to continue as a going concern.

M
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The statement of the external auditors of the Company, Deloitte Touche Tohmatsu Certified Public Accountants LLP
@Ooobooobobbb@Ooodnn)), regarding their reporting responsibilities on the financial statements of the
Group is set out in the Independent Auditors’ Report on pages 59 to 62 of this annual report.
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Ms. Ruan Zeyun is the company secretary of the Company during the year under review. During FY2023, Ms. Ruan
had complied with the relevant professional training requirement under Rule 3.29 of the Listing Rules. The biographical
details of the company secretary are set out in the section headed “Biographies of Directors, Supervisors and Senior
Management” on page 28 in this annual report.
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The Company appointed Deloitte Touche Tohmatsu Certified Public Accountants LLP (0 0 0O OO OO0 OO O
U0 00)) in the PRC as the external auditor for the year ended 31 December 2023. The Audit Committee has been
notified of the nature (namely, Report on Use of Previous Proceeds and Capital Verification Report etc.) and the service
charges of non-audit services performed by Deloitte Touche Tohmatsu Certified Public Accountants LLP (O O O OO [
0000 @O0O00ODN)) and considered that these non-audit services have no adverse effect on the independence
of the auditor. The Audit Committee reviewed the external auditors’ statutory audit scope and non-audit services and
approved its fees.

For the year ended 31 December 2023, the total auditor’s remuneration was approximately RMB3,800,000, which Deloitte
Touche Tohmatsu Certified Public Accountants LLP (U U O 0O OOOOO (D OO DO OO)) charged the Group for
audit and assurance services. The remuneration of non-audit services was approximately RMB701,100 which was mainly
related to the Issuance of A Shares to Specific Subscribers and tax services.

There was no disagreement between the Board and the Audit Committee on the selection and appointment of the external
auditors during the Reporting Period.

There was no change to the external auditors of the Group during the preceding three years.
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The Group has established risk management system and internal control system, and the internal audit department is
responsible for the internal audit function of the Group. The Board is responsible for maintaining sound and effective
internal control and risk management systems (the “Systems”) over the Group’s asset and shareholders’ interests, as well
as for reviewing the Systems’ effectiveness. The Systems are designed to provide reasonable, but not absolute, assurance
against misstatement or loss, and to manage risks of failure in the Group’s operational systems. The major controls of
the Systems include financial, operational and compliance controls, as well as an established organized structure with
clearly defined lines of responsibility and authority, which is designed to safeguard assets from inappropriate use,
maintain proper accounts and ensure compliance with regulations (including the handling and dissimilation of inside
information). In particular, regarding the controls for handling and dissemination of inside information, the employees,
senior management and the Directors of the Company who possesses or handles inside information are reminded of the
inside information requirements under the Listing Rules, the Securities and Futures Ordinance (Chapter 571 of the laws
of Hong Kong) and the requirements under other relevant laws and regulations. The Directors with the assistance of Ms.
Ruan Zeyun, the company secretary of the Company, and the internal audit department of the Company, are responsible
to ensure the inside information, if any, is kept confidential and dissimilate to the public to avoid a false market in the
listed shares of the Company. The Company may also seek professional advice to consider the dissimilation of inside
information to be public as and when necessary to ensure the Company will comply with the requirements under Listing
Rules, the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong) and the requirements under other
relevant laws and regulations.
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The Board, being responsible for the reviewing the effectiveness of the Systems, together with the Audit Committee and
internal audit team, regularly assess the effectiveness of the Systems, and ensures that the management has discharged
its duty by establishing and maintaining effective and adequate Systems. The process used to review the effectiveness of
the Systems includes carrying testing and sampling, and in case if material internal control defects have been detected,
re-testing and resampling would be carried out to ensure the Systems are effective and adequate.

For FY2023, the Audit Committee and the Group’s internal audit team, with the assistance of the management of the

Group, conducted a review of the Systems and assessed the effectiveness of the Systems by taking into account the reviews

by its auditor. Based on the above review, the Board considers that the Group has fully complied with provisions of the

CG Code regarding the Systems in general for FY2023, and the Group’s Systems are generally appropriate, effective

and adequate.

s h o BERR s

‘>1 F aty _dy nd, fied 0

R -1 % g N 0 dles
The general meetings of the Company provide an opportunity for direct communication between the Board and
the shareholders. The Company encourages participation of its shareholders through annual general meetings and
other general meetings where shareholders meet and exchange views with the Board, and to exercise their right
to vote at meetings. The Company shall arrange notices of meetings and circulars containing details on proposed
resolutions to be sent to the shareholders no less than 21 days before the annual general meeting and 15 days before
the extraordinary general meeting. At general meetings, separate resolutions are proposed on each substantial issue,
including the election of individual Directors.

: X
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According to the Articles of Association, any shareholder(s) individually or jointly holding more than 10% of
the Company’s total voting shares (inclusive) may sign one or several written requests with the same format and
content to propose to the Board to convene an extraordinary general meeting or class general meeting, and specify
the topics of the meeting. The Board shall convene an extraordinary or class general meeting within 10 days after
receipt of the aforesaid written request. The aforesaid amount of shareholding is calculated with reference to the
date on which the shareholder(s) makes the written request.

If the Board cannot or fails to convene a general meeting, the board of supervisors of the Company shall duly
convene such meeting and preside. If the board of supervisors of the Company also cannot or fails to convene and
preside over a general meeting, the shareholders individually or jointly holding more than 10% of the Company’s
shares for more than 90 consecutive days may by themselves convene and preside over a general meeting, the
procedure for convening such meeting shall, to the extent possible, be the same as the procedure for convening a
general meeting by the board of directors.

Where shareholders convene and preside over a meeting because the Board fails to convene the meeting pursuant
to the aforesaid request, reasonable expenses incurred shall be borne by the Company.
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According to the articles of association of the Company, any shareholder(s) individually or jointly holding more
than 3% of the Company’s shares may submit a written provisional motion to the convener 10 days before a general
meeting is convened, and the convener shall issue a supplementary notice of the shareholders’ meeting announcing
the contents of the supplementary motion(s) within two days after receipt of the said motion(s).
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The Company is devoted to developing and maintaining continuous relationship and effective communications with
shareholders and investors. To strengthen relationships and enhance communications, the Company has established the
following communication channels:

(1)

(i1)

(iii)

(iv)

An occasion shall be arranged for shareholders of the Company at the annual general meeting for putting forward
their opinions and exchanging views with the Board. Directors shall be present in person at the annual general
meeting and answer shareholders’ questions;

Where possible, the interim performance and yearly performance shall be issued early to enable shareholders of
the Company to better understood the performance and business operations of the Group;

The Company also publishes all corporate correspondence on the Company’s website www.flatgroup.com.cn; and

Shareholders may raise any enquiries and proposals to the Board by either directly raising questions at general
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The Directors are pleased to present this annual report and audited consolidated financial statements of the Group as at
31 December 2023.

NSk b,k U L SN AN L eSS N N
The Company was established in the PRC and has its registered office and headquarters at 1999 Yunhe Road, Xiuzhou
District, Jiaxing, Zhejiang Province, the PRC. Its principal place of business in Hong Kong is Unit 6, 11/F, Prosperity Place
6 Shing Yip Street, Kwun Tong, Kowloon, Hong Kong.
PR P N
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The principal activities of the Group are manufacturing and sale of photovoltaic glass products, float glass products,
architectural glass products, household glass products and other types of relevant products in the PRC. The principal
activities and other particulars of the subsidiaries are set out in note (VI) 43 to the financial statements.
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Please refer to note (V) 1 to the financial statements in this annual report for details of the subsidiaries as at 31 December
2023.
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The profit of the Group for FY2023 and the state of the Company’s and the Group’s affairs as at that date are set out in
the consolidated financial statements on pages 63 to 74 of this annual report.

The Group’s business review during FY2023 and material factors underlying its results and financial position are set out
in the “Management Discussion and Analysis” section of this annual report.
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Details of movements in reserves of the Company and the Group are set out in the consolidated statement of changes
in equity.

MM RY

A summary of the published results and of the assets and liabilities of the Group for the latest five financial years is set
out on page 6 of this annual report. This summary does not form part of the audited consolidated financial statements
of the Group for FY2023.
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Details of movements in property, plant and equipment of the Group during FY2023 are set out in note (VI) 14 to the
financial statements.
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The payment and the amount of any dividends, if paid, will depend on the Group’s results of operations, cash flows,
financial condition, statutory and regulatory restrictions on such payment of dividends, future prospects and other
factors that the Company may consider relevant. The declaration, payment and amount of dividends will be subject
to the Company’s discretion. Dividends may be paid only out of the Group’s distributable profits as permitted under
the relevant laws. To the extent profits are distributed as dividends, such portion of profits will not be available to be
reinvested in the Group’s operations. There can be no assurance that we will be able to declare or distribute any dividend
in the amount set out in any plan of the Board or at all. The Board intends to recommend at the relevant Shareholders
meeting an annual dividend of no less than 20% of the Company’s profit for the year available for distribution to the
Shareholders, after taking into consideration the factors described above in the foreseeable future.
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The Group is subject to various PRC environmental laws and regulations for the production and sales of its PV glass,
float glass, household glass and architectural glass products, which impose standards on the emission and treatment of
pollutants created during the manufacturing process, and are required to obtain environmental protection assessment
approval and acceptance from the relevant government authorities in the PRC for the operation of the production
facilities. The Group is also subject to various PRC laws and regulations in relation to its mine. As a result, the Group is
required to obtain permits, licenses and consents, such as the mining permit for its mining activities and the production
safety permit for its manufacturing operations. Any unfavorable changes in the scope of these laws and regulations, or
application and interpretation of these laws and regulations, may limit or restrict its production capacity or ability or
its manufacturing operation, or increase the costs in pollution control or safety improvement, or otherwise increase its
cost, which may materially and adversely affect the Group’s business and operations. If the Group fails to comply with
the laws and regulations, it may be penalized for non-compliance and may materially and adversely affect its business,
operations and financial results.

P , .
_ab /":‘{u;n,—?la '=—?l~d Ay A !ul‘!ng As‘—"fm'fn!s

The performance and the results of operation of the Group as set out in this annual report are historical in nature and
past performance is not a guarantee of future performance. This annual report may contain forward-looking statements
and opinions that involve risks and uncertainties. Actual results may also differ materially from expectations discussed
in such forward-looking statements and opinions. Neither the Group nor the Directors, employees or agents of the
Group assume any obligations or liabilities in the event that any of the forward-looking statements or opinions does not
materialize or turns out to be incorrect.
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The Group’s operations are subject to current environmental laws, rules and regulations enacted by the Chinese government,
including the Environmental Protection Law of the PRC 0 U U0 OO OO O OO O O O), the Law on Environmental
Impact Assessment of the PRC (U O OO ODOOOOOOODODOOO), the Law on Prevention and Control of Water
Pollution of the PRC (U O OO O OOOOOOODOMO), the Law on Prevention and Control of Noise Pollution of
the PRC(ODODUOO0OOODOODOODOOOO), the Law on Prevention and Control of Soil Pollution of the PRC
(OO0OO0O00o0o40bobobbbDbg),the Law on Prevention and Control of Environmental Pollution by Solid Wastes
of the PRCUUUUOUOUOONUOOOOOOOOODOON) and the Law on Prevention and Control of Atmospheric
Pollution U0 OO OO OOOOOOO OO O). In addition, the business of the Company’s production base in Vietnam
must comply with the current laws and regulations on environmental protection issued by the Vietnamese government,
including the Environmental Protection Law 2-2020-QH14; Decree No. 06-2022-ND-CP; Decree No. 08—2022-ND-CP;
Circular No. 01-2022-TT-BTNMT; Circular 02—2022-TT-BTNMT.

One of our major pollutants produced from our production is nitrogen oxides and sulphur dioxide. In order to be a
socially responsible manufacturer, the Company has installed environmental protection and energy-saving equipment
to minimize the impact on the environment from its production, including flue-gas desulphurization facility, flue-gas
denitration facility, residual heat power generator and emissions monitoring system. The Company also monitors, through
the emissions monitoring system, whether it satisfies the PRC standards on exhaust gas emissions. The Company was
accredited with ISO14001:2004 for its environmental management system relating to the production processes of PV
glass. For the year ended 31 December 2023, the Company complied with applicable environmental rules and regulations.

In recognition of the Company’s continuous efforts in environmental protection and energy saving, the China Building
Materials Federation* ([0 [J [0 00 [J O O [ 00 ), China Concrete Association® ([J [0 [J [J [0 [ ), China Architectural Land
Industrial Glass Association® (L O O O OO O O OO O OO ) and China Construction Health Ceramics Association*
(ODOO0O0OO000D0O0OD0) awarded the Company with “Advanced Exemplary Enterprise for Energy Conservation and
Emission Reduction in the Concrete Glass Ceramics Industry of the PRC* (U D OO OO0OODOOOOOOODOO
0 O O)” in October 2015. The Company and its subsidiary Anhui Flat Solar Glass Co., Ltd. were awarded the title of
“National Green Factory” by the Ministry of Industry and Information Technology of the PRC in November 2023.
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The Group maintains a good relationship with its employees and provides trainings to employees. New joiners must attend
mandatory in-house training. Furthermore, employees may attend external trainings such as trainings for manufacturing
management, quality control management and human resource management. Remuneration of employees is reviewed
periodically by reference to the market rate. After considering performance of the Group and job performance of specific
employees, the Group may pay them discretionary bonus.

The Group makes contributions for its employees in relation to the mandatory social security funds including pension,
work-related injury insurance, maternity insurance, medical and unemployment insurance and housing provident fund
contributions in the PRC.

o Yt

The main raw materials of the Group include, silica sand and soda ash. The Group does not rely on any one single raw
material supplier. The Group generally enters into legally binding long-term agreements with raw material suppliers in
order to ensure smooth production operation.

Aggregate purchases from the Group’s largest and five largest suppliers accounted for 11.52% and 34.38%, respectively,
of the Group’s total purchases for FY2023.
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The Group has established and maintained strong and stable relationships with its customers, with a majority of the top
ten customers having had a relationship of five years or above with the Group. The Group’s PV glass customers are
primarily domestic and overseas PV module manufacturers, whereas its float glass customers are primarily domestic
and overseas glass processing manufacturers and domestic glass wholesalers. In addition, the Group sells household
glass products to domestic and overseas furniture manufacturers and processing companies and multinational furniture
retailers, and sell architectural glass products to domestic and overseas architectural contractors, domestic architectural
glass processing companies and domestic construction companies.

For the year ended 31 December 2023, the Group’s accounts receivable balance with the largest and five largest customers
was RMB2,344,969,332.34 (as at the end of the last year: RMB1,494,010,210.89), accounting for 60.97% (as at the end
of the previous year: 51.60%) of the total balance of trade receivables and the provision for credit losses of top five trade
receivables amounted to RMB42,748,553.38 (as at the end of the last year: RMB26,294,579.71).

At no time during the Reporting Period under review had the Directors, the supervisors of the Company and their close
associates or any shareholder of the Company (who or which to the knowledge of the Directors owns more than 5% of
the Company’s issued share capital) had any interest in the Group’s five largest customers or suppliers.
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Since the Company is established and conducts its operations mainly in the PRC, its H Shares are listed on the Hong
Kong Stock Exchange, and A Shares are listed on the Shanghai Stock Exchange. During FY2023 and up to the date of the
2023 annual results announcement, the Company had materially complied with the relevant laws and regulations in the
PRC and Hong Kong including relating to its establishment and operations, and the rules of the relevant stock exchange.
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Details of bank borrowings of the Company and its subsidiaries as at 31 December 2023 are set out in note (VI) 20, 28
and 30 to the financial statements.

s B P
Details of movements in the share capital of the Company during FY2023 are set out in note (VI) 36 to the financial
statements.
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Based on the information that is publicly available to the Company and within the knowledge of the Directors of the
Company, the Company has maintained the prescribed public float under the Listing Rules from 1 January 2023 to 31
December 2023 and at all times up to the date of the 2023 annual results announcement.
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Pursuant to the Articles of Association and the laws of the PRC, the Company is not subject to any pre-emptive rights
requiring it to propose new issues to its existing shareholders in proportion to their shareholdings.
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Reference is made to the announcement of the Company dated 30 October 2023 in relation to proposed general mandate
(the “H Share Repurchase Mandate”) to repurchase H shares and the circular dated 4 December 2023, to stabilize investors’
investment expectations, safeguard their general interests and strengthen their confidence in investing in the Company,
taking into account its financial position and operation condition, the Company proposes to repurchase a portion of its H
Shares for the purpose of boosting confidence for corporate growth, protecting share prices and practically enhancing the
investment return of the shareholders of the Company. The Board is of the view that the flexibility afforded by the H Share
Repurchase Mandate would be beneficial to and in the best interest of the Company and its shareholders. The relevant
resolution had been passed at the general meeting and the class meetings of the Company held on 22 December 2023.
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The Company bought back a total of 6,250,000 H Shares on the Hong Kong Stock Exchange as at the date of the 2023
annual results announcement. Details of share purchases are as follows:
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22 January 2024 1,990,000 15.24 14.62 29,789,120
25 January 2024 4,260,000 14.56 13.66 59,674,020
o4 6 AMA 7 A
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Save as disclosed in this report, neither the Company nor any of its subsidiaries has purchased, sold or redeemed any
of the Company’s listed securities.

Y R » PR »
S5 NE S E0p TS RS WSk et

A Nt Bat f‘f!lb Y8 ot s
To further expand the capacity and maintain the leading technology and scale advantage of the Company’s core
product PV glass, while enhancing the financial strength and meet the working capital requirements of the Company,
the Company proposed to issue A share convertible corporate bonds in the PRC, with total proceeds of no more than
RMBA4 billion. The relevant resolution was approved at the Board meeting held on 16 June 2021, and was approved
at the 2021 second extraordinary general meeting, the 2021 second A share class meeting and the 2021 second H
shareholders class meeting of the Company on 20 August 2021. On 16 June 2021, the announcement in relation to
the issuance of A shares convertible bonds was published on the website of the Hong Kong Stock Exchange and the
closing price of A share on that day was RMB29.53 per share. The target investors of the A share convertible bonds
are natural persons, legal persons, securities investment funds and other investors who meet the requirements under
the laws, and who have maintained securities accounts with the Shanghai Branch of China Securities Depository
and Clearing Corporation Limited (except those prohibited by the state laws and regulations in the PRC). It was
reported to the CSRC on 8 November 2021 and it was approved by CSRC in March 2022. The issuance of A share
convertible bonds was completed in May 2022. The A share convertible bonds under this issuance were with a
nominal value of RMB100 and were issued at par. The Company completed the issue of 40 million convertible
bonds. The subscription funds for the A share convertible bonds under this issuance totaled RMB4,000,000,000.00.
After deducting the issuance fee of RMB23,078,799.67, the net funds raised were RMB3,976,921,200.33. As of 31
December 2023, a total of RMB74,000 convertible bonds has been converted into 1,680 A Shares of the Company.
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The total net proceeds from the public issuance of A share convertible bonds by the Company amounted to
approximately RMB3,976.92 million. As at 31 December 2023, the use of such proceeds were as follows:

el if n' d l“_n' ‘“J"
.U!’,(u- RMB 0 OOO RMB’0,000 RMB’0,000
Annual production of 750,000 tons of solar
equipment ultra-thin and ultra-high-transparent panel
manufacturing project 48.91% 194,500.00 133,801.34 60,698.66
Distributed PV power generation construction project 15.97% 63,492.12 7,733.85 55,758.27
Annual production of 15 million square meters of solar
PV ultra-white glass technical transformation project 4.95% 19,700.00 18,416.69 1,283.31
Working capital 30.17% 120,000.00 120,000.00 -
Total 100% 397,692.12 279,951.88 117,740.24

The amount unutilized is excepted to be fully utilized by the Company according to its use of proceeds plan for
such proceeds by December 2024. As at the date of this report, the Directors confirm that the proceeds were used
and are proposed to be used according to the intentions previously disclosed.
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In order to further increase the Company’s capacity scale, meet the growing market demand of the photovoltaic
industry, provide customers with better quality products and efficient and timely services, further improve the
company’s comprehensive competitive strength, and consolidate and enhance the company’s market position,
on 1| June 2022, the Board approved the proposed Issuance of A Shares to Specific Subscribers which was then
approved by shareholders of the Company at the 2022 first extraordinary general meeting, the 2022 first A share
class meeting and the 2022 first H share class meeting held on 29 July 2022. In November 2022, the Company
received the “Approval in Relation to the Non-public Issuance of Shares by Flat Glass Group Co., Ltd. (Zheng
Jian Xu Ke [2022] No. 2742’ (U O UO0ODODODOOOO0OO0OO0OO0OO0ODOOODODOOO0O00O00O0ODOD@OOO

[2022]274200)) from the CSRC, which approved the Company’s proposed non-public issuance of not more than
509,068,000 new A Shares. The proposed extension of the validity period of the resolution relating to the Issuance
of A Shares to Specific Subscribers and the proposed extension of the validity period of the mandate to the Board
to deal with matters relating to the Issuance of A Shares to Specific Subscribers were approved by shareholders at
the 2023 first extraordinary general meeting, the 2023 first A share class meeting and the 2023 first H share class
meeting held on 24 July 2023. The shares to be issued under the non-public issuance are RMB denominated ordinary
Shares (A Shares) with a nominal value of RMBO0.25 each, which will be listed on the Shanghai Stock Exchange.
On | August 2023, the Company completed the Issuance of A Shares to Specific Subscribers with the issuance of
204,429,301 A Shares in total at issue price of RMB29.35 per share. The total proceeds from the Issuance of A
Shares to Specific Subscribers is RMB5,999,999,984.35. After deducting the underwriting fee and other issuance
fee (excluding value-added tax) of RMB34,592,837.65, the net funds raised were RMB5,965,407,146.70. On 1 June
2022, the announcement relating to the Issuance of A Shares to Specific Subscribers was published on the website
of Hong Kong Stock Exchange and the closing price of A Share on that day was RMB42.51 per share. The target
subscribers including securities investment fund management companies, securities firms, trust companies, finance
companies, insurance institutional investors, qualified foreign institutional investors which satisfy the relevant
requirements of the CSRC and other corporate bodies, individuals or other institutional investors which satisfy the
relevant requirements of the relevant laws and regulations.
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The total net proceeds from the Issuance of A Shares to Specific Subscribers amounted to approximately
RMBS5,965,407,146.70. As at 31 December 2023, the use of such proceeds were as follows:

Unit: RMB 10,000
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Annual production of 1,950,000 tons of Annual production of 32.353%  193,000.00m? 172,644.16 20,355.84
new energy equipment high- 750,000 tons of
transparent panel manufacturing new energy equipment
project high-transparent panel
manufacturing project
Annual production
of 1,200,000 tons of
new energy equipment
high-transparent panel
manufacturing project
Annual production of 1,500,000 tons of new energy equipment 37.473% 223,540.71m€! 3 111,170.36 112,370.35
ultra-thin and ultra-high-transparent panel manufacturing project
Working capital 30.174%  180,000.007* 180,000.00 -
Total 100% 596,540.71 463,814.52 132,726.19
Notes:
1. This project will be implemented in phases, and such proceeds from the Issuance of A Shares to Specific Subscribers will be used for the first phase of the
project.
2. The proceeds of the Issuance of A Shares to Specific Subscribers will be utilized according to its progress and the amount unutilized is excepted to be fully
utilized by 31 December 2024.
3. The proceeds of the Issuance of A Shares to Specific Subscribers will be utilized according to its progress, and the project is expected to be put in operation
before end of 2024 and the amount unutilized is excepted to be fully utilized by 30 June 2025.
4. The proceeds of the Issuance of A Shares to Specific Subscribers will be used to return bank loans and for general business operation. As at 31 December

2023, the proceeds have been used up.

As at the date of the 2023 annual results announcement, the directors confirm that the proceeds are proposed to be

used according to the intentions previously disclosed.
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For the year ended 31 December 2023 and up to the date of the 2023 annual results announcement, the directors and
supervisors of the Company in office are shown as below:

X ]

Tt e bive
Mr. Ruan Hongliang (Chairman of the Board of Directors)
Ms. Jiang Jinhua
Ms. Ruan Zeyun (appointed on 24 July 2023)

Mr. Wei Yezhong
Mr. Shen Qifu

X )
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Ms. Xu Pan

Ms. Hua Fulan

Ms. Ng Yau Kuen Carmen
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Mr. Zheng Wenrong (Chairman of the Board of Supervisors)
Mr. Shen Fuquan

Mr. Zhu Quanming

Ms. Niu Liping

Ms. Zhang Huizhen
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Biographical details of directors, supervisors and senior management of the Company are set out on pages 25 to 28 of
this annual report.
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No contracts of significance between the Company or any of its subsidiaries and its controlling shareholders or any of its
subsidiaries, or for the provision of services to the Group or any of its subsidiaries by any of its controlling shareholders
or any of its subsidiaries, subsisted at the end of the year or at any time during the Reporting Period.
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Each of the executive directors and independent non-executive directors has entered into a service contract with the
Company. All directors (except Ms. Ruan Zeyun) retired and were re-elected at the 2020 AGM for a term of three years
ending on the expiration of the term of the 6th session of the Board subject to retirement and re-election at the general
meeting in accordance with the articles of association. Ms. Ruan Zeyun was elected as an executive director at the 2023
first extraordinary general meeting for a term ending on the expiration of the term of the 6th session of the Board subject
to her retirement and re-election at the general meeting in accordance with the Articles of Association. Please refer to the
announcement of the Company dated 6 June 2023 and the circular of the Company dated 5 July 2023 for further details.
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Each of the supervisors of the Company has entered into a service contract with the Company. All supervisors retired and
were re-elected at the 2020 AGM for a term of three years ending on the expiration of the term of the 6th session of the
Board subject to his or her retirement and re-election at the general meeting in accordance with the articles of association.

Save as disclosed above, none of the directors or supervisors of the Company has entered into any service contract with
the Company which is not determinable by the Company within one year without payment of compensation (other than
statutory compensation).

P RM B DM YpR 7
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Since 1 January 2023 up to and including 31 December 2023, the Company had taken out appropriate corporate liability
insurance for the its directors, supervisors and senior management. As of the date of the 2023 annual results announcement,
such corporate liability insurance remained effective.
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The remuneration of directors are based on industry condition and business operation of the Company.

Details of the remuneration of the directors and supervisors of the Company are set out as follows:
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RMB’000 RMB 000 RMB’000 RMB’ OOO RMB’000
Xe M §
e

r. Ruan Hongllang - 1,172 39 36 1,247
Ms. Jiang Jinhua - 844 - 36 880
Ms. Ruan Zeyun - 1,032 70 36 1,138
Mr. Wei Yezhong - 617 39 36 692
Mr. Shen Qifu - 614 34 36 684

R R B ‘%’X’,% AL bivg
Ms Hua Fulan 100 - - - 100
Ms. Xu Pan 100 - - - 100
Ms. Ng Yau Kuen Carmen 188 - - - 188

B e AsLYS

Mr. Zheng Wenrong - 280 19 29 328
Mr. Shen Fuquan - 228 - 24 252
Mr. Zhu Quanming - 194 - 20 214
Ms. Niu Liping - 177 13 16 206
Ms. Zhang Huizhen - 291 21 26 338
Total 388 5,449 235 295 6,367
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During the Reporting Period, neither were there any amounts paid or receivable by Directors or supervisors of the
Company as an inducement to join or upon joining the Company, nor was there any compensation paid or receivable by
any Directors, supervisors of the Company or past Directors or past supervisors of the Company for the loss of office
as a Director or supervisor of the Company of any member of the Group or of any other office in connection with the
management of the affairs of any member of the Group. During the Reporting Period, there was no arrangement under
which any Director or supervisor of the Company has waived or agreed to waive any emoluments.
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As at 31 December 2023, the interests and short positions of the directors, supervisors and the chief executive of the
Company in the Shares, underlying shares or debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)), as recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO; or as otherwise notified to the Company and the Hong Kong
Stock Exchange pursuant to the Divisions 7 and 8 of Part XV of the SFO (including interest or short positions which the
Directors or the chief executive were taken or deemed to have under such provisions) and the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) contained in the Listing Rules, were as follows:
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Mr. Ruan Hongliang® 1,070,746,194 (L) A Shares Beneficial owner and 56.32% 45.54%
68,870,311(S) A Shares parties acting in concert 3.62% 2.93%
2,799,000 (L) H Shares 0.62% 0.12%

Ms. Jiang Jinhua® 1,070,746,194 (L) A Shares Beneficial owner and 56.32% 45.54%
68,870,311(S) A Shares parties acting in concert 3.62% 2.93%
2,799,000 (L) H Shares 0.62% 0.12%

Ms. Ruan Zeyun® 1,070,746,194 (L) A Shares Beneficial owner and 56.32% 45.54%
68,870,311(S) A Shares parties acting in concert 3.62% 2.93%
2,799,000 (L) H Shares 0.62% 0.12%

Mr. Wei Yezhong 15,600,600 (L) A Shares Beneficial owner 0.82% 0.66%

Mr. Shen Qifu 10,400,400 (L) A Shares Beneficial owner 0.55% 0.44%

B g

Mr. Zheng Wenrong 46,801,800(L) A Shares Beneficial owner 2.46% 1.99%

M. Shen Fuquan 31,201,200(L) A Shares Beneficial owner 1.64% 1.33%

Mr. Zhu Quanming 25,701,200(L) A Shares Beneficial owner 1.35% 1.09%
5,500,000(S) A Shares 0.29% 0.23%
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The calculation is based on the total number of 1,901,324,235 A Shares or 450,000,000 H Shares of the Company in issue as at 31 December 2023.

The calculation is based on the total number of 1,901,324,235 A Shares and the total number of 450,000,000 H Shares (i.e. a total of 2,351,324,235 Shares) in issue
as at 31 December 2023.

Mr. Ruan Hongliang is the spouse of Ms. Jiang Jinhua. As at 31 December 2023, Mr. Ruan Hongliang owns 398,063,682 A Shares and 485,000 H Shares. Ms.
Jiang Jinhua owns 320,481,600 A Shares and 111,000 H Shares. Ms. Ruan Zeyun is the spouse of Mr. Zhao Xiaofei, and the daughter of Mr. Ruan Hongliang and
Ms. Jiang Jinhua. Ms. Ruan Zeyun owns 347,400,912 A Shares and 2,203,000 H Shares. Mr. Zhao Xiaofei owns 4,800,000 A Shares. As at 31 December 2023, Mr.
Ruan Hongliang, Ms. Jiang Jinhua and Ms. Ruan Zeyun also have 51,461,500 A Shares pledged to lenders other than qualified lenders as security.

As at 31 December 2023, Mr. Ruan Hongliang and Ms. Ruan Zeyun owns 5,000,000 and 3,800,550 A share convertible bonds, respectively, which are convertible
into 11,842,729 and 9,001,776 A shares, respectively. Among such convertible bonds, Mr. Ruan Hongliang and Ms. Ruan Zeyun had pledged 4,850,000 and
2,500,000 A share convertible bonds to lenders other than qualified lenders as security for certain borrowings, respectively, which are convertible into 11,487,447
and 5,921,364 A shares, respectively.

Pursuant to a concert party agreement dated 19 September 2016 entered into among Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun and Mr. Zhao Xiaofei,
each of Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun and Mr. Zhao Xiaofei is considered to be interested in 1,070,746,194 (long positions) A Shares,
68,870,311 (short positions) A Shares and 2,799,000 H Shares under the SFO.

Save as disclosed above, as at 31 December 2023, to the knowledge of the Company, none of the Directors or supervisors
and the chief executive of the Company had or was deemed under the SFO to have any interests or short positions in any
of the Shares or the underlying Shares and debentures of the Company and any of its associated corporations (within the
meaning of Part XV of the SFO) which was required to be recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to the Divisions 7 and 8 of Part XV of the SFO or to be notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code.
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As at 31 December 2023, the persons or corporations, other than the directors, supervisors and the chief executive of the
Company, who had an interest or short position in the Shares, underlying Shares or debentures of the Company which
were required to be disclosed to the Company under the provisions of Division 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept under section 336 of the SFO were as follows:
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Mr. Zhao Xiaofei® 1,070,746,194 (L) A Shares Beneficial owner and 56.32% 45.54%
68,870,311(S) A Shares parties acting in concert 3.62% 2.93%
2,799,000 (L) H Shares 0.62% 0.12%
JPMorgan Chase & Co.® 61,030,863(L) H Shares Interest of controlled 13.56% 2.60%
20,902,243(S) corporation, investment, 4.64% 0.89%
6,739,545(P) manager, security interest in 1.49% 0.29%
shares and approved
BlackRock, Inc.”® 43,976,149(L) H Shares Interest of controlled 9.77% 1.87%
3,997,000(S) corporation 0.89% 0.17%
Pacific Asset Management 31,525,000(L) H Shares Investment manager 7.01% 1.34%
Co., Ltd.
Bank of America 28,237,190(L) H Shares Interest of controlled 6.27% 1.20%
Corporation® 27,699,396(S) corporation 6.16% 1.18%
Shanghai Greenwoods Asset 27,042,000(L) H Shares Investment manager 6.01% 1.15%
Management Company
Limited”
Xizang Jingning Corporate 27,042,000(L) H Shares Interest of controlled 6.01% 1.15%
Management Company corporation
Limited”
CICC Pucheng Investment Co., 20,089,000(L) H Shares Beneficial owner 4.46% 0.85%
Ltd.®
China International Capital 22,573,000(L) H Shares Interest of controlled 5.02% 0.96%
Corporation Limited® corporation
Public Investment Fund 22,549,000(L) H Shares Beneficial owner 5.01% 0.96%
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Notes[
(1) The calculation is based on the total number of 1,901,324,235 A Shares or 450,000,000 H Shares of the Company in issue as at 31 December 2023.

2) The calculation is based on the total number of 1,901,324,235 A Shares and the total number of 450,000,000 H Shares (i.e. a total of 2,351,324,235 Shares) in issue
as at 31 December 2023.

3) Mr. Zhao Xiaofei is the spouse of Ms. Ruan Zeyun, the daughter of Mr. Ruan Hongliang and Ms. Jiang Jinhua. As at 31 December 2023, Mr. Ruan Hongliang owns
398,063,682 A Shares and 485,000 H Shares. Ms. Jiang Jinhua owns 320,481,600 A Shares and 111,000 H Shares. Ms. Ruan Zeyun owns 347,400,912 A Shares
and 2,203,000 H Shares. Mr. Zhao Xiaofei owns 4,800,000 A Shares. As at 31 December 2023, Mr. Ruan Hongliang, Ms. Jiang Jinhua and Ms. Ruan Zeyun also
have 51,461,500 A Shares pledged to lenders other than qualified lenders as security.

As at 31 December 2023, Mr. Ruan Hongliang and Ms. Ruan Zeyun owns 5,000,000 and 3,800,550 A share convertible bonds, respectively, which are convertible
into 11,842,729 and 9,001,776 A shares, respectively. Among such convertible bonds, Mr. Ruan Hongliang and Ms. Ruan Zeyun had pledged 4,850,000 and
2,500,000 A share convertible bonds lenders other than qualified lenders as security for certain borrowings, respectively, which are convertible into 11,487,447
and 5,921,364 A shares, respectively.

Pursuant to a concert party agreement dated 19 September 2016 entered into among Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun and Mr. Zhao Xiaofei,
each of Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun and Mr. Zhao Xiaofei is considered to be interested in 1,070,746,194 (long positions) A Shares,
68,870,311 (short positions) A Shares and 2,799,000 H Shares under the SFO.

(4) JPMorgan Chase & Co. held relevant interests and short positions through a series of its controlled corporations, including holding of certain unlisted derivatives
(cash settlement: 14,063,006 shares (long positions) and 2,177,000 shares (short positions)).

(5) BlackRock, Inc. indirectly held relevant interests and short positions through a series of its controlled corporations, including holding of certain unlisted derivatives
(cash settlement: 571,000 Shares (long positions) and 3,997,000 Shares (short positions)).

(6) Bank of America Corporation indirectly held relevant interests and short positions through a series of its controlled corporations, including holding of certain unlisted
derivatives (cash settlement: 12,702,000 shares (long positions) and 121,000 shares (short positions)).

(7) Xizang Jingning Corporate Management Company Limited indirectly held 100% equity interest in Shanghai Greenwoods Asset Management Company Limited.

(8) China International Capital Corporation Limited directly held 100% equity interest in CICC Pucheng Investment Co., Ltd. China International Capital Corporation
Limited indirectly held relevant interests through a series of its controlled corporations.

Save as disclosed above, as at 31 December 2023, so far as is known to the Directors, there is no other person (other than
the Directors, supervisors or the chief executive of the Company) who had interests or short positions in the Shares or
underlying Shares of the Company which would fall to be disclosed to the company and the Hong Kong Stock Exchange
under the provisions of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.
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No contracts concerning the management and administration of the whole or any substantial part of the business of the
Group were entered into or in existence during the year ended 31 December 2023.
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No contract of significance to which the Company, or any of its holding company, subsidiaries or fellow subsidiaries
was a party, and in which a Director or supervisor of the Company or an entity connected with a Director or supervisor
had a material interest, either directly or indirectly, subsisted at the end of the year or at any time during the year ended
31 December 2023.
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The related party transactions in relation to the emoluments of Directors, Supervisors and employees are connected
transactions exempt from reporting, announcement and independent shareholders’ approval requirements pursuant to Rule
14A.95 of the Listing Rules. The related party transactions conducted during the year under review as disclosed in Note
IX to the financial statement of the Group were transactions not falling under the definition of connected transaction or
continuing connected transactions as defined in chapter 14A of the Listing Rules or were connected transactions exempt
from reporting, announcement and independent shareholders’ approval requirements pursuant to Rule 14A.76 of the
Listing Rules.

e’ td U LAY

During the Reporting Period, there were no connected transaction or continuing connected transactions as defined in
chapter 14A of the Listing Rules that are required to be disclosed in this report.
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The independent non-executive Directors have reviewed the continuing connected transactions conducted during the
Reporting Period and confirmed that such transactions were:

(1) entered into in the ordinary and usual course of business of the Group;
(2) conducted either on normal commercial terms or better; and

(3) in accordance with the relevant agreement governing them on terms that are fair and reasonable and in the interests
of the Shareholders as a whole.
";HJA‘L""_S uda fm—‘!l (3]
The Company’s auditor, Deloitte Touche Tohmatsu Certified Public Accountants LLP (U 0O OO 00O DO @O
00 0O 0)), was engaged to report on the Group’s continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised) “Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note 740 “Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified Public Accountants. The auditor has

issued its unqualified letter containing its findings and conclusions in respect of the continuing connected transactions
disclosed by the Group in this annual report (if any) in accordance with Rule 14A.56 of the Listing Rules.
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None of the Directors and their associates had any interest in any competing business with the Company or any of its
subsidiaries during the year ended 31 December 2023.
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Each of Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun and Mr. Zhao Xiaofei has confirmed to the Company
that he/she has complied with the non-competition undertaking given by them to the Company pursuant to the deed
of non-competition dated 16 October 2015. The independent non-executive Directors of the Company have reviewed
the status of compliance and enforcement of the non-competition undertaking and confirmed that all the undertakings
thereunder have been complied with throughout the period from 1 January 2023 up to and including 31 December 2023.
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At no time during the year ended 31 December 2023 were rights to acquire benefits by means of acquisition of shares
in or debentures of the Company granted to any Director or supervisors of the Company or their respective spouses or
minor children, or were such rights exercised by them, or was the Company, its holding company or any of its subsidiaries
a party to any arrangements to enable the Directors or supervisors of the Company to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures) of the Company or any other body corporate.
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h\“hlblN\T\s hlh\S

The Group abides by the laws and regulations in relation to employee benefits and retirement planning promulgated by
the Chinese government. Details of the Group’s retirement plans are set out in Note (VI) 25 to the financial statements.
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For the year ended 31 December 2023, the Company was not engaged in any litigation or arbitration of material importance
and no litigation or claim of material importance is known to the Directors to be pending or threatened against the Company.
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As of the date of this report, there is no significant subsequent event.

MM
S Y
The audit committee of the Company had reviewed together with the Board and external auditors the accounting standards
and practices adopted by the Group and the audited consolidated financial statements of the Group for the year ended

31 December 2023.

k! E N U

Deloitte Touche Tohmatsu Certified Public Accountants LLP will be the only auditor auditing the Company’s financial
statements in accordance with the CASBE and undertaking the role of international auditors in compliance with the
Listing Rules. The consolidated financial statements for the year ended 31 December 2023 have been audited by Deloitte
Touche Tohmatsu Certified Public Accountants LLP (U 0 0 0000000 @IOOOONO)).

Deloitte Touche Tohmatsu Certified Public Accountants LLP (U O 0O 0O OO0OOO@OOODOO)) will retire
and, being eligible, offer themselves for re-appointment at the forthcoming annual general meeting of the Company. A
resolution for the re-appointment of Deloitte Touche Tohmatsu Certified Public Accountants LLP (D O OO OO OO
O 0@ DO 0OOO00)) as auditors of the Group is to be proposed at the annual general meeting of the Company.

There was no change to the Group’s auditor during the preceding three years.

On behalf of the Board of Directors

R
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Chairman

Jiaxing, Zhejiang, the PRC
26 March 2024
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The current session of the board of supervisors of the Company (the “Board of Supervisors”) is comprised of five
supervisors, namely Mr. Zheng Wenrong, Mr. Shen Fuquan, Mr. Zhu Quanming, Ms. Niu Liping and Ms. Zhang Huizhen.

In the year ended 31 December 2023, for the Company’s long-term interests and shareholders’ interests, the Board
of Supervisors acted in strict compliance with relevant laws, regulations, rules, regulatory documents, the Articles of
Association and the Listing Rules and earnestly performed their duties of supervision over the activities of the Directors
and senior management of the Company. The major works performed by of the Board of Supervisors are presented below:

Y-

N

» mY B Ep» pRY R
Y, ~y DL N ORI

) l‘Lh \!‘lN \S lN AU ‘l‘L

In the year ended 31 December 2023, the Board of Supervisors convened 13 meetings.

\u

A G

Da

Bl o B BBr (PR K

The work of the Supervisory Committee during the year ended 31 December 2023 mainly includes the following:
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The Board of Supervisors exercised supervision and inspection of the implementation of the resolutions of
the general meetings by the Board and the senior management through observation and attendance at Board
meetings and general meetings. The Board of Supervisors considers that the Board and the senior management
have diligently performed their duties in compliance with the resolutions of the general meetings. No violation
of any laws or regulations or the Articles of Association or any act which jeopardizes the interests of the
Company or shareholders’ interests of the Company has been found within the performance of the Board and
the senior management of the Company.
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The Board of Supervisors of the Company exercised supervision on a regular basis over the legal compliance,
rationality of the Group’s general operation, management of its general ordinary work and the work performance
of the Board and senior management. The Board of Supervisors considers that the general operation of the
Group is sound and rational, which has also complied with all applicable laws, regulations, rules and the Articles
of Association. The members of the Board and the senior management of the Company have conscientiously
and diligently performed their duties, and none of their actions will harm the interests of the Company or the
shareholders of the Company.
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The Board of Supervisors of the Company exercised supervision over the operating activities of the Group.
The Board of Supervisors considers that the Company has already established a sound internal control system,
and has made a huge progress in the formulation and implementation of its internal work procedures, thus
effectively controlled its exposure to various operating risks. The operation of the Group is in compliance
with the PRC laws and regulations and the Articles of Association.
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The Board of Supervisors has reviewed the Group’s 2023 consolidated financial statements, supervised and
monitored the Group’s implementation of relevant financial policies and legislations as well as details of the
Group’s assets, financial income and expenditure. It is of the opinion that the Group’s 2023 consolidated
financial statements truly and completely reflect the financial position and operating results of the Group.

Chairman of the Board of Supervisors
/ ? \
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Jiaxing, Zhejiang, the PRC
26 March 2024
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(De Shi Bao (Shen) Zi (24) No. P0O0776

TO ALL THE SHAREHOLDERS OF FLAT GLASS GROUP CO., LTD.

P

B
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We have audited the financial statements of Flat Glass Group Co., Ltd. (hereinafter referred to as “Flat Group”),
including the consolidated and parent company’s balance sheet as at 31 December 2023, the consolidated and parent
company’s income statement, the consolidated and parent company’s statement of cash flow, the consolidated and
parent company’s statement of changes in shareholders’ equity and notes to the financial statements in 2023.

In our opinion, the attached financial statements have been prepared in accordance with the accounting standards
for business enterprises in all material aspects, and have given a fair view of the consolidated and parent company’s
financial position as at 31 December 2023, and of its consolidated and parent company’s operating results and
consolidated and parent company’s cash flow in 2023.

R
B ok A& A W OWON
We conducted our audit in accordance with the Chinese standards on auditing for certified public accountants.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our audit report. We are independent of the Flat Group in
accordance with the code of professional ethics for Chinese certified public accountants, and we have fulfilled other
responsibilities in terms of professional ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
financial statements in 2023. The responses to these matters were based on the audit of the financial statements as
a whole and the formation of audit opinions. We do not provide a separate opinion on these matters and we confirm
that the following matters are the key audit matters to be communicated in the audit report.
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As stated in Note (VI) 43 to the financial statements, the sales revenue of Flat Group in 2023 was mainly
from the sales of glass amounting to RMB20,929,827,382.91. The sales revenue of glass is recognised when
the customer obtains the control right of relevant goods. According to the agreement of the sales contract, for
domestic sales, Flat Group transported the goods to the agreed place of delivery or picked up by the buyers
on their own, with the revenue recognised on receiving the goods; and for export sales, Flat Group recognises
the sales revenue according to the time when the control of goods is transferred under different trade modes.
As revenue is one of the key performance indicators of Flat Group, and the timing of the transfer of control
of goods is different, there may be a risk that the sales revenue is not recognised in the appropriate period.
Therefore, we consider whether the sales revenue of glass is included in the appropriate accounting period as
the key audit matter.
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Our main audit procedures for the key audit matters related to the cut-off of revenue recognition of the above
PV glass include:

(1

()

3)

4)

S Y

Obtain an understanding of the key internal control related to the cut-off of sales revenue recognition for
PV glass, evaluate the design and implementation of the relevant internal control, and test the effectiveness
of its operation;

Check the sales contracts of major customers and interview with the management, identify the contract
terms related to the transfer time of control of products, and evaluate whether the time point of revenue
recognition of Flat Group is in line with the provisions of accounting standards for business enterprises;

Obtain the sales records for a transaction cycle prior to the balance sheet date. For export sales, we
conducted sampling inspection of customs declarations or cargo receipt records according to different
trade patterns. For domestic sales, we sampled the receipt records of the goods;

Perform cut-off tests on the revenue of the last transaction cycle after the balance sheet date, and sample
supporting documents related to revenue recognition including receipt records and customs declarations.
In addition, we also took into account whether there were major post-sales recalls and assessed their
impacts on the financial statements.

Bk RM

AN X AN

The management of Flat Group is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and our audit reports thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

P

L ov g ® - <2 ANNUAL REPORT 2023

.



R N N | ) R | \A 'R R
; w sk v Py G / A L L 5
Pk ;NSS"‘"“E‘RS‘ N B EINY N Y OB AN E N INE Y
A X sv ANV
AN \N E° E\N

The management of Flat Group is responsible for the preparation of the financial statements that give a fair view in
accordance with the accounting standards for business enterprises, and designing, implementing and maintaining the
necessary internal controls so that the financial statements are free from material misstatement due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Flat Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
assumption unless the management either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Flat Group’s financial reporting process.

Poshd (Frag s Fap Bl oo koo v s gt ss
Our objectives are to obtain reasonable assurance on whether the financial statements as a whole are free from material
misstatement due to fraud or error, and to issue audit reports containing audit opinions. Reasonable assurance is a
high-level assurance, but it does not guarantee that the audit conducted in accordance with the auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. At the same time, we also:

(1) Identify and assess the risks of material misstatement of the financial statements due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

(4) Draw a conclusion on the appropriateness of management’s use of going concern assumption. At the same
time, conclude on whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Flat Group’s ability to continue as a going concern based on the audit evidence obtained. If we
conclude that a material uncertainty exists, we are required by the auditing standards to draw attention in
our audit report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to issue a non-unqualified opinion. Our conclusions are based on the audit evidence obtained up to the date
of our audit report. However, future events or conditions may cause the Flat Group to cease to continue as a
going concern.
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(5) Evaluate the overall presentation (including the disclosures), structure and content of the financial statements,
and whether the financial statements represent the relevant transactions and events in a manner that achieves
fair presentation.

(6) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Flat Group to express an audit opinion on the financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide a statement to those charged with governance that we have complied with relevant ethical requirements
regarding independence, and communicate with those charged with governance all relationships and other matters
that may reasonably be considered to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements for the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

» FRLAR Vol (BLR ¥ m—‘!b“ Chinese certified public accountant:
Certified Public Accountants LLP (engagement partner)
Shanghai, China

Chinese certified public accountant:

26 March 2024
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31 December 2023

RMB

T s NOTE (VI) ‘_‘._,ug ®_33 % Opening balance

’“J:Y'fn'—_%s g

Cash at bank and on hand 1 66 6738"66 "-BA 2,932,152,844.19
Trading financial assets 2 b PANAANA 2,000,000.00
Derivative financial assets 3 LI -
Bills receivable 4 Ao 3‘ /I*§ g 2,505,753,674.34
Trade receivables 5 73*63 ‘A9 -4 -  2811,090,070.19
Financing receivables 6 */l/l‘f:,' "g 99 784,825,969.52
Advance payment 7 ‘A6t g 578,012,656.23
Other receivables 8 AN /I*,% *éﬁ A s 101,299,773.96
Inventories 9 NA ,‘7 3’,‘ "'AS 2,396,316,964.60
Assets held for sale yoos ) 35,107,159.30
Other current assets 10 3 a4 N 234,733,656.64
d Mt A c*g,, :, # :,n - - 12,381,292,768.97
AN IS LT
Long-term equity investments 11 ANMG 64 82,753,089.96
Investment properties 12 A *}’ 6*}, N-A 17,370,760.63
Fixed assets 13 A4 ’,/l b N 11,225,965,058.08
Construction in progress 14 A *,, 381' 1,874,354,593.74
Right-of-use asset 15 brm ’,9 PRN 5 194,194,008.63
Intangible assets 16 " 6 A 3 3,783,656,023.65
Long-term prepaid expenses 17 s 48‘ 6. 15,689,934.37
Deferred income tax assets 18 Ao '/l el - 3 92,555,237.76
Other non-current assets 19 4 /1" ’, , - 66 2,713,891,130.26
Nid e ’“31‘731*‘—353!5 63,‘ ,/I 6$ g 20,000,429,837.08
\T.t_d__%s Hy 4 agé ;g ‘:’85 32,381,722,606.05
The notes are an integral part of the financial statements.
The financial statements on pages 63 to 74 are signed by:
Legal Representative: Chief Financial Officer: Chief Accountant:

N
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31 December 2023

Total equity attributable to shareholders of
the parent company
Minority interests

Nud poah 8 e,!‘“J‘
N, 4 ‘_‘1—*_1‘_‘1!1 As—ﬂ! & _ah d Pvg * 'g:"Jt

R
oo i g

RMB
_{t*ms NOTE (V1) Laine ,b_al_a‘ *  Opening balance
™ RO bl 11 s
Short term borrowings 20 e 73"(‘( ‘73 -/!3 3,095,354,079.23
Derivative financial liabilities 21 PA - ‘f:{l,,l ° 1,765,968.98
Bills payables 22 940 Sf:’ g‘e 964,727,516.59
Trade payables 23 4 /l*f ’ Ne4 4,100,044,464.81
Contract liabilities 24 A ot N~re6-r9 115,048,763.64
Payroll payable 25 ANy rer 102,797,701.22
Tax payables 26 A ) 38? -y 186,516,829.00
Other payables 27 A 5 *Bﬁs*,ﬂ,'-pﬂ 655,490,858.12
Including: Interest payable J/I*sﬁ ) SS'/I‘ 16,887,442.02
Dividends payable A *:f.' *3 N-AA 2,737,023.00
Non-current liabilities due within one year 28 A 73f§643386, 1,302,218,275.31
Other current liabilities 29 o e g\", 3 9,449,715.18
AP RLSRLY ATES ” 4 :9:9*"3\- A 10,533,414,172.08
AN ’“‘”“n 1—*1115 :
Long-term borrowings 30 66 P A -é 3,889,070,000.00
Bonds payables 31 7 R WP 2’ 3,588,678,749.97
Lease liabilities 32 oS4 /l*‘, -/I 11,926,193.55
Deferred income 33 4 45 58,535,568.54
Deferred tax liabilities 18 4 A f§,*€‘ 123,532,426.28
Long-term payables 34 ° 3“ 6% - 137,660,340.97
Estimated liabilities 35 'Z' A6 6,457,941.49
LT L A AT A e /I' 4916  7,815,861,220.80
ARPAY ACES /l“ W ‘Ji -§ 18,349,275,392.88
N a~1* d s ’ K llth ) ) 4
Share capltal - 36 g Sr}, N s 536,723,491.75
Other equity instruments 37 49 7647 4 5 491,731,580.66
Capital reserve 38 AN :,g‘\ 733‘15 -6 4.864,749,251.17
Less: Treasury stock 36 *,Sﬁ" N-AN 23.,806,600.00
Other comprehensive income 39 /‘A "5 ," 4 3> 42.350,277.12
Special reserve 40 49/, 9 7 28,583.,407.89
Surplus reserve 41 [ ' g- 268,361,745.88
Undistributed profit 42 999 g‘ k) ”/! 96 7,823,754,058.70

14,032,447,213.17

oN'd M An6

14,032,447,213.17

4 o399 s
E) E) E)

32,381,722,606.05

The notes are an integral part of the financial statements.

The financial statements on pages 63 to 74 are signed by:

Legal Representative:

L v gsX P .
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Chief Financial Officer:

Chief Accountant:
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31 D& ber 2023
RMB
AL LE NOTE (XIV) ‘ Lsine ,b_d__q, .#  Opening balance
Meetnt_agly
Cash at bank and on hand 1 A4 8 AN 8 6 /l 1,344,936,876.17
Trading financial assets ’ Eﬂ‘/l/l/I*Ml/l /l/l 2,000,000.00
Derivative financial assets 2 '*, ~NA -
Bills receivable 3 9 *,, 38 978,734,026.78
Trade receivables 4 ,,? Ty 866,961,465.37
Financing receivables 5 6‘ ‘56 2 352,288,693.13
Advance payment 6 ’5 A ‘ 959 223,591,163.60
Other receivables 7 /l@ ‘,,6*"/!8- 1,796,012,370.71
Inventories 8 ‘- eiNe - 550,731,004.00
Other current assets 9 oo 30,915,492.40
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31 December 2023 ~BRR
RMB
_{t‘ms NOTE (X1V) ‘;Ls"! ,b_g}_a‘ 8 Opening balance
’““" n 1—*111 K]
Short-term borrowings 18 § 675 4 9-9 1,582,350,831.00
Derivative financial liabilities 19 Aa S 3 -AN -
Bills payables 20 9N e 756,215,273.27
Trade payables 21 A Y44 *r/‘. AN 1,224,166,055.55
Contract liabilities 22 A Nras 9- 10,618,004.63
Payroll payable 23 4 */[ 499Ny 40,625,739.50
Tax payable 24 e/ BN 30,206,386.78
Other payables 25 AN e 1,411,260,098.53
Including: Interest payable £ *f 466‘ ° 13,081,277.67
Dividends payable A *f. 3 NN 2,737,023.00
Non-current liabilities due within one year 26 9 *BA/I"/I/I/I-/I/I 500,330,000.00
Other current liabilities A /lf.,sﬁ"r & 1,380,340.60
EXT LRI ACES 36 9M - 5557.152.729.86
AN ’uJ:‘? J“ ;1—'*1‘:1!1 S # 4 4
Long-term borrowings 27 3 37 M AAAA 2,775,070,000.00
Bonds payables B S % 3,588,678,749.97
Deferred income 28 ‘x4 43" ) R 8,833,570.90
3

66

Deferred income tax liabilities

L]
v‘dnw L ““n 1—*111‘5

SAER bllls

\S_g-h_,l s ot
Share capital
Other equity instruments
Capital reserve
Less: Treasury stock
Other comprehensive income
Surplus reserve
Undistributed profit

Tyhd poah g
N, 4 !1—’{1!1!1 ?s—ﬂ! ah A Pee * 'g‘“Jt

|
| *
0l

16 6 3"9‘,‘2

46,362,774.56

6,418,945,095.43

AM 7 44 44 11,976,097,825.29
) L) )
~h N g 536,723,491.75

,A; brean A

A/l',‘..:g 6

é‘ N-AA
4/|8‘4 b

491,731,580.66
4,864,749,251.17
23,806,600.00

29 (1,086,203.62)

268,361,745.88

30 4 /I/I‘/Iﬁ *.§g 2,740,753,929.56
3 3 #

o Je - 8,877,427,195.40

6 86 ) a6
A I
- E) 8 §’ : /I "

20,853,525,020.69

The notes are an integral part of the financial statements.
The financial statements on pages 63 to 74 are signed by:

Legal Representative:

£ v gs® P
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Chief Financial Officer:
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Chief Accountant:
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For the yemnded 31 Decenm‘ 2023

ey

RMB
b d M W Amount incurred in
AL LI NOTE (VI) e A et e the last year
AL , .
AC D Sediy v 43 Ly 4 15,460,843,227.36
Less: Operatmg costs 43 A6 A4 )4 12,048,190,879.61
Taxes and surcharges 44 Ao pd A 6,/1 5 134,772,326.23
Selling expenses 45 M erAsNA 118,877,978.75
General and administrative expenses 46 R /I/l*\f:, - 277,541,944.49
Research and development expenses 47 965~ Mo -~ 523,230,185.51
Financial expenses 48 4 s jiz g 240,434,620.48
Including: Interest expenses ,/l /I#/l 64 338,235,144.15
Interest income 4 59,295,478.89
Add: Other income 49 “ 4,‘/ "A‘-/I 77,452,388.08
Investment income 50 12,864,496.08
Including: Gains on investment in associates g\ ,4"/04 s 7,566,505.74
Gains (losses) from changes in fair value 51 » 3 48‘ "33 (1,828,707.98)
Losses on credit impairment 52 (¢ § n - 3 (39,074,459.18)
Asset impairment losses 53 (° 463 8. (3,094,217.86)
Losses on disposal of assets 54 (*/l?&(:, 4 ‘i (8,899,606.56)
BAC Sedid v ANy AN 9 2,155,215,184.87
Add NO ~operating income 55 bARAS S-K 1,435,472.21
Less: Non- operating expenses 56 « ‘:73 4 3,774,893.58
BRI R Y P S P Lee 2,152,875,763.50
- Less Income tax expense 57 ) 84"‘ ) BA' 30,095,335.07
RA TR 2,122,780,428.43
{&Iet proflt attributable to shareholders of the parent company i 7,4‘,/“3 9-- 2,122,780,428.43
+  Profit or loss attrlbutable to mlnorlty 1nterests DY 1 *ﬁ 9 ‘8) -
I - l\ Ry "m vi‘ Fsl ln 'm “[ ia !% 4/|A 4/!33' , 49,963,45784
Other comprehensive inconic, net of tax attributable to oo
the owners of the parent company (A M Ny59 49,963,457.84
Other comprehensive income that will be yoo
reclassified to profit or loss (3 M Ny 9 49,963,457.84
1. Exchange differences on foreign currency financial 5
statements translation (A /lg“,‘r‘k - /i 50,150,986.60
2. Changes in fair value of financing receivables P *39 -y (187,528.76)
Other comprehensive income, net of tax attributable to yoo9
v minority interests -
ACHEN 8 P IS S LSy S I 2,172,743,886.27
' - 8 2
Total comprehens1ve inconie attributable to shareholders of oo
the parent company - 3‘3’ "B"‘ L) 2,172,743,886.27
Total comprehensive income attributable to the minority LI B
< interests 338094 -
r Y- _2ny a,% ) ]
h(l) Basft earmngs per share 58 A -4 0.99
(2) Diluted earnings per share 58 A -4 0.99
The notes are an integral part of the financial statements.
The financial statements on pages 63 to 74 are signed by:
Legal Representative: Chief Financial Officer: Chief Accountant:
K R p »
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For the yemnded 31 Deceﬂm 023
RMB
"o ee¥ | Amount incurred in
AL NOTE (XIV) .2 "oe?b 2 the last year
D ey oS 31 406 M6)99-A-  5163,792,304.43
Less: Operating costs 31 44749 64"’\ ‘s 4,307,788,238.64
Taxes and surcharges 32 5 H‘Ag’/\ /"33 6,143,594.29
Selling expenses 33 :,/l“ 69/l 56,008,878.46
General and administrative expenses 34 A 631“ ,*67 :,stl 152,673,066.25
Research and development expenses 35 A *5 6"88 - 182,071,321.18
Financial expenses 36 A i) 7:,-‘ 113,892,718.33
Including: Interest expenses 45 pOp 3 243,702,867.66
Interest income :’s* G/I“ gl 6 39,915,635.70
Add: Other income 37 ;, '3 33,830,556.61
Investment (losses) income 38 (4 3/'“ ! 10,883,515.73
Including: Gains on investment in associates '5 M-AN 6,277,401.74
Losses from changes in fair value 39 (29 “ -/I/? -
Losses on credit impairment 40 (M ' A '6 (16,741,308.91)
Asset impairment loss 41 *'6 34 B/( (824,680.43)
Gains (losses) on disposal of assets 42 "”/I 3 A ﬁ 515,053.81
v e Ay v F e 372,877,624.09
Add. Non operating income 43 A SA 3 685,390.38
Less: Non-operating expenses 44 Ao 6'd AN 2,133,889.98
- \‘:,Ld) it (3‘,‘,‘ fbbﬂg/l 371,429,124.49
v Less: Income tax expenses 45 s‘, /l 34 31,112,933.05
Ale LN"‘) RIEL 441 A 340,316,191.44
I - LA R J«h,fnsl'v,*‘me o "‘wt & ‘3“ SB Sﬂ (476,288.57)
bie o2 Mg é" ALY \
. “—_%s\‘_r P dab e s lbgﬁ 58 3/( (476,288.57)
1. Changes in fair value of receivables financing 13:?% ‘“ - (476,288.57)
AC l:‘,i_dw,r)g A,‘.l\,fnsp{m‘,m,’ 4 /I’ A 139‘ 339,839,902.87
The notes are an integral part of the financial statements.
The financial statements on pages 63 to 74 are signed by:
Legal Representative: Chief Financial Officer: Chief Accountant:
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RELRY. 17 2t D
I a‘ —4 R
For the yea-xlgr’d d December 3 e
RMB
Mo eed | Amount incurred in
NOTE (XIV)  ™hi* M o4 g the last year
~F _s!‘f / Iv, I b
Cash recelved Fom sale 0 goods or rendering of services é re NN 1,677,675,095.57
Cash received from refunds of taxes 5 ﬁ“:ﬁ? 3 113,963,166.53
Cash received relatlng to other operating activities 46 (1) 0ip6o-$ 81,285,539.72
NLIRP S & e , I oW ‘Qg*/l -4 1,872,923,801.82
Cash paid for goods and services ) i‘ jb" - 1,987,939,916.91
Cash paid to and on behalf of employee A4 94 -6 271,694,713.51
Cash paid for payments of taxes and surcharges Mg BAM A- 111,455,575.58
Cash paid relating to other operating activities 46 (2) nA s *i”- 205,701,515.85
\gbt ad g @ "‘t‘ / A IN99A* ,ib 2,576,791,721.85
1 % [,.. 4, 1 ity 47 (1) ( 662 h,f'él (703,867,920.03)
- _i' i ,/ Ly, A 1%1 s L
Cash received Fom dlsposal of investments AA AAN-AN 300,000,000.00
Cash received from returns on investments My Q- 804,606,113.99
Net cash received from disposal of fixed assets, 5o
intangible assets and other long-term assets S P 2,280,595.51
Cash received relatlng to other investing activities 46 (3) “B"s g‘e 5,280,669,322.94
NLIRP P A 3—6 m- 6$B/l A 6,387,556,032.44
Cash pald to purchase fixed assets, intangible assets and
other long-term assets - @ 713,626,039.77
Cash paid for investments ﬁﬁ/l/l*/l/l/l-/l/l 302,000,000.00
Net cash received from subsidiaries and
other operating entities 9% ¢ ,"MI-/IA 2,298,652,400.00
Cash paid relating to other investing activities 46 (4) M6 e - 8,314,753,459.99
\gb. td e ey : 64866#ﬁﬁ ﬁ 11,629,031,899.76
?1 1,.' e ug PLRANS *ﬁ“ ) (5,241,475,867.32)
- _:!‘1 s Im_q. Al s )
Cash recelved Fom absor ing investment ,“ 999 ,é 44 -
Cash received from bonds issuing oo 3,978,000,000.00
Cash received from borrowings "f,b max 4¢ 5,541,898,697.84
Cash received relatmg to other financing activities 46 (5) As 4% g &N 839,236,131.02
gbt ad g ) e . e AJdNA "bﬁﬁ""b 10,359,134,828.86
Cash paid for payment of borrowings . ,'gh“ 6’ gg'M 2,503,749,500.00
Cash paid for distribution of dividends, and profits or LA B
payment of interest %941 99 640,454,288.21
Cash paid relating to other financing activities 46 (6) AANS 6 R46- 806,951,764.34
NATRP A A A N XTI 3,951,155,552.55
S _:gw 1Yy n, Y o _at b 4%/ 318,1. -9 6,407,979,276.31
‘Y"-h t'“u‘ l"lg %l'ﬁlgsm—ﬂ‘—?nd yoo
; _;!w =‘ At 6733 ryA 11,243,800.70
- v_% e _gw I AR st Mg 473,879,289.66
%dd Cash and cash equivalents af'the begmmng of the year 47 (2) [} 34, 34 - ﬁ 445,104,022.54
'-T- 3 . =\ "o de iy dh? A IS TP 47 (2) A DA 918,983,312.20
) FJ ]

The notes are an integral part of the financial statements.

The financial statements on pages 63 to 74 are signed by:

Legal Representative:
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Chief Financial Officer:

Chief Accountant:
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For the year ended ﬂle;éemﬂ:r 2023

Al lSIIg LP PRV AR

RMB
Al ¢ ! rv, i ’
b AR T R
LA s
m i B 2o ’le” LA £l Ul! o't 'NJIH‘II. QLY
e RN s‘» l‘ g ! et LR iy i
3t [P PR SRR TR N 171 I e e [ IOy MM
%isq‘,’l pip ',“ «f* j J&HMt P iy ) g‘f* L A I V3
S VI Bt
(I) Total comprehensive (losses) income ) AMAy5y ) ) r 9691 §975 e ryh f" 3
(I1)  Contribution of shareholders ] 333‘4«“,‘,‘ L) ¢ S‘EAM b b - 6’/‘; ‘! r-hﬁ
1. Common shares contributed e b b b
W i by M , i o
by owners .’ *”‘g" (‘) sfn’”” ) ) ) 7 k *M‘AM-M 6)#, ,46 .S‘ 7
2. Contribution of capital by other
equity instrument owners 49t SA ANy
3. Amount of share-based payment ' i
i 8 P e Y ¥ )4
.1nf1udfed @owners equity ’*/1 Jﬁ‘)AS X 7 7 7 )’ﬁ*:, 1
(IIT) Profit distribution {oeamn y 55 ] “J“‘ ( “ J 3‘
1. Appropriation to surplus reserve b 7 7 7 ' 3‘783'A 1 :f )
2. Appropriation to shareholders { oo n 7 b ,V ’A § (g5 3 f
(IV) Special reserve b BRI ] ’g
1. Provision of special reserves 3’35 ] 2} V )
2. Utilisation of special reserves ( ! s ’:’ 53 ) ) 7 1 "’

R R T R N U 9 by I Ay T iy MM‘M‘

The notes are an integral part of the financial statements.

The financial statements on pages 63 to 74 are signed by:

Legal Representative:

Chief Financial Officer: Chief Accountant:
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NN T e IV - Sk, g -1
For the year ended 31 December 2023%4% ~ 9N
RMB
The last year
Equity attributable to the owners of the parent company
Other Total
Other equity Capital Less: comprehensive Special Surplus Undistributed Minority shareholders’
AL Share capital instruments Teserve Treasury stock income reserve reserve profit interests equity
m
A );,fm!big. ViR 536,723,313.50 - 483276826183 32,096,200.00 (7,613,180.72) 17,266,053.61 268,361,650.75  6,194,759,167.82 - 11.810,169,072.79
AUATY B L B T
() Total comprehensive income - - - - 49,963457.84 - - 012278042843 - 2,172,743,886.27
(IT) - Contribution of shareholders 17825 491,731,580.66 31,980,989.34 (7,070,600.00) - - - - - 530,783,348.25
1. Common shares contributed
by owners - - - (7,070,600.00) - - - - - 7,070,600.00
2. Contribution of capital by other
equity instrument owners 178.25 491,731,580.66 32,400.14 - - - - - - 491,764,159.05
3. Amount of share-based payment
included in owners” equity - - 31,948,589.20 - - - - - - 31,948,589.20
(II) Profit distribution - - - (1,219,000.00) - - 89.13 (493,785,537.55) - (492,566,448.42)
1. Appropriation to surplus reserve - - - - - - 89.13 (89.13) - -
2. Appropriation to shareholders - - - (1,219,000.00) - - - (493,785,448.42) - (492,566,448.42)
(IV)  Special reserve - - - - - 11317,354.28 - - - 11317.354.28
1. Provision of special reserves - - - - - 13,206,977.30 - - - 13,206,977.30
2, Utilization of special reserves - - - - - (1,889,623.02) - - - (1,889,623.02)
e '.ullg LPPOFE XA 536,123, 491.75 491,731,580.60  4.864,749,251.17 23,806,600.00 4235027712 28,583.407.89 26836174588 7.823,754,058.70 - 140324721307
The notes are an integral part of the financial statements.
The financial statements on pages 63 to 74 are signed by:
Legal Representative: Chief Financial Officer: Chief Accountant:
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The notes are an integral part of the financial statements.

The financial statements on pages 63 to 74 are signed by:

Legal Representative:
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Chief Financial Officer:
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RMB
The last year
Other Total
Other equity Less:  comprehensive Undistributed shareholders’
‘_ﬁms Share capital instruments ~ Capital reserve ~ Treasury stock income  Surplus reserve profit equity
ACHES I nug”—% R 536,723,313.50 - 4832768,201.83  32,096,200.00 (609,915.05)  268,361,656.75  2,894,223275.67  8,499,370,392.70
I Lartadt et e bt Mt e
(I)  Total comprehensive (losses) income - - - - (476,288.57) - 340316,191.44  339,839,902.87
(II) - Contribution and withdrawal of
capital by shareholders 17825 491,731,580.66  31,980,989.34  (7,070,600.00) - - - 530,783,348.25
1. Common shares contributed by owners - - - (7,070,600.00) - - - 7,070,600.00
2. Contribution of capital by other equity
instrument owners 17825 491,731,580.66 32,400.14 . - - = 491,764,159.05
3. Amount of share-based payment
included in owners” equity - - 31,948,589.20 - - - 31,948,589.20
(IIT) Profit distribution - - = (1,219,000.00) - 89.13  (493,785,537.55)  (492,566,448.42)
1. Appropriation to surplus reserve - - - - 89.13 (89.13) -
2. Appropriation to shareholders (1,219,000.00) (493,785,448.42)  (492,566,448.42)
RIS ‘;U“! ,b_i_ﬂ,.{; Mt 536,723491.75  491,731,580.66  4.864,749251.17  23.806,600.00  (1,086,203.62)  268,361,745.88  2,740,753,929.56 ~ 8,877,427,195.40

The notes are an integral part of the financial statements.

The financial statements on pages 63 to 74 are signed by:

Legal Representative:

R
N

P
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Chief Financial Officer:
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Chief Accountant:
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Flat Glass Group Co., Ltd. (the “Company”) was established on 24 June 1998 with its registered address at
1999 Yunhe Road, Xiuzhou District, Jiaxing, Zhejiang Province. On 29 December 2005, the Company was
converted into a joint stock limited liability company and changed its name to Zhejiang Flat Glass & Mirror
Co.,ltd*(J 00O OOOO0ODODODODOONO).On23 March 2011, the Company was renamed as Flat Solar
Glass Group Co., Ltd.* (U OO OO OO OO OOOODO O) and subsequently renamed as Flat Glass Group
Co,ltd* (0D 0IOOOOOOOODON) on 10 October 2014.

The principal activities of the Company and its subsidiaries (the “Group”) are the manufacturing and sales
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The Group has adopted accrual basis for accounting measurement. Except some financial instruments are measured
at fair value, the financial statements are based on historical cost. If the assets are impaired, corresponding provisions
for impairment shall be made according to relevant regulations.

Under the historical cost convention, assets are measured at the amount of cash or cash equivalents paid or the
fair value of the consideration given to acquire them at the time of acquisition. Liabilities are measured according
to the amount of payment or assets actually received due to the assumption of current obligations, or the contract
amount of the current obligation, or in accordance with the amount of cash or cash equivalents expected to be paid
in daily activities to meet liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using valuation technique. Fair value measured and disclosed in the financial statements are determined
according to the above basis.

The fair value measurement is divided into three levels based on the observability of the inputs of the fair value
and the importance of the inputs to the fair value measurement as a whole:

. Level 1 inputs are the unadjusted quoted prices of the same assets or liabilities in the active market that can
be obtained on the measurement date.

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly.

. Level 3 inputs are unobservable inputs for the relevant asset or liability.

L v  gs® P . B ANNUAL REPORT 2023
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The principal activities of the Group are the manufacturing and sales of glass products. Certain specific accounting
policies and accounting estimates have been formulated according to the relevant accounting standards for enterprises.
The detailed disclosures are as follows.

’ \ v Al
LT LIPS T Y

The financial statements of the Company have been prepared in accordance with the CASBE, and present
truly and completely the consolidated and the Company’s financial position as at 31 December 2023 and
the consolidated and the Company’s results of operations, the consolidated and the Company’s changes in
shareholders’ equity and the consolidated and the Company’s cash flows in 2023.

] P
o l"m!ug ’3‘:11d

The accounting year of the Group is the calendar year, i.e. from 1 January to 31 December of each year.

2 \
¥y » ‘A‘—‘!ug -
Operating cycle refers to the period from the purchase of assets used for processing to the realisation of cash
or cash equivalents. The Group’s operating cycle usually takes approximately 12 months.
4.k '“J‘ !1 uw—i ’“A‘:‘.‘ ?n
Renminbi (“RMB”) is the currency in the primary economic environment in which the Company and its
subsidiaries other than the Vietnam and Indonesia subsidiary operate, The Company and its subsidiaries
other than the Vietnam and Indonesia subsidiary use RMB as their functional currency. The Company’s
Vietnam subsidiary determines VND as its functional currency based on the currency in the primary economic
environment in which it operates, and the Company’s Indonesia subsidiary determines IDR as its functional
currency based on the currency in the primary economic environment in which it operates. The currency used
by the Company in preparing the financial statements is RMB.
. 1 i 'ate ﬂ M *l! d QN‘ el t B
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Major sales customers Sales income from a single customer is more than 10% of total
revenue
Major construction in progress The budget for an individual project is more
than RMB100 million
Major fixed assets impairment The impairment amount of an individual fixed assets is more
than RMB100 million
¢- By ¢ L R 1% we'e 80 i,  g@Bm e LI '
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Business combinations are classified into business combinations involving enterprises under common control
and business combinations not involving enterprises under common control.

For transactions not under common control, the acquirer will consider whether to adopt the simplified judgment
method of “concentration test” when judging whether the acquired combination constitute a business. If
the combination passes the concentration test, it does not constitute a business. If the combination fails the
concentration test, the judgment shall be made according to business conditions.
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A business combination involving enterprises under common control is a business combination in which
all of the combining enterprises are ultimately controlled by the same party or parties both before and
after the combination, and that control is not transitory.

Assets and liabilities acquired in a business combination are measured at their carrying amount of the
combined party at the combination date. The difference between the carrying amount of the net assets
acquired by the combining party and the carrying amount of the consideration paid for the combination
(or the aggregate face value of the shares issued) is adjusted to share premium under capital reserve, if
the share capital premium is insufficient to offset the difference, the retained earnings will be adjusted.

The costs that are directly attributable to the business combination are charged to profit or loss in the
period in which they are incurred.
] 5 5y ] e U e v
_SIIv a8 A(m’bjn—"?ungm{m RN, B vy o e L8 LT gL A
A business combination not involving enterprises under common control is a business combination in

which all of the combining enterprises are not ultimately controlled by the same party or parties both
before and after the combination.

The cost of combination is measured at the aggregate of the fair values, at the acquisition date, of
assets given, liabilities incurred or assumed, and equity instruments issued by the acquirer in exchange
for control of the acquiree. The intermediary fees incurred by the acquirer in respect of auditing, legal
services, valuation and consultancy services, etc. and other related administrative expenses attributable
to the business combination are charged to profit or loss in the period in which they are incurred.

The identifiable assets, liabilities and contingent liabilities of the acquiree that meet the recognition
conditions acquired by the acquirer in a business combination, are measured at their fair values at the
acquisition date.

Where the cost of combination exceeds the acquirer’s interest in the fair value of the acquiree’s identifiable
net assets, the difference is recognised as an asset as goodwill and is initially measured at cost. Where
the cost of combination is less than the acquirer’s interest in the fair value of the acquiree’s identifiable
net assets, the acquirer firstly reassesses the measurement of the fair values of the acquiree’s identifiable
assets, liabilities and contingent liabilities and the measurement of the cost of combination. If after that
reassessment, the cost of combination is still less than the acquirer’s interest in the fair value of the
acquiree’s identifiable net assets acquired in the combination, the difference is recognised in profit or loss.

Goodwill occurred as a result of combination shall be recognised separately in the consolidated financial
statements and measured at cost less accumulated impairment provision.
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Control refers to the power that the investor has over the investee; it means that the investor enjoys
variable returns by taking part in the relevant activities of the investee and is capable of using its power
over the investee to influence the amount of return. In case of changes in the relevant elements involved
in the aforesaid definition of control as a result of the changes in facts and circumstance, the Group will
conduct re-assessment.

P ‘ /
W _adn ugg::‘ld—"tdb a4 u’—“f,,,:’l\'s
The scope of consolidation for the consolidated financial statements is determined based on control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary.

For a subsidiary disposed of by the Group, the operating results and cash flows before the date of disposal
(the date when control is lost) are included in the consolidated income statement and consolidated
statement of cash flows, as appropriate.

For a subsidiary acquired through a business combination not involving enterprises under common control,
the operating results and cash flows from the acquisition date (the date when control is obtained) are
included in the consolidated income statement and consolidated statement of cash flows, as appropriate.

No matter when the business combination occurs in the reporting period, subsidiaries acquired through
a business combination involving enterprises under common control or the party being absorbed under
merger by absorption are included in the Group’s scope of consolidation as if they had been included in
the scope of consolidation from the date when they first came under the common control of the ultimate
controlling party. Their operating results and cash flows from the beginning of the earliest reporting period
or from the date when they first came under the common control of the ultimate controlling party are
included in the consolidated income statement and consolidated statement of cash flows, as appropriate.

The significant accounting policies and accounting periods adopted by the subsidiaries are determined
in accordance with the Company’s unified accounting policies and accounting periods.

The impact of internal transactions between the Company and its subsidiaries and among the subsidiaries
on the consolidated financial statements is eliminated on consolidation.

The portion of a subsidiary’s equity that is not attributable to the Company is treated as minority interests
and presented as “minority interests” under shareholders’ equity in the consolidated balance sheet. The
portion of a subsidiary’s net profit or loss for the period attributable to minority interests is presented as
“profit or loss attributable to minority interests” under net profit in the consolidated income statement.
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When the amount of loss for the period attributable to the minority shareholders of a subsidiary exceeds
the minority shareholders’ portion in the opening balance of owners’ equity of the subsidiary, the balance
is still allocated against minority interests.

R, ¢ o
AgJ!l!l IR LR E PR = ,!“ 1Aty

Cash comprises cash on hand and deposits that can be readily withdrawn on demand. Cash equivalents are
short-term (generally means due within three months from the date of purchase), highly liquid investments held
by the Group that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.
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Foreign currency transactions are translated at the spot exchange rate on the date of transaction at initial
recognition.

At the balance sheet date, foreign currency monetary items are translated into RMB using the spot
exchange rates at the balance sheet date. The exchange difference between the spot exchange rate on that
date and the spot exchange rate on the initial recognition date or the previous balance sheet date shall
be included in the current profit and loss.

) Y co e u_s 2 e
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For the purpose of preparing the consolidated financial statements, the foreign currency financial
statements of overseas operations are translated into RMB financial statements using the following
method: all assets and liabilities in the balance sheet are translated at the spot exchange rate at the balance
sheet date; equity items converted at the spot exchange rate at the time of occurrence; all items in the
income statement and items reflecting the amount of profit distribution are translated at the exchange
rates approximating the foreign exchange rates ruling at the dates of the transactions; the difference
between assets and the sum of liabilities and shareholders’ equity after translation is recognised in other
comprehensive income and included in shareholders’ equity.

Cash flows arising from a transaction in foreign currency and the cash flows of a foreign subsidiary are
translated at an exchange rate which approximates the spot exchange rate on the date of the cash flows.
The effect of exchange rate changes on cash and cash equivalents is regarded as a reconciliation item
and presented separately in the statement of cash flows as “effect of exchange rate changes on cash and
cash equivalents”.

The opening balances and the actual figures of prior year are presented at the translated amounts in the
prior year’s financial statements.
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The Group recognises a financial asset or a financial liability when it becomes a party to a financial instrument
contract.

Where financial assets are purchased or sold in a regular way, assets to be received and liabilities to be borne
are recognised on the date of transaction, or assets sold are derecognised on the date of transaction.

Financial assets and financial liabilities are initially measured at fair value (for the determination method of
the fair value of financial assets and financial liabilities, see the relevant disclosures of the accounting basis
and cost principles in Note II). For financial assets and financial liabilities at fair value through profit or loss,
the related transaction costs are directly recognised in profit or loss in the period in which they are incurred.
For other categories of financial assets and financial liabilities, the related transaction costs are included in the
initially recognised amount. When the Group initially recognises receivables that do not contain a significant
financing component or do not consider the financing component in a contract not exceeding one year in
accordance with the Accounting Standards for Business Enterprises No. 14 — Revenue (the “Revenue Standard”),
the Group initially measures the receivables at the transaction price as defined in the Revenue Standard.

Effective interest rate method is the method that is used in the calculation of the amortised cost of a financial
asset or a financial liability and in the allocation and recognition of the interest revenue or interest expense
in profit or loss over the relevant period.

The effective interest rate is the rate that discounts estimated future cash flows through the expected duration
of a financial asset or a financial liability to the carrying amount of the financial asset or to the amortised cost
of the financial liability. In determining the effective interest rate, the expected cash flow is estimated on the
basis of all contractual terms of the financial asset or financial liability (such as early repayment, extension,
call options or other similar options, etc.) without taking into account the expected credit loss.

The amortised cost of a financial asset or a financial liability is the amount initially recognised for a financial
asset or a financial liability net of principal repaid, plus or less the cumulative amortised amount arising from
amortisation of the difference between the amount initially recognised and the amount at the maturity date
using the effective interest method, net of cumulative loss allowance (only applicable to financial assets).

AM Laely 4 R . gm!l -4 m ?—Aﬁliv_g,,,’fn Vil gy 1 d Ryl

Subsequent to initial recognition, the Group’s financial assets of various categories are subsequently
measured at amortised cost, fair value through other comprehensive income (“FVTOCI”) or fair value
through profit or loss (“FVTPL”).

If the contractual terms of the financial asset stipulate that the cash flows generated on a specific date are
solely payments of the principal and the interest on the principal amount outstanding and the financial
asset is managed by the Group in a business model aimed at collecting contractual cash flows, the Group
shall classify the financial asset into the financial asset measured at amortised cost. Such financial assets
mainly include cash and bank balances, bills receivable and receivables, other receivables, etc.
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If the contractual terms of the financial asset stipulate that the cash flows generated on a specific date are
solely payments of the principal and the interest on the principal amount outstanding and the financial
asset is managed by the Group in a business model aimed at both collecting contractual cash flows and
selling such financial assets, the Group shall classify the financial asset into the financial asset at FVTOCI.
These financial assets were classified as bills receivable at fair value through other comprehensive income
when obtaining, and presented under receivables financing.

On initial recognition, the Group may, based on an individual financial asset, irrevocably designate a
non-tradable equity instrument investment other than contingent consideration recognised in business
combination not involving enterprises under common control as financial asset at FVTOCI. Such financial
assets are presented as other equity instrument investments.

The Group’s purpose of holding the financial assets is for trading if one of the following conditions is
satisfied:

. The purpose of acquiring the financial assets is to sell the assets in the near future.
. The relevant financial assets are part of a portfolio of identified financial instruments that are
centrally managed on initial recognition, and there is objective evidence of actually a recent short-

term profit-taking model.

. The relevant financial assets are derivatives, except for derivatives defined under financial guarantee
contracts and derivatives designated as effective hedging instruments.

Financial assets at FVTPL include financial assets classified as at FVTPL and financial assets designated
as at FVTPL.

o Financial assets that do not meet the classification criteria for financial assets at amortised cost or
financial assets at FVTOCI are classified as financial assets at FEVTPL.

. On initial recognition, the Group may irrevocably designate a financial asset as at FEVTPL if doing
so eliminates or significantly reduces an accounting mismatch or when the criteria for the hybrid

contract with embedded derivatives are met.

Except for derivative financial assets, financial assets at FVTPL are presented as held-for-trading
financial assets.
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10.1.1 Financial assets measured at amortised cost

Financial asset at amortised cost is subsequently measured at amortised cost using the effective
interest method. Gains or losses arising from derecognition, impairment or amortisation are
recognised in profit or loss.

The Group recognises interest income on financial assets measured at amortised cost using the
effective interest method. The Group determines the interest income based on the carrying amount
of financial assets multiplied by the effective interest rate, except for:

. For purchased or originated credit impaired financial assets, the Group recognises their interest
income based on amortised cost and credit-adjusted effective interest rate of such financial
assets since initial recognition.

. For purchased or originated financial assets without credit impairment but with credit impairment
incurred in subsequent periods, the Group calculates and determines its interest income based
on amortised cost of the financial asset and the effective interest rate in subsequent periods.
If the credit risk of the financial instrument improves in subsequent periods and the financial
instrument is no longer credit impaired and the improvement can be linked to an event occurring
after the application of the above requirements, the Group will determine the interest income
based on the effective interest rate multiplied by the carrying amount of the financial assets.

10.1.2 Financial assets classified as at FVTOCI

Except for impairment losses or gains related to financial assets at FVTOCI, interest income
calculated using the effective interest method and exchange gains and losses are recognised in profit
or loss, changes in fair value of the financial assets are recognised in other comprehensive income.
The amount of the financial assets included in profit or loss for each period shall be equal to the
amount deemed as measured at amortised cost and included in profit or loss for each period. Upon
derecognition of the financial assets, cumulative gains or losses previously recognised in other
comprehensive income are transferred and reclassified into profit or loss for the period.

After the non-tradable equity instrument investment is designated as a financial asset at FVTOCI,
the changes in fair value of the financial asset are recognised in other comprehensive income.
When the financial asset is derecognised, the cumulative gains or losses previously recognised in
other comprehensive income are transferred from other comprehensive income and recognised in
retained earnings. During the period that the Group holds these non-tradable equity instrument,
the dividend income is recognised and included in profit or loss when the Group’s right to receive
dividends has been established and the economic benefits associated with the dividends are likely
to flow into the Group and the amount of the dividends can be reliably measured.
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10.1.3 Financial assets at FVTPL

Financial assets at FVTPL shall be subsequently measured at fair value. Gains or losses from change
in fair value and dividends and interest income related to such financial assets shall be recognised
in profit or loss.

V2 v it A e 4 u's? t vl

The Group performs impairment accounting for financial assets measured at amortised cost and financial
assets at FVTOCI based on expected credit losses (“ECL”) and recognises loss allowance.

The Group measures the loss reserves of all commercial acceptance, bills receivable and trade receivable
formed due to the income standard in accordance with the amount equivalent to lifetime ECL.

For other financial instruments, except for purchased or originated credit impaired financial assets, at
each balance sheet date, the Group assesses changes in credit risk of relevant financial instruments since
initial recognition. If the credit risk on the financial instrument has increased significantly since initial
recognition, the Group measures its loss allowance at an amount equal to lifetime ECL of the financial
instrument. If the credit risk on the financial instrument has not increased significantly since initial
recognition, the Group measures the loss allowance at an amount equal to next 12-month ECL of the
financial instrument. Except for financial assets measured at FVTOCI, the increased or reversed amount
of credit loss provision shall be included in profit and loss for the period as impairment loss or gain. The
Group recognises credit loss provision for financial assets at FVTOCI in other comprehensive income
and recognises loss/gain on impairment in profit or loss for the period, without reducing the carrying
amount of the financial assets presented in the balance sheet.

The Group measured loss allowance at an amount equal to the lifetime ECL of the financial instruments
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10.2.] Significant increase in credit risk

The Group uses reasonable and supportable forward-looking information that is available to
determine whether the credit risk of a financial instrument has increased significantly since initial
recognition by comparing the risk of a default occurring on the financial instrument as at the balance
sheet date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. For loan commitments and financial guarantee contracts, the Group uses the date on
which it becomes the party making the irrevocable undertaking as the initial recognition date when
applying provisions for financial instrument impairment.

The Group will take the following factors into consideration when assessing whether the credit risk
has significantly increased:

(1) Whether the external market indicators of credit risk for the same financial instrument or similar
financial instruments with same expected life have changed significantly. These indicators
include: credit spread, credit default swap prices for borrowers.

(2) Whether the debtor’s internal credit rating is actually lowered or is expected to be lowered.

(3) Adverse changes in business, financial or economic conditions that are expected to cause a
significant change to the debtor’s ability to meet its debt obligations.

(4) Whether the actual or expected operating results of the debtor has changed significantly.

(5) Whether the regulatory, economic or technological environment in which the debtor is located
has undergone significant adverse changes.

Irrespective of a significant increase in credit risk since above assessment, the credit risk of the
financial instrument is considered to have increased significantly when the contractual payments
are past due more than 30 days (inclusive).

As at the balance sheet date, if the Group judges that the financial instrument solely has lower credit
risk, the Group will assume that the credit risk of the financial instrument has not significantly
increased since initial recognition. If the default risk of a financial instrument is low, and the
borrower is highly capable of meeting its contract cash flow obligations in short term, the financial
instrument is considered to have a lower credit risk even if there is a negative change in the economic
situation and operating environment over a longer period of time, but it may not necessarily reduce
the borrower’s performance of its contract cash obligations.
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10.2.2 Credit impaired financial assets

R
N

A financial asset is credit impaired when one or more events that have an adverse impact on the
estimated future cash flows of the financial asset occurred. Evidence that a financial asset is credit
impaired includes the following observable information:

(1)

()

3)

4)

(5)

Significant financial difficulty of the issuer or the debtor;
The debtor breaches the contract, such as default or overdue on interest or principal payment;

The creditor, for economic or contractual reasons relating to the financial difficulties of the
debtor, granted to the debtor a concession that the creditor would not otherwise consider;

The debtor is likely to enter bankruptcy or other financial reorganisation;

The active market for the financial asset disappeared due to the financial difficulties of the
issuer or the debtor.

Based on the Group’s internal credit risk management, the Group considers an event of default
occurs when information proposed internally or obtained externally indicates that the debtor of the
financial instrument is unable to pay its creditors (including the Group) in full (without taking into
account any guarantees obtained by the Group).

Irrespective of the above assessment, the Group presumes that default has occurred when the
contractual payments for a financial instrument are past due for more than 90 days (inclusive).
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10.2.3 Determination of ECL
The Group determines ECL of relevant financial instruments according to the following methods:

. For financial assets, the credit loss shall be the present value of the difference between the
contractual cash flow to be received by the Group and the expected cash flow to be received.

. As for the financial assets with credit impairment occurred on the balance sheet date but
not purchased or generated, the credit loss is the difference between the book balance of
the financial assets and the present value of the estimated future cash flow discounted at the
original effective interest rate.

The factors reflected in the Group’s methods of measuring ECL of financial instruments include:
the unbiased probability weighted average amount determined by evaluating a series of possible
results; the time value of money; the reasonable and supportable information about past events,
current situation and future economic situation forecast that is available without undue costs or
efforts on the balance sheet date.

1024 Write-down of financial assets

When the Group no longer reasonably expects that the contractual cash flow of the financial assets
can be recovered in whole or in part, the book balance of the financial assets shall be written down
directly. Such write down constitutes derecognition of related financial assets.

A5 Vg bv d Ly g 1 d Ryl

A financial asset is derecognised when one of the following conditions is met: (1) the contractual rights
to receive the cash flows from the financial asset expire; (2) the financial asset has been transferred and
substantially all the risks and rewards of ownership of the financial asset has been transferred to the
transferee; or (3) the financial asset has been transferred, although the Group neither transfers nor retains
substantially all the risks and rewards of ownership of the financial asset, it does not retain control over
the financial asset.
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If the Group neither transfers nor retains substantially all the risks and rewards of ownership of a financial
asset, it retains control of the financial asset, it recognises the financial asset to the extent of its continuing
involvement in the transferred financial asset and recognises the related liability accordingly. The Group
measures the related liabilities in the following ways:

. If the transferred financial asset is measured at amortised cost, the carrying amount of the related
liability is the carrying amount of the continuing involvement in the transferred financial asset less
the amortised cost of the rights retained by the Group (if the Group retains the rights due to the
transfer of the financial asset) plus the amortised cost of the obligations assumed by the Group (if
the Group assumes the obligations due to the transfer of the financial asset), and the related liability
is not designated as financial liability at FVTPL.

. If the transferred financial asset is measured at fair value, the carrying amount of the related liability
is the carrying amount of the continuing involvement in the transferred financial asset less the fair
value of the rights retained by the Group (if the Group retains the rights due to the transfer of the
financial asset) plus the fair value of the obligations assumed by the Group (if the Group assumes the
obligations due to the transfer of the financial asset), the fair value of the rights and the obligations
shall be the fair value at the time of measurement on an independent basis.

For a transfer of a financial asset in its entirety that satisfies the derecognition criteria, especially for a
financial asset classified at amortised cost and financial asset classified as at FVTOCI, the difference
between the carrying amount of the financial asset transferred and the sum of the consideration
received from the transfer and any cumulative gain or loss that has been previously recognised in other
comprehensive income is recognised in profit or loss for the period. While regarding non-trading equity
instrument investment designated as at FVTOCI by the Group, cumulative gains or losses previously
recognised in other comprehensive income are transferred and included in retained earnings.

If part of the transferred financial asset satisfies the derecognition criteria, the carrying amount of the
financial asset as a whole is allocated between the part that is derecognised and the part that continues to
be recognised, based on the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part derecognised and the sum of the consideration received
for the part derecognised and any cumulative gain or loss allocated to the part derecognised that has been
previously recognised in other comprehensive income is recognised in profit or loss. If the transferred
financial asset is the non-tradable equity instrument investment designated as at FVTOCI, cumulative
gain or loss that has been recognised in other comprehensive income should be removed from other
comprehensive income but be recognised in retained earnings.

For a transfer of a financial asset in its entirety that does not satisfy the derecognition criteria, the Group

will continuously recognise the transferred financial asset in its entirety. Considerations received should
be recognised as a financial liability.
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Based on the contractual terms of the financial instruments issued and the economic substance rather
than only the form of legal contracts reflected, along with the definition of financial liabilities and equity
instruments, the Group classifies the financial instruments or its components as financial liability or
equity instrument at initial recognition.

104.1Classification, recognition and measurement of financial liabilities

Upon initial recognition, financial liabilities are classified into financial liabilities at FVTPL and
other financial liabilities.

104.1.1 Financial liabilities at FVTPL

Financial liabilities at fair value through profit and loss include held-for-trading financial
liabilities (including derivatives that are financial liabilities) and financial liabilities designated
as at FVTPL. In addition to the derivative financial liabilities listed separately, financial
liabilities at FVTPL are listed as transactional financial liabilities.

The Group’s purpose of undertaking the financial liabilities is for trading if one of the following
conditions is satisfied:

. The purpose of undertaking relevant financial liabilities is mainly for the recent repurchase.

J The relevant financial liabilities are part of a portfolio of identified financial instruments
that are centrally managed on initial recognition, and there is objective evidence of
actually a recent short-term profit-taking model.

. The relevant financial liabilities are derivatives, except for derivatives defined under
financial guarantee contracts and derivatives designated as effective hedging instruments.

The Group may designate, on initial recognition, a financial liability as at FVTPL if one of the
following conditions is satisfied: (1) such designation eliminates or significantly reduces an
accounting mismatch; (2) manage and evaluate the financial liability portfolio or the portfolio of
financial assets and financial liabilities at fair value based on the risk management or investment
strategy as stated in the official written documents of the Group, and report to key management
of the Group internally; or (3) a qualified hybrid contract containing embedded derivatives.

Held-for-trading financial liabilities are subsequently measured at fair value, and any gains
or losses arising from changes in fair value and dividends or interest expenses paid on the
financial liabilities are recognised in profit or loss for the period.
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104.1 Classification, recognition and measurement of financial liabilities (Continued)

R
N

104.1.1 Financial liabilities at FVTPL (Continued)

For financial liabilities designated at fair value through profit or loss, changes in the fair value
of such financial liabilities arising from changes in the Group’s own credit risk are recognised
in other comprehensive income and changes in other fair values are recognised in profit or loss
in the current period. On de-recognition of the financial liability, the cumulative change in fair
value attributable to changes in own credit risk previously recognised in other comprehensive
income is transferred to retained earnings. Dividends or interest expenses related to these
financial liabilities are recognised in profit or loss for the period. If the treatment of the effects
of changes in the own credit risk of such financial liabilities as described above would cause
or enlarge an accounting mismatch in profit or loss, the Group recognises the entire gain or
loss on such financial liabilities (including the amount of the effect of changes in own credit
risk) in profit or loss for the period.

104.1.2 Other financial liabilities

P
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Other financial liabilities other than financial liabilities arising from the transfer of financial
assets that do not qualify for derecognition or continuing involvement in the transferred
financial assets and financial guarantee contracts are classified as financial liabilities at
amortised cost and subsequently measured at amortised cost, with gains or losses arising from
derecognition or amortisation recognised in profit or loss for the period.

When the Group and a counterparty modify or renegotiate a contract that does not result
in derecognition of a financial liability subsequently measured at amortised cost but result
in changes in contractual cash flows, the Group recalculates the carrying amount of the
financial liability and recognises any related gains or losses in profit or loss for the period.
In recalculating the financial liability, the Group determines the carrying amount of the
renegotiated or modified contractual cash flows at the present value discounted at the original
effective interest rate of the financial liability. For all costs or expenses incurred in connection
with the modification or renegotiation of a contract, the Group adjusts the modified carrying
amount of the financial liability and amortises it over the remaining period of the modified
financial liability.
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104.2 Derecognition of tinancial liabilities

The Group derecognises a financial liability (or part of it) only when the underlying present obligation
(or part of it) is discharged. Where an agreement between the Group as borrower and lender is signed
to replace the original financial liability and the contractual terms of the new financial liability
and the original financial liability are substantially different, the Group derecognised the original
financial liability and recognised the new financial liability.

On derecognition of a financial liability in its entirety or partially, the difference between the
carrying amount of the part derecognised and the consideration paid (including any non-cash asset
transferred or new financial liability assumed) is recognised in profit or loss for the period.

104.3 Equity instruments

Equity instruments are any contract that evidences a residual interest in the assets of the Group
after deducting all of its liabilities. Equity instruments issued (including refinancing), repurchased,
sold or cancelled by the Group are treated as changes in equity. Changes in fair value of equity
instruments is not recognised by the Group. Transaction costs related to equity transactions are
deducted from equity.

The Group recognises the distribution to holders of the equity instruments as profit distribution,
dividends paid do not affect total amount of shareholders’ equity.
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Derivative instruments including forward foreign exchange contracts, interest rate swap contracts and
foreign exchange option contracts, etc. Derivatives are initially measured at fair value on the signing

dates of the relevant contracts and subsequently measured at fair value.
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Financial assets and financial liabilities are offset and the net amount is presented in balance sheet
when the Group has a legally enforceable right to set off the recognised financial assets and financial
liabilities, and the Group intends to settle with net amount, or realise the financial asset and settle the
financial liability simultaneously. Otherwise, the financial assets and financial liabilities will be presented
separately in balance sheet and will not be mutually set off.
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When the Group changes the business model to manage the financial assets, all of the financial assets
affected will be reclassified and no financial liabilities will be reclassified.

The financial assets are reclassified by the Group and are accounted for prospectively since the date
of reclassification (i.e. the first date of the first reporting period after the business model of which the
financial assets are reclassified by the enterprise is changed).

Where a financial asset at FVTOCI is reclassified as a financial asset at amortised cost by the Group,
the accumulated gains or losses previously recognised in other comprehensive income are transferred
out and the fair value is adjusted as the fair value at the date of reclassification. The adjusted fair value
is recognised as the new carrying amount, as if the financial asset had been measured at amortised cost.
The reclassification of the financial asset does not affect the measurement of its effective interest rate
and expected credit loss.
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The convertible bonds issued by the Group which contain liabilities and conversion options, shall be
split upon initial recognition and recognised separately. Of which, conversion options for settlement of
fixed amount of cash or other financial assets in exchange for fixed amount of self-equity instruments
is accounted for as equity instruments.

On initial recognition, the fair value of the liability portion is determined at current market prices similar
to those of bonds without conversion options. The difference between the overall issue price of convertible
bonds and the fair value of the liability portion shall be taken as the value of the conversion options of
the bondholders to convert the bonds into equity instruments and recorded in other equity instruments.

In the subsequent measurement, the liability portion of convertible bonds are measured at amortised cost
using the effective interest rate method. The value of the conversion option divided into equity instruments
continues to be retained in the equity instruments. No loss or gain is incurred when a convertible bond
expires or is converted.
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The transaction costs incurred in issuing convertible bonds shall be apportioned between the liability
component and the equity component according to their respective fair value. Transaction costs related
to the equity component are directly recorded in the equity instruments; transaction costs related to the
liability component are recorded in the carrying amount of the liability and amortised over the term of
the convertible bonds using the effective interest rate method.
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The Group determines credit risks individually for bills receivable with significantly different credit risks
including bills receivable that are not accepted upon maturity, and bills receivable for which there are
clear signs indicating that the acceptors are likely to fail to fulfil the acceptance obligations. The Group
makes provisions for ECL for other bills receivable assessed collectively by credit risk characteristics.

The increase or reversal amount of provisions for ECL of bills receivable shall be included as credit
impairment loss or profit in the current profit and loss.
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The Group determines credit losses of trade receivables using an impairment matrix on a collectively basis.

The increase or reversal amount of provisions for ECL of trade receivables shall be included as credit
impairment loss or profit in the current profit and loss.
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The Group divides the trade receivables into low risk, normal, concerned and loss based on common
risk characteristics. The common credit risk characteristics adopted by the Group include: type of trade
receivables, credit risk rating, overdue status, the industry and the company size of the debtor, trade
receivables age, etc.
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The Group adopts the age of trade receivables as the credit risk characteristics, and determines the credit
losses using impairment matrix. The age shall be calculated from the revenue recognition date. If the
terms and conditions of trade receivables are amended but do not lead to termination of the recognition
of trade receivables, the age shall be calculated continuously. If the contract assets are converted to
trade receivables, the age shall be calculated continuously from the date of initial recognition of the
corresponding contract assets.
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The Group assesses credit risks individually for trade receivables for which objective evidence indicates
that the amount cannot be recovered according to the existing terms of trade receivables.
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The Group determines credit risks for financing receivables based on individual assets. The credit risks
of financing receivables of the Group includes financing receivable that are not accepted upon maturity,
and bills receivable for which there are clear signs indicating that the acceptors are likely to fail to fulfil
the acceptance obligations.

The Group recognizes the credit loss provision of the financing receivables in the other comprehensive
income, and accounts for the credit impairment loss or profit into the current profit and loss, without
reducing the carrying amount of the financing receivables as stated in the balance sheet.
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The Group determines the credit losses of other receivables based on individual assets. The Group assesses
credit losses of other receivables on individual basis , which are unable to be collected under the existing
terms of other receivables as proved by objective evidence.

The increase or reversal amount of provisions for ECL of other receivables shall be included as credit
impairment loss or profit in the current profit and loss.
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15.1.1 Classification of inventories
The Group’s inventories mainly include raw materials, low-value consumables, works in progress
and finished goods, etc. Inventories are initially measured at cost, which comprises purchase costs,
processing costs and other expenses incurred in bringing the inventories to their current location
and condition.
15.1.2 Pricing of inventories delivered
The actual cost of inventories upon delivery is calculated using the weighted average method.
15.1.3 Inventory system
The inventory system is a perpetual inventory system.

15.1.4 Amortisation of low-value consumables

Low-value consumables are amortised using one-off write-off method.
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At the balance sheet date, inventories are measured at the lower of cost and net realisable value. If the
net realisable value is below the cost of inventories, a provision for impairment of inventories is made.

Net realisable value is the estimated selling price of inventories in the ordinary course of business less
the estimated costs to completion, estimated selling expenses and related taxes. Net realisable value of
inventories is determined on the basis of clear evidence obtained, taking into account the purpose of
holding inventories and the effect of events after the balance sheet date.

Provision for impairment of inventories is made based on the excess of cost over net realisable value of
individual inventory item.

After the provision for impairment of inventories is made, if the circumstances that previously caused
inventories to be written-off no longer exist so that the net realisable value of inventories is higher than
their carrying amount, the original provision for impairment of inventories is reversed and the reversed
amount is recognised in profit or loss for the period.
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A non-current asset or disposal group is classified as asset held for sale when the carrying amount of the
asset is recovered principally through a sale transaction (including an exchange of non-monetary assets with
commercial substance) rather than through continuing use.

Non-current assets or disposal groups held for sale are required to satisfy the following conditions: (1) an
immediate sale can be made under the current conditions according to the practice of selling such assets or
disposal groups in similar transactions; and (2) it is highly probable that a sale will occur, that is, the Group
has made a resolution on a sale plan and obtained a definite purchase commitment, and the sale is expected
to be completed within one year.

The Group measures non-current assets or disposal groups held for sale at the lower of carrying amount and
fair value less costs to sell. If the carrying amount is higher than the net amount of the fair value less costs
to sell, the carrying amount shall be written-off to the fair value less costs to sell, the amount written-off is
recognised as an impairment loss of assets and included in profit or loss for the period, and the provision for
impairment of assets held for sale is made simultaneously. Where there is an increase in the net amount of
fair value less costs to sell of non-current assets held for sale at the subsequent balance sheet date, the amount
previously written-off should be recovered and reversed in the amount of impairment loss recognised for the
assets after being classified as held for sale, and the reversed amount is included in profit or loss for the period.

Depreciation or amortisation shall not be made for non-current assets in the non-current assets or disposal
groups held for sale. The interest of liabilities and other expenses in the disposal groups held for sale shall
be continuously recognised.

The equity investments in associates are classified in whole or in part as assets held for sale. The part of such
equity investments in associates classified as held for sale will cease to calculate using equity method from
the date of being classified as held for sale.
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For details of basis of determination of control, please refer to Note (III)7. Joint control refers to the joint
control over an arrangement according to relevant agreements, and the related activities of the arrangement
can only be decided after the consensus of the parties sharing the control. Significant influence refers to
the power to participate in the decision-making of the financial and operational policies of the investee,
but cannot control or jointly control the formulation of these policies with other parties. In determining
whether it is possible to exercise control over or exert significant influence over the invested entities,
it has taken into account the potential voting right factors such as the current convertible bonds and the
current executable warrants of the invested entities held by the investor and other parties.
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For a long-term equity investment acquired through a business combination involving enterprises under
common control, the initial investment cost is the attributable share of the carrying amount of the owners’
equity of the acquiree in the consolidated financial statements of the ultimate controlling party at the
date of combination. The difference between the initial investment cost of a long-term equity investment
and the carrying amount of cash paid, non-cash assets transferred and liabilities assumed is adjusted to
capital reserve. If the capital reserve is insufficient to offset the difference, the retained earnings shall
be adjusted. Where the consideration of the combination is satisfied by the issue of equity securities, the
initial investment cost is the attributable share of the carrying amount of the owners’ equity of the acquiree
in the consolidated financial statements of the ultimate controlling party at the date of combination, and
the total nominal value of the shares issued is recognised as share capital. The difference between the
initial investment cost of a long-term equity investment and the total nominal value of the shares issued
is adjusted to capital reserve. If the capital reserve is insufficient to offset the difference, the retained
earnings shall be adjusted. Other comprehensive income recognised for the previously held equity
investments by accounting treatment of equity method or investments in non-trading equity instruments
designated as at FVTOCI is not subject to accounting treatment temporarily.

For a long-term equity investment acquired through a business combination not involving enterprises
under common control, the initial investment cost is the combination cost at the date of acquisition. If
the equity investment previously held was classified as investments in non-trading equity instruments
designated as at FVTOCI, the difference between the fair value and carrying amount, together with the
accumulated fair value previously included in other comprehensive income are transferred to retained
earnings.

The intermediary expenses incurred by the acquirer or purchaser in respect of auditing, legal services,
valuation and consultancy services, etc. and other related administrative expenses attributable to the
business combination are recognised in profit or loss in the period in which they are incurred.

The long-term equity investment acquired other than through a business combination is initially measured
at its cost.
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17.3.1 Long-term equity investments accounted for using the cost method

Long-term equity investments in subsidiaries are accounted for using the cost method in the financial
statements of the Company. A subsidiary is an investee that is controlled by the Group.

Long-term equity investments accounted for using the cost method are measured at initial investment
cost. When additional investment is made or the investment is recouped, the cost of the long-
term equity investment is adjusted accordingly. The current investment income is recognised in
accordance with the cash dividends or profit distributions declared by the investee.

17.3.2 Long-term equity investment accounted for by equity method

R
N

The Group’s investment in associates is accounted for by equity method. Associates refer to invested
entities to which the Group can exert a significant influence.

When adopting equity method accounting, if the initial investment cost of long-term equity investment
exceeds the share of the fair value of identifiable net assets of the invested entity at the investment
date, no adjustment shall be made to the initial investment cost of long-term equity investment.
If the initial investment cost is less than the share of the fair value of identifiable net assets of the
invested entity at the investment date, the difference shall be charged to current profit or loss, and
the long-term equity investment cost shall be adjusted at the same time.

When adopting equity method accounting, the investment income and other comprehensive income
shall be recognised separately according to the share of net profit or loss and other comprehensive
income realised by the invested entity, and the carrying amount of long-term equity investment
shall be adjusted at the same time; the carrying amount of long-term equity investment shall
be reduced accordingly by calculating the portion to be enjoyed according to the profit or cash
dividend declared by the invested entity; the carrying amount of long-term equity investment shall
be adjusted and included in the capital reserve for other changes in the owner’s rights and interests
of the invested entity except net profit or loss, other comprehensive income and profit distribution.
When recognising the share of the net profit or loss of the invested entity, the net profit of the
invested entity shall be adjusted and recognised on the basis of the fair value of the identifiable
assets of the invested entity at the acquisition date. If the accounting policies and periods adopted
by the invested entity are inconsistent with those of the Company, the financial statements of
the invested entity shall be adjusted in accordance with the accounting policies and period of the
Company. The investment income and other comprehensive income shall be recognised accordingly.
For transactions between the Group and associates, the assets invested or sold do not constitute
business, and the unrealised gains and losses of internal transactions are offset by the shareholding
attributable to the Group. On this basis, the investment gains and losses are recognised. However,
the unrealised internal transaction losses between the Group and the invested entity shall not be
offset if they belong to the impairment losses of the transferred assets.
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17.3.2 Long-term equity investment accounted for by equity method (Continued)

The Group discontinues recognising its share of net losses of the invested entity after the carrying
amount of the long-term equity investment together with any long-term interests that in substance
form part of its net investment in the invested entity is reduced to zero. In addition, if the Group
has incurred obligations to assume additional losses of the invested entity, estimated liability is
recognised according to the expected obligation, and recorded as investment loss for the period.
Where net profits are subsequently made by the invested entity, the Group resumes recognising its
share of those profits only after its share of the profits exceeds the share of losses previously not
recognised.
A Ba L dy i U N e S il
On disposal of a long-term equity investment, the difference between the carrying amount and the actual
purchase price is recognised in profit or loss for the period.

a P e
g it et
Investment properties are properties held for the purpose of earning rentals or capital appreciation, or both.
Investment properties include leased land use rights, land use rights held and prepared for transfer after
appreciation, buildings leased out, etc.

Investment properties are initially measured at cost. Subsequent expenditures related to an investment property
shall be included in cost of investment property only when the economic benefits associated with the asset
will likely flow to the Group and its cost can be measured reliably. All other subsequent expenditures on an
investment property shall be included in profit or loss for the current year when incurred.

The Group adopts the cost model for subsequent measurement of investment properties, and is depreciated
using the straight-line method over their estimated useful lives. The depreciation methods, depreciation period,
residual value rate and annual depreciation rate of investment properties is as follows:
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Houses and buildings Straight-line 20 5 4.75
depreciation
Land use rights Straight-line 50 - 2.00
depreciation
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An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from its disposals.

When an investment property is sold, transferred, retired or damaged, the amount of any proceeds on disposal
of the property net of the carrying amount and related taxes is recognised in profit or loss for the period.

X
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Fixed assets are tangible assets that are held for use in the production of goods or supply of services, for
rental to others, or for administrative purposes and have a useful life of more than one accounting year. A
fixed asset is recognised only when the economic benefits associated with the asset are probable to flow
to the Group and the cost of the asset can be measured reliably. Fixed assets are initially measured at cost.

Subsequent expenditures incurred for a fixed asset are included in the cost of the fixed asset if it is probable
that the economic benefits associated with the asset will flow to the Group and the cost of the asset can
be measured reliably, and the carrying amount of the replaced part is derecognised. Other subsequent
expenditures other than the above are charged to profit or loss for the current period when incurred.

re- By .4 o ' o

Fixed assets are depreciated using the straight-line method over their estimated useful lives from the
next month when they are available for intended use. The depreciation method, depreciation period,
estimated residual value rates and annual depreciation rates of each class of fixed assets are as follows:
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Houses and buildings Straight-line 2025 —or5 4.00-5.00
depreciation

Machinery and equipment Straight-line 4-20 —or5 4.75-23.75
depreciation

Transportation equipment Straight-line 4-15 —or5 6.67-23.75
depreciation

Other equipment Straight-line 3-10 —or5 9.50-33.33
depreciation

Estimated net residual value of a fixed asset is the estimated amount that the Group would currently
obtain from disposal of the asset, after deducting the estimated costs of disposal, if the asset were already
of the age and in the condition expected at the end of its useful life.
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If a fixed asset is upon disposal or no future economic benefits are expected to be generated from its use
or disposal, the fixed asset is derecognised. When a fixed asset is sold, transferred, retired or damaged,
the amount of any proceeds on disposal of the asset net of the carrying amount and related taxes is
recognised in profit or loss for the period.

The Group reviews the useful life, estimated net residual value of a fixed asset and the depreciation
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Intangible assets include software, pollutant discharge rights, mining rights, land use rights, energy
consumption rights and maritime right of use, etc.

The intangible assets shall be initially measured at cost. When an intangible asset with a finite useful life
is available for use, its original cost less net residual value and any accumulated impairment losses is
amortised over its estimated useful life using the straight-line method. Intangible assets are not amortised
while their useful lives are assessed to be indefinite. The amortisation method, useful life and estimated
net residual value rate of each class of intangible assets are as follows:
TV
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Land use rights Straight line method 40-50 years, -
legal right to use
Pollutant discharge rights Straight line method 3-20 years, -
estimated
useful life
Mining rights Output method - -
Software Straight line method 10 years, -
estimated
useful life
Maritime right of use Straight line method 50 years, -
Legal right to use
Energy consumption rights Intangible assets with an
indefinite useful life are
not amortised
At the end of the year, the useful life and amortisation method of intangible assets with finite useful lives
are reviewed and adjusted if necessary.
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The allocation scope of R&D expenditures includes the salaries and compensation paid to personnel
working on R&D, materials consumed during R&D work and other expenses. Expenditures incurred in
the research stage are recognised in profit or loss for the period.

Expenditures incurred in the development stage are recognised as intangible assets only when all of the
following conditions are satisfied, and the expenditures in the development stage that does not meet all
of the following conditions are recognised in profit or loss for the period:

(1) The technical feasibility of completing the intangible asset so that it will be available for use or
sale;

(2) The intention to complete the intangible asset and use or sell it;

(3) The way in which the intangible asset generates economic benefits, including the ability to prove
that there is a market for the product produced using the intangible asset or the intangible asset
itself has a market, and prove its usefulness if the intangible asset will be used internally;

(4) Adequate technical, financial and other resources to complete the development of the intangible
asset and to use or sell the intangible asset;

(5) The ability to measure reliably the expenditures attributable to the intangible asset during its
development.

If the expenditures cannot be distinguished between the research stage and development stage, the Group
recognises all of them in profit or loss for the period. The cost of the intangible asset formed by internal
development activities only includes the total expenditure incurred from the time when the capitalisation
conditions are met to the time when the intangible asset reaches the intended purpose. The expenditures
that have been expensed into profit and loss before the capitalisation conditions are met for the same
intangible asset in the development process will not be adjusted.

tf‘fm Ass“‘s

The Group assesses at each balance sheet date whether there is any indication that long-term equity investments,
investment properties, fixed assets, construction in progress measured using the cost method and intangible
assets with finite useful lives may be impaired. If an impairment indication exists, the recoverable amount
is estimated. Intangible assets with indefinite useful life and intangible assets not yet available for use are
tested for impairment annually, irrespective of whether there is any indication that the assets may be impaired.

If the estimated recoverable amount of an asset is based on a single asset and it is difficult to estimate the
recoverable amount of a single asset, the recoverable amount of the asset group shall be determined on the
basis of the asset group to which the asset belongs. The recoverable amount is the higher of an asset’s or asset
Group’s fair value less costs of disposal and the present value of the estimated future cash flows.

If the recoverable amount of an asset is less than its carrying amount, a provision for impairment of the asset
is made based on the difference and recognised in profit or loss for the period.

An impairment loss once recognised shall not be reversed in a subsequent accounting period.
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Long-term deferred expenses are expenses which have incurred but shall be amortised over the current period
and subsequent periods of more than one year. Long-term deferred expenses are amortised evenly over the
estimated benefit period.
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A contract liability represents the Group’s obligation to transfer goods or services to a customer for which the
Group has received consideration (or an amount of consideration is due) from the customer. Contract assets
and contract liabilities under common contract are presented on a net basis.
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In the accounting period in which an employee has rendered services, the Group recognises the short-term
employee compensation actually incurred as liabilities, and includes in profit or loss for the period or
related asset costs. The employee benefits expenses incurred by the Group are recognised in profit or loss
for the period or related asset costs based on the actual amount when actually incurred. The nonmonetary
employee benefits expenses are measured at fair value.

In determining the corresponding amount of employee compensation, social security contributions such
as medical insurance, work injury insurance and maternity insurance and housing funds, as well as
labour union running expenses and employee education expenses provided by the Group are calculated
according to the prescribed provision bases and percentages during the accounting period in which the
employees provide services to the Group, and the corresponding liabilities are recognised, and included
in profit or loss for the period or related asset costs.
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Post-employment benefits are all defined contribution plans.

In the accounting period in which an employee has rendered service, the Group recognises the amount
payable under the defined contribution plan as a liability, and includes in profit or loss for the period or
related asset costs.

PG f‘mll'—;!l uvb' wiidy
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When the Group provides termination benefits to employees, employee compensation liabilities arising
from termination benefits are recognised in profit or loss at the earlier of the following dates: when the
Group cannot unilaterally withdraw the termination benefits provided because of an employee termination
plan or a layoff proposal, or when the Group confirms the costs or expenses related to the restructuring
involving the payment of dismiss benefits.
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Obligations related to product quality guarantee contingencies are recognised as provisions when the Group
has a current obligation, it is probable that an outflow of economic benefits will be required to settle the
obligation, and the amount of the obligation can be measured reliably.

On the balance sheet date, provision shall be measured at the best estimate of the expenditure for settling the
current obligation, taking into account the risk and uncertainty and time value of money and other factors
related to the contingencies. Where the effect of the time value of money is material, the best estimate of the
expenditure is determined by discounting the expected future cash outflows.

P
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The Group’s share-based payments are transactions in which equity instruments are granted to employees in
exchange for services rendered by employees or for the assumption of liabilities based on equity instruments.
The Group’s share-based payments are equity-settled share-based payments.
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Equity-settled share-based payments to employees

Equity-settled share-based payments to employees in exchange for services rendered by employees
are measured at the fair value of the equity instruments granted to employees at the grant date. Such
amount is recognised as related costs or expenses on a straight-line basis over the vesting period, based
on the best estimate of the number of equity instruments expected to vest./When the grant is vested
immediately, the amount of the fair value is included in the related costs or expenses on the grant date,
with a corresponding increase in capital reserve.

At each balance sheet date during the pending period, the Group, based on the latest subsequent information
such as the latest update on the change in the number of entitled employees, makes best estimates to
adjust the expected number of equity instruments that can be vested. The effect of the above estimate
is included in relevant costs or expenses for the period and the capital reserve is adjusted accordingly.
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When the Group modifies the share-based payment plan, and if such modification increases the fair
value of the equity instruments granted, the increase in services received will be recognised accordingly
following the increase in fair value of the equity instruments. If the modification increases the number
of the equity instruments granted, the increase in fair value of the equity instruments will be recognised
accordingly as the increase in services received. The increase in fair value of the equity instruments refers
to the difference in fair value on the date of modification before and after the modification in respect of
the equity instruments. If the modification reduces the total fair value of the share-based payments or
adopts any form that is unfavorable to employees to modify the terms and conditions of the share-based
payment plan, accounting treatment will be continued to be conducted in respect of the services received
and the modification will be deemed to have never occurred, unless the Group had cancelled part or all
of the equity instruments granted.
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During the pending period, if the equity instruments granted are cancelled, the Group will undertake
an accelerated vesting in respect of the cancelled equity instruments that had been granted, include the
remaining amount that shall be recognised during the pending period in the profit and loss for the period
immediately and recognise capital reserve accordingly. Where employees or other parties are permitted
to choose to fulfill non-vesting conditions but have not fulfilled during the pending period, the Group
will treat the granted equity instruments as cancelled.
9- ’R/**v,fﬂ“,*
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The Group’s revenue is mainly derived from the sales of glass products, which mainly include photovoltaic
glass, household glass, architectural glass, float glass and mining products, etc. Revenue from other business
mainly represents rental income from properties and sales income of materials.

The Group recognises revenue based on the transaction price allocated to such performance obligation when
a performance obligation is satisfied, i.e. when “control” of the goods or services underlying the particular
performance obligation is transferred to the customer. A performance obligation represents the commitment
that a good and service that is distinct shall be transferred by the Group to the customer. The transaction price
is the amount of consideration to which the Group expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collected on behalf of third parties and amounts expected
to be refunded to a customer.

For the performance obligations to be performed during a certain period of time, the Group recognises revenue
over time by reference to the progress of a performance obligation if one of the following criteria is met: (1)
the customer receives and consumes the economic benefits brought by the Group while performing obligations;
(2) the customer can control the goods under construction during the performance of the Group; (3) the goods
produced during the performance of the Group have irreplaceable uses, and the Group has the right to receive
payment for the part of the completed performance so far throughout the contract period. Otherwise, the Group
will recognise revenue at the time point when the customer obtains control over relevant goods or services.
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Government grants are transfer of monetary assets and non-monetary assets from the government to the Group
at no consideration. A government grant is recognised only when the Group can comply with the conditions
attaching to the grant and the Group will receive the grant.

If a government grant is in the form of monetary asset, it shall be measured at the amount received or receivable.
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For details, please see Note (VI) 33 for the Group’s government grants related to assets. Such grants are
government grants as they related to fixed assets that were built or acquired.

A government grant related to assets is recognised as deferred income and included in current profit or
loss over the useful life of the related asset using the straight-line method.
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Please refer to Note (VI) 49 for details of the grants related to revenue of the Group. As they are directly
related to the expenses incurred during the period, such government grants are government grants related
to revenue.

A government grant related to revenue used to compensate for relevant costs, expenses and losses in
subsequent periods is recognised as deferred income, and is included in profit or loss for the period
directly over the periods in which the relevant costs, expenses or losses are recognised. The government
grants related to revenue used to compensate for relevant costs, expenses or losses already incurred is
included in profit or loss for the period directly.

The government grants related to the Group’s daily activities are included in other income/offset the
relevant costs and expenses according to the nature of economic business. Otherwise, government grants
are included in non-operating income.
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Pursuant to the requirements of the Administrative Measures for the Withdrawal and Use of Safety Production
Expenses of Enterprises issued by the Ministry of Finance and the State Administration of Work Safety, the
Group has made provision for safety production expenses of RMB2 per ton based on the output of raw ore
of open-pit non-metallic mines. The safety production expenses are specifically used for the improvement,
transformation and maintenance of the Group’s safety production conditions.

The provision for safety production expenses is directly included in the cost of the relevant products or the
expenses for the period, and is presented separately in the “special reserve” item under the owners’ equity.
When safety production expenses is being used according to the prescribed scope, the expense expenditure
is used to directly offset against “special reserve”; as for the capital expenditure, the expenditure incurred is
firstly collected through “construction in progress” item and recognised as fixed assets when the safety project
is completed and ready for its intended use; at the same time, the “special reserve” will be written down based
on the cost of the fixed asset formed and the accumulated depreciation of the same amount will be recognised,
no depreciation will be provided for the fixed assets in subsequent periods.
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Income tax expenses comprise current income tax expense and deferred income tax expense.
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At the balance sheet date, current income tax liabilities (or assets) for the current and prior periods are
measured at the amount expected to be paid (or recovered) according to the requirements of tax laws.
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For temporary differences between the carrying amount of certain assets or liabilities and their tax base,
or between the carrying amount of those items that are not recognised as assets or liabilities but the tax
base can be determined according to tax laws and their tax base, deferred income tax assets and deferred
income tax liabilities are recognised using the balance sheet liability method.

Deferred income tax is generally recognised for all temporary differences. However, as for deductible
temporary differences, deferred income tax assets are recognised to the extent that it is probable that
taxable profits will be available against which the deductible temporary differences can be utilised. In
addition, for temporary differences associated with the initial recognition of goodwill and the initial
recognition of an asset or liability arising from a transaction (not a business combination) that affects
neither the accounting profit nor taxable profit (or deductible loss) at the time of transaction, no deferred
income tax asset or liability is recognised.

For deductible losses and tax credits in subsequent years that can be carried forward, deferred income tax
assets are recognised to the extent that it is probable that future taxable profits will be available against
which the deductible losses and tax credits can be utilised.

Deferred income tax liabilities are recognised for taxable temporary differences associated with
investments in subsidiaries, except where the Group is able to control the timing of the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable
future. Deferred income tax assets arising from deductible temporary differences associated with the
investments in subsidiaries are only recognised to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

At the balance sheet date, deferred income tax assets and deferred income tax liabilities are measured at
the tax rates that are expected to apply to the period when the asset is realised or the liability is settled
according to the requirements of tax laws.

Current and deferred income tax expenses or income are recognised in profit or loss for the period,
except when they arise from transactions or events that are directly recognised in other comprehensive
income or in shareholders’ equity, in which case they are recognised in other comprehensive income or
in shareholders’ equity; and when they arise from business combinations, in which case they are adjusted
to the carrying amount of goodwill.
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The carrying amount of a deferred income tax asset is reviewed at each balance sheet date and is reduced
to the extent that it is probable that sufficient taxable profits will not be available to offset the benefits
of deferred income tax assets. Any such reduction is reversed to the extent that it becomes probable that
sufficient taxable profits will be available.
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When the Group has a legal right to settle on a net basis and intends either to settle on a net basis or to
realise the assets and settle the liabilities simultaneously, current tax assets and current tax liabilities are
offset and presented on a net basis.

When the Group has a legal right to settle current tax assets and liabilities on a net basis, and deferred
income tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable entities which intend either to settle current tax
assets and liabilities on a net basis or to realise the assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred income tax assets or liabilities are expected to be
reversed, deferred income tax assets and deferred tax liabilities are offset and presented on a net basis.

Lease is defined as a contract that the lessor transfers the right-of-use of assets to the lessee within a certain
period of time in exchange for consideration.

For a contract entered into or changed after the date of initial adoption, the Group assesses whether the contract
is or contains lease on the commencement or changing date of the contract. The Group does not reassess unless
the terms and conditions of the contract are changed.

e To 22
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33.1.1 Separation of leases
For a contract that contains one or more lease or non-lease components, the Group separates each
individual lease component from non-lease components and allocates the consideration in the

contract to each lease component on the basis of the stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease components.
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33.1.2 Right-of-use assets

Except for short-term leases and leases of low value assets, the Group recognises right-of-use assets
at the commencement date of the lease. The lease commencement date refers to the starting date for
the lessor to provide leased assets for use by the Group. Right-of-use assets are initially measured
at cost. Such cost includes:

o the amount of the initial measurement of the lease liability;

. any lease payments made at or before the commencement date, less the relative amount of
any lease incentives enjoyed if there are lease incentives;

U any initial direct costs incurred by the Group;

] an estimate of costs to be incurred by the Group in dismantling and removing the underlying
assets, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms of the lease.

The Group accrues depreciation for the right-of-use assets according to the relevant depreciation
regulations of Accounting Standards for Business Enterprises No. 4 — Fixed Assets. Right-of-use
assets are depreciated within the remaining useful lives when the Group is reasonably certain to
obtain the ownership of leased assets at the end of the lease term. The depreciation is provided during
the period between the lease term and the remaining useful lives of the leased assets if it is not.

The Group determines whether the right-of-use assets are impaired and performs accounting
treatment for recognised impairment loss according to the relevant regulations of Accounting
Standard for Business Enterprise No. 8 — Impairment of Assets.

33.1.3 Lease liabilities

R
N

Except for short-term leases and leases of low value assets, the Group initially measures the lease
liability at the present value of lease payments that are unpaid at the lease commencement date.
In calculating the present value of lease payments, the Group uses the interest rate implicit in the
lease as discount rate, and adopts the incremental borrowing rate if the interest rate implicit in the
lease is not readily determinable.

The lease payments refer to the amount paid by the Group to the lessor in relation to the right to use
the leased asset during the lease term, including fixed payments and in-substance fixed payments.

The Group calculates the interest expense of lease liabilities for each period of the lease term at
a fixed periodic interest rate and includes it in profit and loss for the period or related asset costs
after the lease commencement date.
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33.1.4 Short-term leases and low-value leases

For short-term leases and low-value leases of machinery and equipment, the Group chooses the
right-of-use assets and lease liabilities that are not certain to use. Short-term lease is defined as a
lease has a lease term of no more than 12 months and excludes a purchase option from the lease
commencement date. Low-value asset lease refers to the lease with lower value when a single
leased asset has low value when it is new. The Group will include the lease payments for short-term
leases and leases of low value assets in profit or loss for the period or related asset costs using the
straight-line method.

35 W B -3 !fuw
33.2.1 Classification of leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially almost
all the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

. () |0 u 0 2 Yo, 2
355 %0 o8 g Vg Sy e SR

The Group recognises lease payments for operating leases as rental income by using the straight-line
method in each period of the lease term. Initial direct costs related to the Group’s operating leases are
capitalised when incurred, are allocated on the same basis as rental income over the lease term and are
charged to profit or loss for the period in stages.
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The consideration and transaction costs paid in a share repurchase reduce shareholders’ equity and no
gain or loss is recognised when the shares of the Company are repurchased, transferred or cancelled.
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In the process of applying the accounting policies, which are described in the notes above, the Group is
required to make judgments, estimates and assumptions about the carrying amount of items in the financial
statements that cannot be measured accurately, due to the inherent uncertainties of the operating activities.
These judgments, estimates and assumptions are based on historical experiences of the Group’s management as
well as other factors that are considered to be relevant. The actual results may be different from the estimates
of the Group.

The Group regularly reviews the above judgments, estimates and assumptions on the basis of going concern.
Where the changes in accounting estimates only affect the period of change, the impact is recognised in the
period of change. Where the changes affect both current and future periods, the impact is recognised in the
period of the change and future periods.

At the balance sheet date, key assumptions and uncertainties in accounting estimates that are probable to cause
a material adjustment to the carrying amount of assets and liabilities are mainly:

’4 1 '
TR —ﬂfm'f‘nt# U REAR A 2L

The Group applies significant accounting estimates when assessing the expected recoverable amount of
trade receivables, and assesses expected credit losses and calculates credit impairment with reference to the
historical default, current credit risk status and forecast of future economic status. As at 31 December 2023,
expected credit losses of trade receivables of the Group was RMB160,819,598.65 (as at 31 December 2022:
RMB84,020,148.45).

(] ¢ X )
VR e i A A 3yl

The management of the Group regularly reviews whether there are any indications of impairment for fixed assets
and recognises an impairment loss if the carrying amount of an asset is lower than its recoverable amount. The
Group conducts impairment test on fixed assets whenever there is an indication that the fixed assets may be
impaired. The recoverable amount is the higher of an asset’s fair value less costs of disposal and the present
value of its future cash flows. In determining the recoverable amount of fixed assets, the management of the
Group has taken into account factors including future profitability, growth rate and discount rate, etc. As at 31
December 2023, the balance of the Group’s provision for impairment of fixed assets was RMB41,000,974.01
(as at 31 December 2022: RMB19,486,994.22).
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As at 31 December 2023, the Group has recognised deferred income tax assets of RMB219,705,261.03 (as at
31 December 2022: RMB92,555,237.76) which are included in the balance sheet. Deferred income tax assets
arise from the actual profits and temporary differences are mainly based on the actual tax rates utilised in
the upcoming years. In cases where the actual future profits generated are less than expected, a reversal of
deferred income tax assets recognised may arise, which would be recognised in the income statement for the
period in which such a reversal takes place. In the opinion of the management of the Group, it is uncertain
whether it is probable that sufficient taxable profits will be available in the future for certain subsidiaries, and
therefore, as at 31 December 2023, the deductible losses and other temporary differences in relation to the
unrecognised deferred income tax assets amounted to RMB27,178,555.46 in aggregate (as at 31 December
2022: RMB27,182,534.19).
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The Accounting Standards for Business Enterprises Interpretation No.16 (“Interpretation No.16”) issued by
the Ministry of Finance on 30 November 2022 clarifies that the deferred tax related to assets and liabilities
arising from a single transaction shall not apply the accounting treatment of the initial recognition exception.
Interpretation No.16 amended the scope of the initial recognition exception of deferred income tax in the
Accounting Standards for Business Enterprises No.18-Income Tax, clarifying that a single transaction, which
not occurs during the merger or transaction of an enterprise nor affects the accounting profits or taxable income
(or deductible losses), and for which the initially recognized assets and liabilities resulting in equivalent tax
temporary differences and deductible temporary differences, shall not apply the provisions on the initial
recognition exception of the deferred income tax liabilities and deferred income tax assets under the Accounting
Standards for Business Enterprises No.18-Income Tax. These provisions were effective from 1 January 2023,
and can be implemented earlier. After assessment, the Group considers that the adoption of this provision has
no material impact on the financial statements.
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Value-added tax (VAT) Taxable value-added amount (the tax 13%
payable is calculated on the taxable sales
amount multiplied by the applicable tax
rate (output-VAT) less deductible input-
VAT for the current period)
Urban maintenance and Turnover tax payment 7%
construction tax
Education surcharge Turnover tax payment 3%
Local educational surcharges Turnover tax payment 2%
Property tax Cost of properties/rental income Note 1
Resources tax Amount of mining products sold 7%
Enterprise income tax (EIT) Taxable income Note 2
Environmental protection tax Pollutant emissions RMBI1.2 or RMBI1.4 per
pollutant equivalent
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Note 1: The property tax of self-use property is calculated at 70% of the original value of the real estate and at a rate of 1.2%; the property tax of leased
buildings is calculated at 12% of rental income.

Note 2:  EIT rates for the Company and subsidiaries:

NPT L

The Company 15%
OO0O0O0O0O0O0O0ODOOO00O Zhejiang Flat Glass Co., Ltd.* 25%
OO0O0O0D0ODODOOOOd Zhejiang Jiafu Glass Co., Ltd.* 15%
JO0O0O0D0DODOOOO0OO0 Shanghai Flat Glass Co., Ltd.* 25%
OO0O0O0OODODOOO0O0O0O0O Anhui Flat Solar Glass Co., Ltd.* 15%
OO0O0O0OOD0ODODOO0O0OO0O Anhui Flat Solar Material Co., Ltd.* 25%
000@O0)dD OO Flat (Hong Kong) Limited* Note 1
gobo00O00dobDODOdJiaxing Flat New Energy Technology Co., Ltd.* 25%
000@0)d0 O O Flat (Vietnam) Company Limited* 0%
000@O)dDOoOdFlat (Hong Kong) Investment Limited* Note 1
gobo@oO)booddnin O Flat (Jiaxing) Import and Export Trade Limited* 25%
0000000000000 Fengyang Flat Natural Gas Pipeline Co., Ltd.* 25%
O0O0@DbO)DOoOoOoODDODo Flat (Sugian) Solar Glass Co., Ltd.* 25%
0o00@O)ODOO0OOOdO O Flat (Nantong) Solar Glass Co., Ltd.* 25%
O00O0D0OOD0OD0OO0O00000O Anhui Flat Supply Chain Management Co., Ltd.* 25%
o000 000000DnO0OFengyang Flat New Energy Technology Co., Ltd.* 25%
FLAT (AUSTRALIA) PTY LTD 30%
o000 000n0nn0O Anhui Dahua Dongfang Mining Company Limited* 25%
000000000000 Anhui Sanli Mining Company Limited* 25%
0o0o0@OHoDbOO0OU0OOdoOOFlat (Vietnam) Import and Export Trade Limited* 20%
00000000000 0O Shanghai Flat Technology Development Co., Ltd* 25%
o000 000o0nDnDOdJaxing Flat Intelligent Equipment Co., Ltd.* 25%
0000000000 DO Nantong Flat Port Co., Ltd.* 25%
Ugo0bbob000odobOD0OodJiaxing Kunlun Flat Energy Management Co., Ltd.*

(formerly knownas U0 O OO0 OOO0O0OOOMO

Jiaxing Flat Energy Management Co., Ltd.*) 25%
U 000000040 Fuyan Photoenergy Co., Ltd.* 25%
OO00({@DO)00000 0O Flat (Guangxi) Photoenergy Co., Ltd.* 25%
00000000 0 Flat Photoenergy Co., Ltd.* 25%
ooooboooboboooooooboo

Zhejiang Fulaitai New Energy Co., Ltd.* and its subsidiaries 25%
000000000000 Nantong Flat Natural Gas Co., Ltd.* 25%
OO00@O)00O0O0O0O DO Flat (Yibin) Photoenergy Co., Ltd.* 25%
Uo00O0000000 0 Zhaotong Flat Silicon industry Co., Ltd.* 25%
PT FLATSOLAR ENERGY INDONESIA 22%
FLAT SOLAR TECHNOLOGY PTE. LTD. 17%

Note 1: Profit before tax not exceeding HK$2,000,000 (inclusive) is subject to a tax rate of 8.25%, while the portion of profit before tax exceeding
HK$2,000,000 is subject to a tax rate of 16.5%.

*  for identification purpose only
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Zhejiang Flat Glass Co., Ltd.* Zhejiang, China RMB10,000,000.00  Engaged in the manufacture 100 —  Establishment
(ooooooooom) - Domestic enterprise and sale of architectural or
(“Zhejiang Flat”) household glass products

Zhejiang Jiafu Glass Co., Ltd.* Zhejiang, China RMB150,000,000.00  Manufacture and sale of 100 —  Establishment
(0ooooooono) - Domestic enterprise photovoltaic glass
(“Zhejiang Jiafu”)

Flat (Hong Kong) Investment Limited* Hongkong, China HKD1,000,000.00  Investments - 100 Establishment
(ooo@opoooooo) - Domestic enterprise
(“Flat Investment”)

FLAT (AUSTRALIA) PTY LTD Australia AUDI10.00  Mine operations and sale of - 100 Establishment
(“Australia Flat”) quartz ore

Shanghai Flat Glass Co., Ltd.* Shanghai, China RMB70,000,000.00  Architectural glass processing 100 —  Establishment
(ooooooooon) - Domestic enterprise
(“Shanghai Flat”)

Anhui Flat Solar Glass Co., Ltd. Anhui, China RMB1,000,000,000.00  Anhui Flat Solar Glass Co., 100 —  Establishment
(00ODOOCDOOOOODn) = Domestic enterprise Lid.
(“Anhui Flat Glass”)

Fengyang Flat Natural Gas Pipeline Anhui, China RMB20,000,000.00  Installation and sales of - 100 Establishment
Co,Ld*(@DO000CODODO = Domestic enterprise natural gas pipelines
0000) (“Flat Natural Gas”)

Fengyang Flat New Energy Anhui, China RMB10,000,000.00  Investment, construction, - 100 Establishment
Technology Co., Ltd.* (DO OO0 = Domestic enterprise operation and maintenance
000000000) (“Fengyang of new energy power plants
Flat New Energy”)

Anhui Flat Supply Chain Management Anhui, China RMB5,000,000.00  Supply chain management - 100 Establishment
Co,Lid*(000DOOOOD - Domestic enterprise services
O000D)(“Flat Supply Chain”)

Anhui Flat Solar Material Co., Ltd.* Anhui, China RMB30,000,000.00  Mine operations and sale of - 100 Establishment
(00oooooooooo) - Domestic enterprise quartz ore
(“Anhui Flat Material”)

Anhui Dahua Dongfang Mining Anhui, China RMB50,000,000.00  Mine operations and sale of - 100 Acquisition
Company Limited* (DO O0O000 - Domestic enterprise quartz ore
00C000) (“Dahua Mining”)

Anhui Sanli Mining Company Anhui, China RMB170,000,000.00  Mine operations and sale of - 100 Acquisition
Limited* OOO0O0OCCCOOO - Domestic enterprise quartz ore
[0)(“Sanli Mining”)

Zhaotong Flat Silicon industry Co., Ltd.* Yunnan, China RMB10,000,000.00  Manufacturing and sale of non- - 100 Establishment
(0000COoooono) - Domestic enterprise metallic mineral products
(“Zhaotong Flat”)
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5 Flat (Hong Kong) Limited* Hongkong, China USD10,000,000.00  Glass export 100 - Establishment
oooEomoooo) = Domestic enterprise
(“Flat (Hong Kong)”)
5 Flat (Vietnam) Company Limited Vietnam VDN  Manufacture and sale of - 100 Establishment
(“Flat (Vietnam)”) 1,752,800,000,000.00 photovoltaic glass
5.1 Flat (Vietnam) Import and Export Vietnam VDN2,286,000,000.00  Import and export trade - 100 Establishment
Trade Limited* (D00 (0 0)00
0000000)(“Vietnam Import
and Export”)
6 Jiaxing Flat New Energy Technology Zhejiang, China RMB10,000,000.00  Investment, construction, 100 —  Establishment
Co,Ltd¥00ODOCOOODO = Domestic enterprise operation and maintenance
O0000) (“Flat New Energy”) of new energy power plants
1 Flat (Jiaxing) Import and Export Trade Zhejiang, China RMB7,000,000.00  Import and export trade 100 —  Establishment
Limited* 0000 0)0ODOOOOO = Domestic enterprise
00) (“Flat Import and Export”)
8 Flat (Nantong) Solar Glass Co., Ltd.* Jiangsu, China RMB400,000,000.00  Manufacture and sale of 100 - Establishment
(ooo@opooooooon) = Domestic enterprise photovoltaic glass
(“Nantong Flat”)
8.1 Nantong Flat Natural Gas Co., Ltd.* Jiangsu, China RMB1,000,000.00  Installation and sales of natural - 51  Establishment
(ooooooooooo) = Domestic enterprise gas pipelines
(“Nantong Natural Gas”)
9 Flat (Sugian) Solar Glass Co., Ltd.* Jiangsu, China RMB10,000,000.00  Manufacture and sale of 100 —  Establishment
(ooo@opooooooon) = Domestic enterprise photovoltaic glass
(“Sugian Flat”)
10 Shanghai Flat Technology Shanghai, China RMB10,000,000.00  Research and development for 100 —  Establishment
Development Co., Ltd.* (0 O - Domestic enterprise new materials and
000000D0000)(“Flat technologies
Technology Development”)
11 Jiaxing Flat Intelligent Equipment Co., Zhejiang, China RMB10,000,000.00  Manufacturing and sales of 100 = Establishment
Ld*@000000000OO - Domestic enterprise intelligent equipment
0)(“Flat Intelligent Equipment”)
12 Nantong Flat Port Co., Ltd. * (D 0 0 Jiangsu, China RMB1,000,000.00  Port operation 100 = Establishment
000000D00) (“Flat Port”) - Domestic enterprise
118 K T .SS ’ L ~® ANNUAL REPORT 2023
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13 Jiaxing Kunlun Flat Energy Management Jiangsu, China RMB10,000,000.00  Energy management 100 Establishment
Co,Lld*0000D0O0COODOOD - Domestic enterprise
00) (formerly known as Jiaxing Flat
Energy Management Co., Ltd. ¥ 000
0o00000000)) (“FlatEnergy
Management”)
14 Fuyan Photoenergy Co., Ltd.* (O 0 O Zhejiang, China RMB100,000,000.00  R&D of power generation 100 Establishment
00000)(“Fuyan Photoenergy”) - Domestic enterprise technology and service
15 Flat (Guangxi) Photoenergy Co., Guangxi, China RMB100,000,000.00  Manufacture and sale of 100 Establishment
Ld*@O0@O)D00O00On) - Domestic enterprise photovoltaic glass
(“Guangxi Flat”)
16 Flat Photoenergy Co., Ltd I OCOOOO0  Zhejiang, China RMB100,000,000.00  Development and sales of 100 Establishment
0 0)(“Flat Photoenergy”) - Domestic enterprise emerging energy technologies
and equipment
17 Zhejiang Fulaitai New Energy Co., Ltd.* Zhejiang, China RMB400,000,000.00 PV module power generation 82 Establishment,
(00OO0COCoOoooon) - Domestic enterprise and sales acquisition
(“Fulaitai”) and its subsidiaries
18 Flat (Yibin) Photoenergy Co., Ltd 0 00 Sichuan, China RMB100,000,000.00  Manufacturing and sale of non- 100 Establishment
(00)DOODDDO)(“Yibin Flat™) - Domestic enterprise metallic mineral products
19 FLAT SOLAR TECHNOLOGY PTE. LTD.  Singapore SGD10,000.00  Investment 100 Establishment
19.1  PTFLATSOLAR ENERGY INDONESIA Indonesia IDR  Manufacture and sale of - Establishment
1,200,000,000,000.00 photovoltaic glass
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JiaXing Kaihong Flat Supply Chain
Management Co.,, Ltd.* (DO OCO0DO
000000C0D0D) (*Kaihong Flat”)

Kaihong Flat Logistics (Vietnam) Co., Ltd.* Vietnam
@oooooo@EoD)ooo)y

Fengyang PetroChina Kunlun Gas Co., Ltd.* Anhui, China
(CODODOOOOO0000O0) (“Kunlun

Gas”)

JiaXing Gas Group Co., Ltd.* (DO O OO  Zhejiang, China
O00000C0D)(“TiaXing Gas”)

Flat (Jiaxing) Energy Supply Chain Co.,
Ld*@00@O)oCoo0oooOoOn)
(“liaxing Energy”)

Basis for holding less than 20% of voting rights but having significant influence:

ATLCOAITIE PHRE A8

et N1 5‘% ,1\5

N‘ -h S(Continued)

r u¥ t "dn 1=1g
i g
r J t ’ B Ki pi 9
P \ oy % vyl ‘
A7 . ’}a m ‘&V ' S0
f"f_g_l_s'f—"_un ;N—’“J'E.l‘ b s’y ,34 9 Ay 1y
Zhejiang, China  Transportation of goods 40.00  Equity method
Vietnam Transportation of goods 40.00  Equity method
Anhui, China  Installation, sales and operation of 35.00  Equity method
natural gas pipelines
Zhejiang, China Installation, sales and operation of 453 Equity method
natural gas pipelines
Zhejiang, China  wholesale and sales of chemicals 45.00  Equity method

The Group holds the equity interests in Jiaxing Gas, an H share listed company. One of the de facto controllers
of the Group also is the non-executive director of Jiaxing Gas, and she is entitled to participate in its operation
and financial decision-making. Therefore, the Group can exert significant influence on the operation and
finance of Jiaxing Gas, and the accounting method for its equity investment is long-term equity investment
accounting in accordance with the equity method.
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Associates:
Total invested book value

Listed total number calculated by shareholding percentage

— Net profit
— Other comprehensive income
— Total comprehensive income

100,912,760.44

18,159,670.48

18,159,670.48
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There was no material restrictions on the ability of associates to transfer capital to the Group.
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The Group had no contingent liabilities relating to investment of associates.
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Cash on hand:
RMB Ao e
35 33
Cash at bank:
RMB 7 4 -9 A Mo
p| I's I I's r;‘ a -
US dollars A ,4 - 96/ , /'8 , . , ,356
Euro RICEGY RIEN g [] 9 B:’Sg’
Yen 9 I Add ) AN A 4%90°-7)-9
Hong Kong dollars AOMN e 4d IEY A Sb‘sﬁgl
Australian dollars brlee 444 NPT
\P/(')und D AN /i; g"/";/. ;:‘;; Gj 73?;‘/‘"‘
ietnamese Dong b Mg :, 5 A /4 ‘ /; -5
Other cash at bank and on hand:
RMB . . 99 L 64 ¢ NN
US dollars NAMAY-A e m A AN 6N
Yen AR ] | A-A A o6
Total 666 66
Including: total amount deposited abroad LY 3 2 A A
F) )
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RMB
Closing balance
Foreign currency
‘Ims amount Conversion rate RMB amount
Cash on hand:
RMB - - 15,002.78
Cash at bank:
RMB - - 1,755,052,715.09
US dollars 76,968,626.29 6.9646 536,055,694.66
Euro 1,725,926.87 7.4229 12,811,382.56
Yen 94,343,718.00 0.0524 4,939,648.39
Hong Kong dollars 3,751,682.89 0.8933 3,351,265.77
Australian dollars 282,743.53 4.7138 1,332,796.45
Pound 3,911.63 8.3941 32,834.61
Vietnamese Dong 18,296,321,438.00 0.0003 5,490,124.20
Other cash at bank and on hand:
RMB - - 493,001,484.64
US dollars 17,240,027.34 6.9646 120,069,894.41
Yen 12.00 0.0524 0.63
Total 2,932,152,844.19
Including: total amount deposited abroad 347,456,029.61

Other notes:

Among other cash at bank and on hand of the Group at the end of the year, the restricted cash at bank and on
hand amounted to RMB1,137,071,368.20 (at the end of the last year: RMB613,071,379.68), mainly including
bill deposit, pledged certificates of deposit and bank deposit, futures margin, margin for wealth management
and forward foreign exchange contract, L/C guarantee deposits, etc.
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y.sv v, NS VY TIOANNY ST AN‘;‘\S(Contmued)
: fm*ugh TR T L
RMB
e ‘Llsll‘g M 3 3. * Opening balance
Financial assets at fair value through profit or loss:
Bank wealth management products N AN NAN-AN 2,000,000.00
T
Total N AN AAN-AA 2,000,000.00
E] El
»
¥ty & A d as'ly
RMB
AULI ‘;Lsu'g 'b—i?l! .*  Opening balance
Derivative financial asset without specified hedging relationship 6 L -é -
Including: Forward foreign exchange contract (Note) ) /I"-é -
Foreign exchange option contract (Note) 6 - g"-/I/l
]
Total 6 J ¢ 4 -

Note: The unexpired forward foreign exchange contract and foreign exchange option contract are not designated as hedging instruments, and the gains or
losses arising from changes in fair value are directly included in profit and loss for the period.
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AN
’ o
(X N EST Ty WS Y R AONGN-Y O SSTE ) NSS(Continued)
4 .B “r i) ewbh
Do
{ BJ"sre’élL*”.b - ;”‘

RMB
AL L Lo L PPy Opening balance
Bank acceptance bills LS ~A 3 6 1,860,198,827.10
Commercial acceptance bills 13 '*j:, N6 -4 657,120,162.09
Less: bad debt provision A A e 11,565,314.85

4 4 :

Total A 94 N9 g 2505753.674.34

TRERER T LAY AP BUNLPS JUNY: B0 S RS

y .
TR REREY LTIV IPL LINLY B )

:ﬂ 1 Ty abfia‘ {J, ”“,ﬂ’

LAy LA DAY R § DL R DLl

3 3

+hlp ld_d.
b1y 14,

Aa-,bl' ﬁJ“ ]

RMB

Am L T Amounts not

az .g.n1y derecognised

4 k.24 atthe beginning

-‘\t‘ms Ve B of the year

Endorsed bank acceptance bills
Discounted bank acceptance bills
Discounted commercial acceptance bills

Total

‘S 383” N 1,528,577,368.17
67,350,831.00

SANAAN-AN
A e ‘”/l” BNy 153,232,171.23

1,749,160,370.40

o L AN
g3 ¥ >

The above bills receivable that have been endorsed or discounted but not yet due at the balance sheet

date have not been derecognised.

f) th “'d of b?ota kB 1'—’4J!l’b1’
LgMethp N -
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AN

» M .
(X N EST v NS Y R SINON-Y S B g & S(Continued)
4. B J“_‘SVR',E .2+ #'*(Continued)
? , , .
( ”?15 NPLE SR WIRr SRPELE LRl SRR LN * # (Continued)
Bills receivable with bad debt provision by portfolio
RMB
‘;wlg b Opening balance
¢ i Accrual
RO B oahig:Baddy 0 i_a *q @ Book balance ~ Bad debt provision ~ Percentage (%)
Low risk Ay 4 , 7 1,860,198,827.10 - -
Normal 66"' M‘ 4 R ) 657,120,162.09 11,565,314.85 1.76
N b
et . Mo s
Total fﬂ it od : {fl Ny 251731898919 11,565,314.85 0.46
The Group considers that the bank acceptance bills it holds have low credit risk arising from bank default
rating, no impairment allowance for credit loss is made.
? A
¢ B dd sy RO TN
RMB
Changes in amount for the year
“—?bsf"l Ain Opening balance Provided Transferred Written off ‘Luu! 'b—i—?h #
Normal 11,565,314.85 11,752,136.11 11,565,314.85 - M A
5
Total 11,565,314.85 11,752,136.11 11,565,314.85 - M A
) E]
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R
SRS RALEAY M 's
I
{ “1s }w‘ b - up’
Based on the revenue recognition date, the aging analysis of trade receivables is as follows:
RMB
‘»mlg by Opening balance
i Accrual
z’fll! \Tv_ril’g;‘ A '_b‘rf, B A4 b e VA _a,’q ¢ Tradereceivables  Bad debt provision percentage (%)
Within | year 34 g‘\" 4 Ty A 286242942607 54,442,024 40 1.90
12 years hr */! 3 0l B"A, 8 Ay 19,284,453.21 16,181,584.69 §3.91
2-3 years A} “‘7371/‘ A ; gg‘,br’l/‘ A M 6,574,232.05 6,574,232.05 100.00
Over 3 years AL 4 AL 4 A MM 6,822,107.31 6,822,107.31 100.00
b b
Total 3§673§A 2 «‘Gll“i, ' 4 Ao 280511021864 84,020,148 45 2.90
LRI ] (]
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| JE M .
v Vv ¥ / X T AN
(N EST T NS Y TS ON N ST T S S(Continued)
R
A S R pLEY ) ¢4 (Continued)
D , , P , 2 .
( “1s A':_j‘ b , ’Lﬁgl.l dp d bgd by Ry 1T
The Group always measures the loss provision of receivables at an amount equal to the lifetime expected
credit loss (“ECL”) and calculates its ECL based on the comparison table of credit risk rating and default
loss rate. The credit risk portfolio is divided into low risk, normal, concerned and loss. The default loss
rate is calculated based on the actual credit loss experience of the past three years, and adjusted according
to the differences among the economic conditions during the historical data collection period, the current
economic conditions and the economic conditions within the expected life assumed by the Group.
RMB
i usug —A—ﬁh
“‘_It.‘llskf—i.ll! Vahd e A Ay _y & vy Lay ME
N | , A
ECL Tate X A X r e
Trade receivables 4996 L'y ', 3696 4 P
ECL e *G‘MAH
| b b
ALY N N N J
ECL rate M.orog oA M- o A M o
Trade receivables /1,' ge/l 'A' ﬁ'l “u g N PEY
4 . v (VRN I - wgu .
ECL /l‘,/lsg ; ; ’/I Wy
NL , ,
ECL rate A e AM A/I o A M ¢ A M ¢
Trade receivables A ,.‘)gg‘,b 4 de9, 14 444 .- A "‘,3 [ 1¢ 4 reel
ECL A d *, dgad . - A *AG e 4 el
D ) ) # oy
v A
Book balance of trade
receivables J 8"{0 .Y e /I%f/ﬂ Ad gg:,br""" A /1 #/16 I g‘$ 33 EA
ECL g\ NS 000 Sy P g M AL s mg, 9 6
Carrying amount of trade » o4 ’ 3 b
receivables 64 A by | f's #4 -/I 3 Ay rdr
1) 1) 9 ) ) 3 1
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AN

SRS AN

R

h AN\S 5\

P v R

A P Y ?1"—* 1 ¢4 (Continued)

(

N A Al
| ) “AN AN -

sep

E\N

N 8(Continued)

'?IS VPLE RPN SPELE LRl BRI e P M- (Continued)
RMB
Opening balance
o A f_;!“! Within 1 year 1-2 years 2-3 years Over 3 years Total
“_nrgl
ECL rate 1.76% 1.76% 1.76% 1.76%
Trade receivables 2,831,075,517.95 - - - 2,831,075,517.95
ECL 49,826,929.12 - - - 49,826,929.12
AN ’3‘11\"
ECL rate 14.72% 83.91% 100.00% 100.00%
Trade receivables 31,353,908.12 19,284,453.21 6,570,314.71 - 57,208,676.04
ECL 4,615,295.28 16,181,584.69 6,570,314.71 - 27,367,194.68
ML)
ECL rate 100.00% 100.00% 100.00% 100.00%
Trade receivables - - 3.917.34 60,822,107.31 0,826,024.65
ECL - - 3,917.34 6,822,107.31 6,826,024.65
M
Book balance of trade
receivables 2,862,429,426.07 19,284 ,453.21 6,574,232.05 6,822,107.31 2,895,110,218.64
ECL 54,442,224.40 16,181,584.69 6,574,232.05 6,822,107.31 84,020,148.45
Carrying amount of trade
receivables 2,807,987,201.67 3,102,868.52 - - 2,811,090,070.19
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N DS v s Py Ry v se g N RS(Continued)
- \TY;Q"R,? ARE 2 ¢4 (Continued)
’; k_gy oan RCTLA SRR . LR AR SN
RMB
N e® e £ e!lmeh

Balance at 1 January 2023

Changes of the opening balance in the year:

Provision for the year

Transfers out due to derecognised financial
assets (including direct write-down)

Balance at 31 December 2023

84,020,148.45
77,626,284.27

(826,834.07)

160,819,598.65

( Ayt Gl atd! Moty i by ta
RMB
Aﬁ l“J\!s
-“em RN
Accounts receivable actually written off 826,834.07
N ) , , v , v
( ’ '“—3}3‘/ b [rth.4 0 :ef—', y_es qk B ;vuug 'b—av—ﬁw s '—ﬂgﬁrd b h"'?d‘"l g
At the end of the year, the top five trade receivables of the Group with the closing balances classified by
the borrowers amounted to RMB2,344,969,332.34 (as at the end of the last year: RMB1,494,010,210.89),
accounting for 60.97% (as at the end of the last year: 51.60%) of the total balance of trade receivables
and the provision for credit losses of top five trade receivables amounted to RMB42,748,553.38 (as at
the end of the last year: RMB26,294,579.71).
R p .
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a4 e RARAE A8
RMB
e ‘Llsll‘g M 3 3. * Opening balance
Bank acceptance bills Me - 69 99  784.825969.52
E] E] El

The Group has made classification on bank acceptance bills, and separately managed bank acceptance bills
issued by banks with higher credit rating, so as to endorse or discount them when necessary. Since the business
model of holding these specific bank acceptance bills aims at both collecting contractual cash flows and selling
such financial assets, they are classified as financial assets at FVTOCI, and are listed as financing receivables.

The Group measured the bad debt provision according to the lifetime ECL. The Group believes that there is

no significant credit risk in the bank acceptance bills held by it, as the probability of significant loss due to
bank default is low.

¢ ' 1'—3g'fsA1n/—§r qne

RMB
e ‘;lelg 3 3..* Opening balance
Cost AA g3 A -4 787,941,237.18
Fair value e’ - é’ 99  784,825,969.52
Accumulated changes in fair value included in other oo
comprehensive income { 39/ £ 9-- } (3,115,267.66)
] ]

(" B g avig chlp d db e B gpcid 00 s

RMB
P""g"d 2 JI'IJJ
Ak
ALY he tg
—m a
Bank acceptance bills R/V 99 N4 4
£ 3
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NS X R IN N ST T, e RS(Continued)

- e Ko f,‘_* 1 fs(Continued)

‘B,q.kaﬁ‘q, Ab"hdh ay?bne QI!L"S' L"‘ls/l’t‘b h.? v‘[ﬂ 4"“,!/"’1&
Wy b T g #b_iq‘ ‘h Hﬂ_’a

RMB

Am l“mt_sm 4 Amounts not

e gms‘ _4  derecognised at
ke *l! 4 the beginning of

L ‘a the year
Endorsed bank acceptance bills "9 9 6 8‘ 1,645,773,499.45
Discounted bank acceptance bills A “‘ J’g '“ NN 59,072,317.90

) 3 )
Total 99 .69 6 170484581735
,3’ ) : 8
P
’ —A ‘nly
. d - , v
j"—g’f‘ug g d gg S g D —?m’fn?&u—ﬁ{' "
RMB
m —i‘l\ ' Opening balance
z’fllt M P RO | ‘wig K ra Amount Percentage (%)
Within 1 year B gt 9595 575,591,541.78 99.58
1-2 years A /I‘*‘# N /",3 2,234,361.28 0.39
2-3 years A A6 A Ny 164,078.13 0.03
Over 3 years R ) R A A-N 22,675.04 0.00
5
Total Ae g A MM 578,012,656.23 100.00
E] ]

At the end of the year, the Group had no advance payments with an ageing of more than one year and
an important amount.

/"“—311// b ("4 g b _?m'fpfs VI" k¢ b a4 o "—ﬂgf_r‘ b pp _at%

!
NE1)

As at 31 December 2023 and 31 December 2022, the balances of top five advance payments were
RMB269,385,857.12 and RMB446,777,293.27, respectively, representing 80.49% and 77.30% of the
total balances of advance payments.
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h 3‘:‘/RI? elw_ble
RMB
e ‘Llsll‘g B 3 3. * Opening balance

Other receivables

AN /lzg‘ s‘/‘. A g 101,299,773.96

3 3

Total AN /l,g 8’ z‘e 101,299,773.96
.
' 1s ;'u‘ o - ‘g
RMB
. j$ Opening balance
X4t 44 *t & Trade Bad debt Accrual
e ~"r=’f1j—hfs D v, e P,f,,,fl,t La( i receivables provision Percentage (%)
Within 1 year (Y 8?,‘«\ 49,802,068.11 - -
1-2 years 194 WM 30,939,205.44 - -
2-3 years *s?f i ) ~20,084,800.79 a =
Over 3 years A 3 473,699.62 = =
5

Total A /l,g‘ E‘A A § 101,299,773.96 - -

(" RA i R b gy Ay A
RMB
‘.‘le Opening
‘N_S‘“ -t b b g e book balance
Deposit AN ATy 41,007,881.73
Margin N 4‘, b -y 51,773,000.07
Reserve fund *63'*, 646 489,823.06
Others A N 8,029,069.10

PR

Total 101,299,773.96
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'S ) ,f,,’R‘? AT 2 ¢4 (Continued)
) a . s 2 a o
(; -'2 7§fm'fn'fJ"'Inv,' A T
Based on the nature of other receivables and after evaluation, the Group believes that other receivables
have no significant risk of ECL.
(/‘ ";Y:.’ ej;vesl,dbee af J! ,V’ ”e ,(1‘/ ‘v [ B
The Group had not written-off other receivables during the year.
? ; 7 = i v :
( ”’et—i"sf IR BTN 2L I B ':gﬂg bdgty '3ef s B bttt Bl
RMB
Pl $ t -
J' lsllg
K e |"‘=" » i—51\
‘ , Aee‘*‘:, . d‘ a8
mtf},,‘° N"“ R gl  dg, o' ( 7 D ovy g
Fengyang Xinao Gas Co., Ltd.* Deposit 40,000,000.00  Within 1 36.04 -
(COO0OoOoooooo) year, 1-2
years
Chuzhou PetroChina Kunlun Gas Deposit 32,000,000.00  Within 1 28.83 -
Co,Ltd*(DOOOOOOOO year, 1-2
gooo) years
Jiaxing Hongyun New Rural Investment Other 16,505,159.30  Within 1 year 14.87 -
Development and Construction
Co,Ltd*(D0ODOOOOOODO
gooooooo)
Wuxuan Baoxin Mining Co., Ltd.* Margin 5,000,000.00  Within 1 year 4.51 -
(OD0ODOO00OoOooon)
DEEP C GREEN ENERGY VIET Margin 4,938,653.39  Within 1 4.45 -
NAM COMPANY year, 1-2
years
Total 98,443,812.69 88.70 -
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RMB
‘_‘lelg /b—d—?l\ 2
IR v et
-“ems B Auk’b—iﬂ\ 8 LARTINT TR B Gl
Raw materials N A6 b'é . e B .
b » S gid -
Low—vlalued consumables A Net * 87> 3 8 Bﬁ A g 94 %
Work in progress Ao e - y oS A Ay -
Finished goods g N’ertne-9 A4 096 A g g> %o - 82-1‘.
oy ) 5
Total A 4 94 . mre A9 - N4 94 6\
97:99 3 jﬂ 73& 8’ i 3 3753 s
Opening balance
Impairment
Items Book balance provision Book value
Raw materials 752,813,726.43 - 752,813,726.43
Low-valued consumables 339,605,709.34 4,335,685.03 335,270,024.31
Work in progress 107,466,234.14 - 107,466,234.14
Finished goods 1,207,160,700.87 6,393,721.15 1,200,766,979.72

Total 2,407,046,370.78 10,729,406.18 2,396,316,964.60
(" Tnoieder IR —Hf‘m'fnl’ RTINS
RMB
Decreased amount for the year
Increased amount
UL Opening balance for the year Reversed Write off ! e bg
Finished goods 6,393,721.15 12,099,553.20 3,893,657.17 = A 996l A s
Low-valued consumables 4,335,685.03 22,195,162.88 - 3,344,966.87 73“ g ’sg‘ A
[’
Total 10,729,406.18 34,294,716.08 3,893,657.17 3,344,966.87 3 g 4 9.
L) )
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( "3 §T N s P v Ry AN K M QsContinued)
AN R IN® -0 B TANANTT G KN ™
AN S et gty
RMB
e ‘Llelg 1 3.* Opening balance
Prepaid income tax 4 646 59 119,919,962.44
Value-added tax recoverable ,6‘ ,, 6N 105,856,295.24
Export tax rebate A 4,‘ i 1,845,853.95
Prepaid rent a3 *;A ] 412,844.04
Others ’ 6,698,700.97
Total 3,,‘,‘ ’,'gﬂ-,',' 234,733,656.64
AN - u.g l]h y“ l‘ Al SN ~S‘An‘l ?F‘.S
RMB
Movement for the year
Investment/  Investment gains
Accounting additional ~ recognised under

ALY fstd '“_m' method Opening balance investments  he equity method ‘ilsll‘! ,b_ﬂ_a‘ )
Associate:

Kaihong Flat Equity method 13,199,229.86 - 6,763,400.00 1906 69
Kunlun Gas Equity method 10,500,000.00 - = AN ANAANN
JiaXing Gas (Note (V) 2) Equity method 54,553,860.10 - 11,396,270.48 1 ‘, M "8
Jiaxing Energy Equity method 4,500,000.00 - - 4 /I/I*/l/l/l -M

y 9
Total 82,753,089.96 - 18,159,670.48 A M9 AM4
9 )
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E S.¥ \Th AN‘S v E / “lN N X SV \E\ th‘;“\s(Continued)
-t_“fv,fsfm/fl,trﬂ Ayt
-Tn "fsfm‘f‘nb 9 A ik JJ"H,' i_%??'f,,,'fn Am/:"ﬂ
RMB
J“Ase—?hd
T s o ans.s My rph by DAE!

B ke

1. Opening balance 27,486,623.54 7,525,892.36 35,012,515.90
2. Amount increased in the current year 511,823,829.42 a 511,823,829.42
(1) Purchased 499,100,342.42 - 499,100,342.42
(2) Transfer from original value of fixed assets 12,723,487.00 = 12,723,487.00
3. Closing balance 539,310,452.96 7,525,892.36 546,836,345.32
A ACHE Lad A RUTE
1. Opening balance 15,678,479.43 1,963,275.84 17,641,755.27
2. Amount increased in the current year 16,714,673.69 163,606.32 16,878,280.01
(1) Provided or amortised 13,157,781.64 163,606.32 13,321,387.96
(2) Transfer from accumulated depreciation of
fixed assets 3,556,892.05 - 3,556,892.05

3. Closing balance 32,393,153.12 2,126,882.16 34,520,035.28
B e

1. Closing book value 506,917,299.84 5,399,010.20 512,316,310.04
2. Opening book value 11,808,144.11 5,562,616.52 17,370,760.63

The ownership of houses and buildings and land use rights with a net value of RMB15,939,290.23 at the end
of the current year (at the end of previous year: RMB17,370,760.63) was pledged for borrowings.

The investment properties held by the Group is listed in the balance sheet at the amount of the book value less
accumulated amortisation and impairment provision. At the end of the current year, according to the evaluation
of qualified independent professional valuers, the fair value of the Group’s investment properties amounted
to RMB774,046,610.51 (at the end of previous year: RMB61,950,000.00).

Fair value is recognised according to market method. Under the same market conditions, the market method
compares the real estate to be evaluated with similar real estate transaction examples that have been traded
in the recent period according to the principle of substitution, and adjusts the evaluation value of the real
estate to be evaluated according to the known price of the latter and referring to the differences of the real
estate transaction situation, transaction date, regional factors and individual factors. When estimating the fair
value of investment properties, the best use of investment properties is its current use. The valuation method
adopted has not changed.
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A b't QX"‘ as'ly
{ 'k J"A:‘ —Ryly
RMB
Y. ‘M—,d‘.mf? Y JC T
Em! ’h“_ll_nm ".!.l¢ ml" ",!.“’ﬂ ml" "'fv/’,!,“’ﬂ ml" \‘;‘n'—d
AJNRP
1. Opening balance 3,896,178,948.73  9,780,651,979.13 148,824,126.08 67,862,932.51  13,893,517,986.45
2. Amount increased in the current year 1,434,937,189.55  3,615,385,929.43 15,736,260.19 95,943,114.34  5,162,002,493.51
(1) Purchase 240,233,823.45  2,139,833,736.39 14,736,769.02 14,204,616.15  2,409,008,945.01
(2) Transferred from construction in progress 1,194,703,366.10  1,417,323,515.73 999,491.17 81,738,498.19  2,694,764,871.19
(3) Business combinations increased - 58,228,677.31 - - 58,228,677.31
3. Amount decreased in the current year (12,723,487.00)  (28,213,679.01) (1,804,115.63) (1,726,327.32)  (44,467,608.96)
(1) Disposal or scrap - (28,213,679.01) (1,804,115.63) (1,726,327.32)  (31,744,121.96)
(2) Transferred to investment properties (12,723,487.00) - - - (12,723,487.00)
4. Exchange differences on foreign currency
financial statements translation (7,625,619.75)  (11,390,947.71) (169,379.33) (47499.53)  (19,233,446.32)
5. Closing balance 5,310,767,031.53  13,356,433,281.84 162,586,891.31 162,032,220.00 18,991,819,424.68
A '“_n:l ‘j’d ’dﬁ Ay .l—i.l (L]
1. Opening balance 558,790,986.80  1,979,079,181.85 65,562,757.65 44,633,007.85  2,648,065,934.15
2. Amount increased in the current year 222,251,498.49 952,756,085.56 24,783,025.75 15,002,473.24  1,214,793,083.04
(1) Provision 202,251,498.49  952,653,439.65 24,783,025.75 15,002,473.24  1,214,690,437.13
(2) Business combinations increased - 102,645.91 - - 102,645.91
3. Amount decreased in the current year (3,556,892.05)  (19,472,033.19) (1,709,477.78) (111,523.63)  (24,849,926.65)
(1) Disposal or scrap - (19,472,033.19) (1,709,477.78) (111,523.63)  (21,293,034.60)
(2) Transferred to investment properties (3,556,892.05) - - - (3,556,892.05)
4. Exchange differences on foreign currency
financial statements translation (493,942.95) (1,556,807.15) (36,074.43) (9,692.49) (2,096,517.07)
5. Closing balance 776,991,650.29  2,910,806,427.07 88,000,231.14 59,514,264.97  3,835,912,573.47
.I!UXJ Ay W
1. Openmg balance - 19,129,845.49 275,923.26 81,225.47 19,486,994.22
2. Amount increased in the current year - 21,819,919.36 0,859.95 2. Amount increased in the current year
(1) Disposal or scrap 7322651 3ties
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AL B ode A g, R TTE T T
Machinery and equipment 82,917,449.49 42.,243,109.03 40,111,760.69 562,579.77
Other equipment 4,828,983.58 4,239,881.42 589,040.52 61.64
Total 87,746,433.07 46,482,990.45  40,700,801.21 562,641.41
At the end of the current year, the Group’s idle fixed assets included some equipment of certain subsidiaries
of the Company, namely Zhejiang Jiafu, Zhejiang Flat and Anhui Flat Glass. The Group has made
full provision for impairment of related assets in accordance with the lower of the book value and the
recoverable amount.

) g . X, v
( ' h'e'b'émnug P R R B e—"“}' el Ryt —51"’@‘ ’lfn"frlfm—ﬁv # "”—ﬂt

? ob 2 ) ; 2 @ ¢ PV 44
/( ”’/"b'gmng N R R "—?;Juff L RV’ %‘ b iry Yty e iy o
LR A AT X PR AV R PR L

RMB
1 Vege
P yungel vi_g R
vt B Ll ;lei,atths :g‘f “%
S

Buildings of Phase III project of Anhui

Flat Glass 1,430,201,718.20 The title certificate is still in process
Buildings of Phase II PV project of the

Group 506,228,709.86 The title certificate is still in process
Total 1,936,430,428.06
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a.

Construction in progress (Continued)

Opening balance

RMB

Impairment

‘Im! Book balance provision  Net book amount
Annual output of 1,950,000 tons of PV cover glass project 987,546,485.03 - 987,546,485.03
Annual production of 1,500,000 tons of new energy

equipment ultra-thin and ultra-high-transparent panel

manufacturing project 110,266,906.15 - 110,266,906.15
Supporting housing project of Anhui Flat 96,581,900.45 - 96,581,900.45
The project of Low-E coating third line and supporting

facilities 92,870,989.95 . 92,870,989.95
220KV transformer substation 71,081,387.73 = 71,081,387.73
Annual production of 1,152 sets of intelligent equipment

construction project 58,026,533.79 - 58,026,533.79
Annual output of 750,000 tons of PV cover glass project

phase II 18,701,303.99 . 18,701,303.99
Annual production of 750,000 tons of solar equipment

ultrathin and ultra-high-transparent panel manufacturing

project 17,341,295.01 - 17,341,295.01
Vietnam Flat pier building project 1,363,391.08 - 1,363,391.08
Vietnam Flat PV glass production line 1,163,431.12 - 1,163,431.12
PV backplane glass with an annual production capacity of

28 million square meters project 822,481.57 - 822,481.57
Nature gas direct supply project 66,700.90 - 66,700.90
Machinery and equipment to be installed and others 101,982,495.25 - 101,982,495.25
Total 1,557,815,302.02 - 1,557,815,302.02
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b.  Changes in major construction projects in progress in the year

RMB
P' gt
SR 1Ny b
BT nw"s' iy f i
An.lu.r‘ l " rtnts A Y ' R 2 b dn
4 i 3y oy LEK ET Pt iy nbdhy et Sy
P.'.d“.pf},‘ B‘wg" 2 g EWE LS anh LIPS A ’“g H D rpr'y b dn e nh? e ! il
Annual output of 1,950,000 tons of PV cover glass project 4,349.335,600.00 987.546485.03  1,007,599.98456  1,994311492.73 834,976.86 95.53% 95.53% 3,600,000.00 - 0.00%  Non-public proceeds/
Self-funds/
Special borrowings
Annual production of 1,500,000 tons of new energy equipment 3,752.960,000.00 110,266,906.15 767,692.413.73 - 877,959.319.88 2340% 2340% - - 0.00%  Non-public proceeds/
ultra-thin and ultra-high-transparent panel manufacturing Self-funds
project
Supporting housing project of Anhui Flat 338,105,800.00 96,581,900.45 240,305,654.89 - 336,887,555.34 99.64% 99.64% - - 0.00%  Self-funds
The project of Low-E coating third line and supporting facilities 129,698,000 92.870989.95 48,642,594.75 139,545,225.54 1968,359.16 109.11% 100.00% - - 0.00%  Self-funds
220KV transformer substation 183,961,800.00 71,081,387.73 64.918,331.28 135.999,719.01 - 100.23% 100.00% - - 0.00%  Self-funds
Annual production of 1,152 sets of intelligent equipment 101,753,200.00 58,026,533.79 41.825438.28 98,772,743.05 1,079.229.02 98.13% 98.13% - - 0.00%  Self-funds
construction project
Annual production of 750,000 tons of new energy equipment 1,751,683,600.00 17,341,295.01 2,766,248.84 20,107,543.85 - 75.59% 75.59% 16,910,810.53 - 0.00%  Self-funds/ Convertible
ultra-thin and ultra-high-transparent panel manufacturing bonds/ General
project borrowings
PV modules project factories 120,000,000.00 18,602,073.80 60.504,882.24 - 79,196,936.04 66.00% 66.00% - - 0.00%  Self-funds
Annual production of 1,500,000 tons of new energy equipment 3,885,000,000.00 835,134.64 103,263,694.53 - 104,100.829.17 2.60% 260% - - 0.00%  Self-funds
ultra-thin and ultra-high-transparent panel manufacturing
project
Flat solar energy high-efficient thin-film PV modules supporting  1,000,000,000.00 - 70,971,574.05 - 70,971,574.05 7.10% 7.10% - - 0.00%  Self-funds
manufacturing project
Newly-built factory roof distributed power generation project 660,000,000.00 - 44,634,635.03 - 44,634,635.03 6.76% 6.76% - - 0.00%  Self-funds
Total 1627249800000 145315270655 245321745018 238873672408 1517,63343455 - - 20,510,810.53 - - -

c. At the end of the current year, there was no indication of impairment of the Group’s construction
in progress, so no provision for impairment was made.
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- RMB
A LI Lo ,b_ﬂ_a‘ .*#  Opening balance
Specialised equipment 88% 1" 158,426,728.34
Refractory materials B *é,‘ AN S 76,915,929.93
Electric wire and cable A4 66N 32,257,057.26

Steel and wire rod

945,464.61

Others A 47,994,111.58
Total MMA - 316,539,291.72
I
rR .
- Vily® el
RMB
R
-‘*“ms —ﬂ! Y v, id

_‘gB JJk f,_;lle
1. Opening balance
2. Amount increased in the current year
(1) Increased
3. Exchange differences on foreign currency
financial statements translation
4. Closing balance
I N gddy e
1. Openfnné balance
2. Amount increased in the current period
(1) Provision
3. Exchange differences on foreign currency
financial statements translation
4. Closing balance
B e
1. Closing balance of book value
2. Opening balance of book value

J—il LN

221,532,156.28 -
27,456,381.63 566,569,651.21
27,456,381.63 566,569,651.21

(2,123,034.29) -
246,865,503.62  566,569,651.21

27,338,147.65 -

5,734,117.62 7,416,889.22
5,734,117.62 7,416,889.22
(49,833.00) -
33,022,432.27 7,416,889.22

213,843,071.35 559,152,761.99
194,194,008.63 -

221,532,156.28
594,026,032.84
594,026,032.84

(2,123,034.29)
813,435,154.83

27,338,147.65
13,151,006.84
13,151,006.84

(49,833.00)
40,439,321.49

772,995,833.34
194,194,008.63
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Other notes:

The Group leased several lands in Vietnam, with terms ranging from 29 to 42 years. Fulaitai, a subsidiary of
the Group, leased the roofs of several farm households, with terms ranging from 25 to 30 years.

The short-term lease expenses included in the simplified processing of current profit and loss for the year were
RMB21,532,230.38 (in the previous year: RMB13,971,345.55).

The total cash outflow related to leases for the year was RMB59,296,594.16 (in the previous year:
RMB14,662,303.22).

AP ALY

RMB
8. U g se ?
E lssien 1n1 ENE v ix-a
‘“ims —ﬂ! '“.S= g“ ! “%h ;S g‘ "%J‘ :5 St e ! s{':%h g’ ‘Tu'—a
“Nl A “NI ‘;N' i:) ‘\NI

ALANEP
1. Opening balance 625,558,930.68 63,999,020.73  3,724,688,156.82  144,731,091.46 7,603,045.14 - 4,566,580,244.83
2. Amount increased in

the current year 30,789,524.04 - - - 804,014.68 56,684,220.00 88,277,158.72
(1) Purchase 30,789,524.04 - - - 804,014.68 56,084,220.00 88,277,158.72
3. Closing balance 656,348,454.72 63,999,020.73  3,724,688,156.82  144,731,091.46 8,407,059.82 56,084,220.00  4,654,858,003.55
WU gl
=t Ve m

L"t_ls—dlll‘

1. Opemng balance 77,986,940.34 35,680,009.97  664,978,578.82 - 4.272,032.05 - 782,924.221.18
2. Amount increased in

the current year 12,950,393.29 7914,285.12  570,189,025.01 - 846,459.92 472,368.50  592,372,531.84
(1) Provision 12,950,393.29 791428512 570,189,025.01 - 846,459.92 472,368.50  592,372,531.84
3. Closing balance 90,937,333.63 43,600,955.09  1,235,167,603.83 - 5,118,491.97 472,368.50  1,375,296,753.02
B
1. Closing balance of book

value 565,411,121.09 20,398,005.64  2,489,520,552.99  144,731,091.46 3,288,5607.85 56,211,851.50  3,279,561,250.53
2. Opening balance of book 547,571,990.34 28,312,350.76  3,09,709,578.00  144,731,091.46 3,331,013.09 - 3,783,656,023.65
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At the end of the current year, the land use right with the net value of RMB456,694,315.25 (at the end of the
last year: RMB367,362,534.63) was pledged for borrowings.

Note 1: Emission rights refer to payments made to Jiaxing Emissions Trading Center, for the right to emit exhausted gas and wastewater. The relevant
emission rights costs are calculated based on the emissions obtained by the Group. The emission rights are amortised over the useful lives of the
straight-line method.

Note 2: Mining exploitation rights refer to the right of the Group to quartz ore mine located in Fengyang County, Anhui Province, China. Mining rights
are amortised on a production basis.

Note 3:  Energy use rights refer to the right of the Group to purchase the tradable energy consumption as a result of the increased energy demand of the
project construction. As an intangible asset with an indefinite useful life, energy use rights are not amortised during the period of use.

Note 4: The right to use sea area refers to the right owned by the Group to use the industrial sea in Nantong, Jiangsu, China. The right to use sea area shall
be amortized using the straight-line method over their legal useful lives.

t%v «dli/evv«d % e
SO Y v

N, J Ny s
Added amount  Deferred amount

AL Opening balance  during the period  during the period ‘;lel! ,b_ﬁ_g‘ #
Pallets - 41,818,059.88 4,686,765.17 A4 ok
Decoration and maintenance 15,689,934.37 34,775,397.40 6,880,763.85 * 456

Total 15,689,934.37 76,593,457.28 11,567,529.02 xﬁ k R‘ 673

E) )
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B lend Y ma‘tax PR et BESL AR ' IS ENRT ANRS
l) ”j'f"" I ta_g 'ghiu' ﬂgeuxg
RMB
\ ) A Opening balance
NPT Y pening ba
,!d,‘f t;g ‘}E «',i',fwd Deductible Deferred
o va st temporary income
At L s d?;f,ﬁ‘“ 2 t_f: %slns difference tax assets
Provision for asset impairment "g ,"26,‘ I A 33 r},‘ Ad 30,216,400.40 4,547,803.38
Provision of credit impairment TSR I Y] PR T APY TN 90,086,104.15  14,073,127.95
Deferred revenue 61 43 871‘3 sbﬁﬁ*'r:, - 58,535,568.54 9,252,441.34
Depreciation difference for L
fixed assets A 6%3 "ff 6 /l 491 ) 36,780,257.43 5,517,038.61
Share payment ‘g -y -3 “J‘g o 11,606,023.50 1,740,903.53
Increased valuation of [
intangible assets o 6 "‘SM A Ae 6 6 M) 351,841,997.49 87,960,499.37
Lease liability N m AN, S9N - -
Deductible losses - 6/I‘S§-'p AN b A 4 5 2.356,327,466.09  353,554,852.31
Changes in fair values of L L
derivative financial liability A6 fedo 64 - -9 1,765,968.98 291,384.88
5 y "
Sub-total 4 P Neé Ng-4 p) Sﬁ A4 2,937,159,786.58  476,938,051.37
] ] ) ] )
(' /.7'5 !1115 T yv' g !Ilg
RMB
P P Opening balance
\tg_f ) Taxable
"ﬁ’, e «"i‘fyd temporary Deferred
AL LS PaY N (R differences tax liabilities
Property revaluation arising
from conversion to a joint
stock company AMA N 8‘ AA g‘ 6 "% 11,319,781.23 1,697,967.18
Accelerated depreciation of yoo yo
fixed assets J“ hey - ¢ 19 4 499 -3 3,323,385,466.37  498,507,819.96
Right-of-use asset bet 4 a9 1 5*(251 9h- A -
Trial production cost !jrrr‘/l £6 6’66’ 5§ 51,396,351.71 7,709,452.75
Changes in fair values of L L
derivative financial asset 6 Jo .4 9. ~4 - -
QJ‘_&, ; ——
Sub-total 4 44 69 - Bﬂ" 44 3,386,101,599.31 507,915,239.89
] ) E] ]
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b , X a a / %
(3 Friptbdg t Mg d I a3yl v ;'F}JQVI!IISA"A‘Y“ iiq “!ug
RMB
ASI Opening balance
Al ¢*_a i l? Offset amount
A,M PR of deferred
I 'm b 3 «’i ‘avwd income tax Deferred
_%s s_qﬁ AN 1 g assets and income tax
*1 L As— _%S by v liabilities at assets or
| DA ‘ X bl e _ﬁt’ the end of  liabilities after
e / v“‘ i Y the period offsetting
Deferred income tax assets ggﬁ é 47 Ao A 6 -/!3 384,382,813.61 92,555,237.76
Deferred tax liabilities ° *“ﬁ_:g 40 4P’ ee% - 38438281361 123,532,426.28
3 3 3
N o 3 X
¢ ’ ”"l,' ?Ib "”;'usfs—ﬁ'd Lk '_e,;? e "J“ B R A g~my"d 4 herd AIN iy ‘la_gy e!”fms'
RMB
e ‘Llsll'g »_J 3. * Opening balance
Deductible losses m 9 éﬁ-/l, 20,602,437.95
Temporary differences ,”'/Iﬁ %é 9-4 6,580,096.24
) L)
Total A s 46 27,182,534.19
E) E)
Note: Due to the uncertainty of whether sufficient taxable income can be obtained in the future, the Group has not recognised it as a deferred income

tax asset.
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RMB

\ sine ®_3 3..* Opening balance
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RMB
‘Lmsllg 'b—d—?h .*#  Opening balance
Mortgaged borrowings (Note) AN NMAAMANAN 2,125,915,900.00
Guaranteed borrowings - A APNANN -
Guaranteed and mortgage borrowings SAANAAN-NA -
Credit borrowings B €4 N NANA 548,855,177.00
Bill discounting borrowings P "*,,/Ify‘b Ay 220,583,002.23
Pledged borrowings (Note) 3 a3 : A-AN 200,000,000.00

5
Total A e -k mA Ny 3,095,354,079.23

) ) )

Note: For the types and amount of the asset of the mortgaged borrowings, please refer to the Notes (VI) 12, 13, 14 and 16. For details of classification and
amount of pledged borrowings, please refer to the Note (VI) 1 and 6.

At the end of the current year, the Group had no short-term borrowings that were overdue.

The annual interest rate of the above borrowings in current year is from 2.15% to 6.23% (last year: from
0.79% to 4.70%).

A- B o g d Ve *s

RMB
e ‘Llsll‘g »_J 3. * Opening balance
Derivative financial asset without specified hedging relationship A r6 lede 1,765,968.98
Including: Forward foreign exchange contract (Note) o8 i 120,410.62
Interest rate swap contracts (Note) AdeA s -
Foreign exchange option contracts (Note) ’ gy‘ 649 1,645,558.36

3
Total A 76 (lede 1,765,968.98

3

Note: The unexpired forward foreign exchange contracts, interest rate swap contracts and foreign exchange option contracts are not designated as hedging
instruments, and the gains or losses arising from changes in fair value are directly included in profit and loss for the period.
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--B J“_‘s P—a—* ! ’s
RMB
e ‘Lullg 1 3.* Opening balance
Bank acceptance bills 4 A & 964,727,516.59
3 (]
Total g4 A & 964,727,516.59
~ 858
3 \Tm*f’r_a_* 1 ?S
) .
{ JS_'HgJ[ !Y‘—"/’-ﬁ P ”g
RMB
‘;lel‘g ®_3 3 ¢ Opening balance
Trade payables /I‘B@ Nde e 2,530,380,248.71
Construction costs payable 42705 AN U 1,569,664,216.10
4 4 )
Total 4 /liﬁ N4 4,100,044,464.81
[ 9
) ,
( g‘f‘ug g d _s1s. # b _a ¥ "fs—? And R, (R ALS!Hg"—"?
RMB
e L1 ®_3 3..* Opening balance
Within 1 year 4 N g‘ 38'/”' 3,936,658,210.32
1-2 years Ay e 5 118,245,621.47
2-3 years M6 4 4y 34,081,184.42
Over 3 years s’@ ‘9 g 6 11,059,448.60
E) )
Total 4 /',f‘ No4 4,100,044,464.81
[ ] ]
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RMB
hsug B 3 3. * Reasons of outstanding or carry-over
Construction costs payable Project retention has not yet expired
A 9N 994 6-..  and been repaid
Trade payables 49 8346‘ -\g  The payable is for a product quality

dispute, and payment will be made
after the dispute is resolved

Total A4 7333,/“ 4
] ]
4. pbeat R 's
uug VERTLT LA AT ]

RMB

‘Llsll'g ,b_ﬁ_a‘ 2 Opening balance

Advance payment from customers for goods A oL N-re6-r9 115,048,763.64

’ ?

(1) The Group accounts for the advance payment from customers for goods based on goods sales contracts as
contract liabilities, and the related contract liabilities are recognised as sales revenue when the control of
the goods is transferred to the customer. The advance payment from customers for goods at the beginning
of the year have all been recognised as revenue in the current year, and the contract liabilities at the end
of the year are expected to be recognised as revenue in 2023.

P o P e

¢ ' Js?ugj".’ _ar, D _ad:

RMB

Opening Increase in Decrease in

AL L balance the current year the current year

I sllg

1. Short-term remuneration 100,577,585.45 799,222,492.80 798,275,487.03 A A 4 ¢ -
2. Post-employment welfare — o
Defined contribution plan 2,220,115.77  69,430,349.26  67,835,077.52 3 g‘ . sr-/‘.
) 3

Total 102,797,701.22 868,652,842.06 866,110,564.55 A A 33’9 g
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3 P_a;; 1 A\ P_a_* V¢ (Continued)
? '} . 18 e U 2 4
' astuy A e e e A
RMB
Opening Increase in Decrease in "
L bal th t th t b ;{s *®,
T s alance e current year e current year A g
I. Wages or salaries, bonuses,
allowances and subsidies 97,687,509.34 697,524,738.68 697,628,299.86 33,‘ g‘f 6
II. Staff welfare 195,289.70  40,063,525.67  40,258,310.37 -AN
III. Social insurance 1,395,276.07 30,818,641.56  30,671,662.79 A 4 4 .4
Including: Medical yoos
insurance 1,118,723.39  26,408,191.91  26,184,584.24 A 4 A -6
Work-related 3
injury
insurance 223,678.86 3,913,714.92 3,937,677.60 99 * 67 s
Maternity s
insurance 52,873.82 496,734.73 549,400.95 N8N
IV. Housing funds 898,877.00 17,403,760.57 17,198,216.57 AA M4 X AN
V. Labor education & union 400,633.34  13,411,826.32  12,518,997.44 A ) 46 -
5
Total 100,577,585.45 799,222,492.80 798,275,487.03 A A 4 ¢ -
) )
(; ’fu«d ! "Ih b la
RMB
Opening Increase in Decrease in sl
e bal th t th t b d_s ®
LA alance e current year e current year A G
1. Basic pension insurance 2,153,016.84 67,280,139.76 65,739,996.86 36, g -4
2. Unemployment insurance 67,098.93 2,150,209.50 2,095,080.66 . S -
[
Total 2,220,115.77  69,430,349.26  67,835,077.52 i’é jg\'-r‘
E] E]
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(5
The Group participates in pension insurance and unemployment insurance schemes established by
government agencies as required. According to these schemes, the Group pays monthly fees to these plans
at 14.0% and 0.5% of the employees’ basic wages. The Group’s subsidiaries in the Anhui, Shanghai and
Nantong regions, makes monthly contribution to these schemes at 16.0% and 0.5% of employees’ basic
salary, while Flat (Vietnam), a subsidiary of the Group, makes monthly contribution to these schemes
at 17.0% and 1.0% of employees’ basic salary. Except for the above monthly paid fees, the Group does
not undertake further payment obligations. The corresponding expenses are recognised in profit or loss
in the period in which they are incurred.

During the year, the Group shall pay a total of RMB67,280,139.76 and RMB2,150,209.50 (2022:
RMB53,227,489.01 and RMB1,940,541.13) to the pension insurance and unemployment insurance
schemes respectively. As of 31 December 2023, RMB3,693,159.74 and RMB122,227.77 had been accrued
but unpaid for the pension insurance and unemployment insurance schemes, respectively. Such payables
were contributed after the reporting period.

6- v, P AU

RMB
AL !lelg ®_J 3, .# Opening balance
Enterprise income tax 6 4 3 4 s 75,569,826.43
VAT 39{, bhe- 56,124,439.23
Resource tax A s *39"-, - 24,882,030.58
Property tax A g‘/l/l” A 7,906,954.03
Land use tax NSy 7,725,486.36
Urban maintenance and construction tax 7:;'/|ff B 8'8" 3,660,125.92
Education surcharge and local educational surcharges %6 2 5 - 3,335,827.14
Individual income tax ‘se N’y A 1,005,832.53
Others 9¢ ,"gl‘\ -6 6,306,306.78
) )
Total /I/ﬂibsgx -y 186,516,829.00
E] E]
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Listing of items:

»
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N §(Continued)

: S ,848’,/'"’/‘

RMB

S L ‘;uu! L PPy Opening balance
Interest payable Bﬁ 16,887,442.02

Dividends payables r‘ 3(" ‘ -/I/I 2,737,023.00

Other payables #* ‘ 635,866,393.10

Total 655,490,858.12

¢

(

’ L b a P
RMB
e ' sy ®_3 3..* Opening balance
Interest payable on convertible bonds A 8 ,5 7,430,077.54
Interest for long-term borrowings with interest paid in bos
installment and principal paid due to maturity P Sﬁ A6 94 5,976,347.37
Interest payable for short-term borrowings 9" 3 "4‘{ - 3,481,017.11

Total N e 16,887,442.02
] ]
)
o f g a bl
RMB
e ‘;lel‘g ,b_d_g‘ .#  Opening balance
Dividends on ordinary shares A K AN 2,737,023.00
3 3
Total A A 2,737,023.00
[ E]
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RMB

‘.‘Lsug 'b—i?l! .*  Opening balance

Equity acquisition funds (Note 1)

Warranty

Restricted share incentive schemes (Note 2)
Transportation premium

Others

Total

) 520,947,600.00
667 @ 16 -4 66,240,106.34
6*/|6 a g - N 23,806,600.00

A ,/l- 16,663,676.42
r*/l r*g M ¢ 8,208,410.34
) )

AN 6§ 99-4  635866,393.10
H H

At the end of the year, the Group had no other payables with an ageing of more than one year and a

significant amount.

Note 1: The Company held the 15th meeting of the sixth session of the board of directors on 13 February 2022, during which reviewed and approved
the Resolution on the Company’s Acquisition of 100% Equity of Anhui Dahua Oriental Mining Co., Ltd.* held by Anhui Fengsha Mining
Group Co., Ltd.* and 100% Equity Interests of Anhui Sanli Mining Co., Ltd.*, pursuant to which the Company purchased 100% equity
of Anhui Dahua Oriental Mining Co., Ltd.* and 100% equity interests of Anhui Sanli Mining Co., Ltd.* by paying cash and undertaking
liabilities, with a total transaction price of RMB3,343,947,600.00. The industrial and commercial change registration procedures of the
target company have been completed on 28 February2022, and the delivery of the target equity has been completed.

Note 2: It represents the subscription amount of restricted shares paid by the participants to the Company after the Company granted the restricted
shares to the employees. The Company recognised full liabilities for the repurchase obligations of restricted shares and included them in
the treasury stock. Please refer to Note (X) for the details of grant of restricted shares.

1| W Y%

RMB

‘llsllg 'b—d—?la .*#  Opening balance

Long-term borrowings due within 1 year (Note (VI) 30)
Lease liabilities due within 1 year (Note (VI) 32)
Long-term payables due within 1 year (Note (VI) 34)

Total

AN - M6 -9-% 1,259,649,348.86
R N M T e 690,608.03

4 NI 41,878,318.42
) )

f‘~§ 73;§6’9“69 1,302,218,275.31

ANNUAL REPORT 2023k« gg % N



t‘-‘tlak

et N1 5‘3 ‘J\s

Lmthe year ended 31 December 2023

156

L

A}

N

’ o
ST T oS Py R U ST T, N RS(Continued)
h “’“J:‘fn‘ *1115
RMB
Lo 1 3. * Opening balance
Output-VAT pending for recognition A 9 gri 3 9,449,715.18
) ) -
Total h 9 8"" 3 9,449,715.18
[ 7
v
g Nl O arey ns.s
? g v
{ —‘f‘é‘ujfs‘/ ;vug 'frm'bAU:!':" NI,
RMB
‘;lel'g 'b—d—?l\ .*#  Opening balance
Pledged borrowings (Note 1) AA 3 /l,‘ -~ 2,026,519,348.86
Secured borrowings (Note 2) A he PAANAAN-AN  2,923,200,000.00
Guarantee borrowings e N § A -
Guarantee and mortgage borrowings 'y A NNVANN-AA -
Credit borrowings %9 AANAN-AN 199,000,000.00
Less: Pledged borrowings due within 1 year AP ANA g 636.919,348.86
Less: Secured borrowings due within 1 year yoo ) 622,730,000.00
Less: Guarantee borrowings due within 1 year s 5" E =
Less: Guarantee and mortgage borrowings due within 1 year 3 SAANANN-AA -
Less: Credit borrowings due within 1 year NN AAN-NA -
3 3
Total 66 1 N -é_ 3,889,070,000.00
] ) )
Note 1: The pledged assets of the pledge borrowings are the equity interest of Flat (Vietnam), Sanli Mining and Dahua Mining.

Note 2: For the types and amounts of secured assets of secured loans, please refer to the Notes (VI) 12, 13, 14 and 16.
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> P g ] ; v
(' A'IIIJ)HJIAH("{!'I' /dijf&'( _"ug ‘ffm'ktrtl/ 1§
RMB
ALY Lo ®_3 3 ¢ Opening balance
1 to 2 years A6 % 4 ,‘;3' 1,624,907,500.00
2 to 5 years A @ NN A47 44 2264,162,500.00
Over 5 years A : ,8:" ,'/:u\,‘ A -

(5

>
Iv/f‘,d,f‘k"!g f,

Total

3,889,070,000.00

s
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A- B X uq‘ s P_a_* ! *4(Continued)

)
( I'fﬂg'fan'bAug p_adl
RMB
vhed
s
o Dy aéu [kt N "‘fm‘“m' gl o Ig'lu!‘ \ ‘,u_sllg
M’J’b_l# A nz‘ ¥ I'ﬁu! -‘_ssll"—amlu_n' U—?l\" | *"” x -" 3l ’dJsAIHAn' h! '“ﬂfr‘ S B xvf‘ g U-?h"
Flat convertible
bond 2022-05-20 6years  4,000,000,000.00 3,588,678,749.97 = 16919,589.79  184,196,956.45 40,900.65 R
R IR
The above convertible corporate bonds issued have been split into the liability and equity components
as follows:
RMB
N *J!l‘ K _},“_1'
s R et R et pE
Nominal value of convertible corporate
bonds 7_-,* N ,:A /I*S" A 4e 4 39/‘;,‘ 49 4 $/I/I/I$/|/I/I4/I/I/I-/I/|
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As approved by the China Securities Regulatory Commission, the Company publicly issued 40 million A
share convertible corporate bonds with a par value of RMB100 each on 20 May 2022. The total amount
of this issuance is RMB4,000,000,000.00 and the term is 6 years. Pursuant to the Rules Governing the
Listing of Stocks on Shanghai Stock Exchange and other relevant regulations and the Prospectus of A
Share Convertible Corporate Bond through Public Issuance of Flat Glass Group Co., Ltd., the Convertible
Bonds can be converted into the RMB ordinary shares (A shares) of the Company from 28 November
2022. The initial conversion price is RMB43.94 per share. The Company will adjust the conversion
price based on the prospectus upon the occurrence of distribution of stock dividend, capitalisation issue,
issuance of new shares (excluding the increase in share capital due to the convertible corporate bonds in
this issuance), rights issue or distribution of cash dividend. On 23 November 2022, the Company adjusted
the conversion price to RMB43.71 per share based on the 2022 interim profit distribution proposal.
During the period from 28 November 2022 to 31 December 2022, the convertible bonds of the Company
amounting to RMB32,000 were converted into 713 RMB ordinary shares (A shares) at a conversion price
of RMB43.71 per share. Due to the conversion of convertible bonds in 2022, the registered capital of
the Company increased by RMB178.25, the number of shares increased by 713 shares and the capital
reserve increased by RMB32,400.14. On 4 August 2023, the Company adjusted the conversion price from
RMB43.71 per share to RMB42.46 per share based on the issuance of A Shares to specific subscribers. On
27 November 2023, the Company adjusted the conversion price from RMB42.46 per share to RMB42.22
per share based on the 2023 interim profit distribution proposal. During the period from 1 January 2023 to
31 December 2023, the convertible bonds of the Company amounting to RMB42,000 were converted into
967 RMB ordinary shares (A shares). Due to the conversion of convertible bonds in 2023, the registered
capital of the Company increased by RMB241.75, the number of shares increased by 967 shares and the
capital reserve increased by RMB45,951.80.

The annual coupon rate shall be 0.3% in the first year, 0.5% in the second year, 1.0% in the third year,
1.5% in the fourth year, 1.8% in the fifth year and 2.0% in the sixth year. The payment method that interest
shall be paid on an annual basis shall be adopted and the principal shall be repaid and the interest for the
last year shall be paid. The term of the A Share Convertible Corporate Bonds under the issuance shall be
six years from the date of the issuance, namely 20 May 2022 to 19 May 2028. The conversion period of
the A Share Convertible Bonds under the issuance shall commence on the first trading day immediately
following the expiry of the six-month period after the date of the issuance of the convertible bonds (i.e.
26 May 2022), and end on the maturity date of the convertible bonds (i.e. 28 November 2022 to 19 May
2028). The fair value of the liability component was estimated at the issue date using an equivalent
market interest rate for a similar bond without the attached purchase warrants. The residual amount was
assigned as the equity component and included in shareholders’ equity.
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(VN SIRCA NN U LNS ST E TN N SY¥ v g N “SContinue
ERERE AT AL
RMB
Lagf 1 —diun ‘Llelg 1 3.* Opening balance
Lease liabilities e 6 "8 12,616,801.58
Less: Lease liabilities included in non-current liabilities due within s
one year (Note (VI) 28) 3 A6 69--- 690,608.03
Net 4 169 -/ 11,926,193.55
R IR
sy P a W
RMB
Opening Increase in Decrease in ‘;lel'g
‘_&SLI A balance the current year the current year ,b_d_& -
Government grants related to assets 58,535,568.54 10,000,000.00 12,059,550.23 64 6 A 8-1‘3
[ N
Total 58,535,568.54  10,000,000.00  12,059,550.23 64 6 A s-},
El El
4- g tf‘{n? —a—*"fs
RMB
Lagf 1 —diun !L!ll‘g »_J 3. * Opening balance
Payment for assignment of mining right A 766N 4 N9~  179,538,659.39
Less: Long-term payables included in non-current liabilities due bood
within one year (Note (VI) 28) 4 ’aﬁ .6 39/1. 6 41,878,318.42
)
Net amount ,73£ 66, -é_ 137,660,340.97
] ]
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P Bl
I R T T (8L ]
RMB
e o !lelg M 33, * Opening balance Reason
Expenses of environmental A’S FEAG 6,457,941.49 Provision of expenses for
5y 9

protection and land reclamation

mine geological environment
protection and land reclamation

6,457,941.49

Total he s L .X)
] 7

§ - \s _& s _X_th_i —a’ \‘:V =_A%“A~ \SJ k

N _a® m,td
RMB
Increase or decrease for the year
New shares Conversion of
Opening balance Issued convertible bonds !lelg /b_ﬂ_a‘ 8
(Note 1) (Note 2)
Total share capital 536,723,491.75  51,107,325.25 241.75 “eA N o
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SAN AN

SV \E\
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N
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N §(Continued)

RMB
Opening Increase for Decrease for 1 o1y
balance the year the year ,b_d_q,
Items (Note 3)
Share-based payment 23,806,600.00 - 7,820,080.00 A o 8‘ N-AA
] L)
Total 23,806,600.00 - 7,820,080.00 A ?g‘ NN
] ]

Note 1:  As considered and approved at the 23th meeting of the sixth session of the Board, 2022 first extraordinary general meeting, 2022 first A shareholders
class meeting and 2022 first H shareholders class meeting of the Company, and approved by the Approval of the Non-public Issuance of Shares of
Flat Glass Group Co., Ltd. (CSRC Approval [2022] No. 2742) issued by China Securities Regulatory Commission, the Company was permitted
to issue not more than 509,068,000 RMB ordinary shares (A shares) to specific subscribers. As of 19 July 2023, the Company has completed
the issuance of A Shares to specific subscribers of 204,429,301 RMB ordinary shares (A shares) at a par value of RMBO0.25 per share at an issue
price of RMB29.35 per share with the total amount of funds raised of RMB5,999,999,984.35. The net proceeds were RMB5,965,407,146.70
after deducting the issue cost of RMB34,592,837.65, of which the amount of RMB51,107,325.25 and RMB5,914,299,821.45 was included in
total share capital and capital reserve, respectively. All payments of subscription amounts were made by cash in Renminbi. Due to the issuance
of A Shares to specific subscribers, the registered capital of the Company increased by RMB51,107,325.25, the number of shares increased by
204,429,301 shares and the capital reserve increased by RMB5,914,299,821.45.

Note 2: For details of conversion of convertible bonds, please see Note (VI)31.

Note 3: In 2023, the Company implemented the 2023 interim profit distribution proposal, pursuant to which the Company distributed cash dividend of
RMBO0.238 (tax included) to all shareholders of the Company. After the completion of the foregoing, the treasury stock of the Company decreased
by RMB1,261,400.00. On 25 May 2023, the Company achieved the conditions to remove the sales restriction for the reserved part of the restricted
shares for the second unlocking period in May 2021, and the treasury shares decreased by RMB1,893,360.00 accordingly. On 11 August 2023,
the conditions for lock-up release in respect to the third lock-up period release for the initial grant under the A restricted shares incentive plan
2020 of the Company have been satisfied, the treasury stock decreased by RMB4,665,320.00 accordingly.

- s s 11 1 Fy
3 LR E X At angte am ‘s
RMB
Opening balance Increase in the current year Decrease in the current year “lslng ,U_q, A
Mgl
A= _llg
[ Carrying Carrying Carrying &y }?
‘+ : i Number value Number value Number value b gt
Ing-t o N -
Convertible
corporate bonds ~ 39,999,680.00  491,731,580.66 - - 420.00 516323 9999 6N A4 -édt A
9 ) [ ]
Note: Other equity instruments comprise of the equity from the convertible corporate bonds issued for the current year, and please refer to Note (VI) 31.
R
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W Ml
RMB
Increase in the ~ Decrease in the
AL LI Opening balance current year current year Tu“! /b_ﬂ__q, 8
Share premium (Note (VI) 31 and 36) 4,780,150,027.67 5,914,345,773.25 A Ney 4 S/l/l,
Other capital reserve (Note (X)) 84,599,223.50 19,038,370.84 - ANy 4
3 3
Total 4,864,749,251.17 5,933,384,144.09 AN g‘ 3»d - ¢
N I
- LAY " ol e JAn,'a
RMB
Amount incurred in the current year
Amount Amount
Amount before attributable attributable
income tax to the parent to minority  Carry-forward
Opening  incurredinthe  Less: Income ~ Company after shareholders to retained ‘;ul
AL balance current year tax expense income tax ~ after income tax earnings rb_i__ah A
L. Other comprehensive income that
will not be reclassified into profit
or loss afterwards - - - - -
Changes in fair value of other
equity instrument investments - - - - -
II. Other comprehensive income that
will be reclassified into profit or
loss afterwards 42,350,277.12 (31,001,033.29) = (31,001,033.29) - M A s 58
Exchange differences on foreign b
currency financial statements
translation 45,465,544.78  (20,208,141.20) - (20,208,141.20) - ) Aly 5
Changes in fair value of b
. . . i
financing receivables (3,115,267.66)  (10,792,892.09) - (10,792,892.09) - { 32“\ 9"
]
Total 42,350,277.12 (31,001,033.29) - (31,001,033.29) - M A9 ey
L) E)
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RMB
Increase Decrease
e 1 ?
AL LI Opening balance for the year for the year iy ’b—d—ﬁ\ .
Safety production costs 28,583,407.89 23,831,612.79 2,585,793.53 ) g 9 7
3 ]
Total 28,583,407.89 23,831,612.79 2,585,793.53 49 g? G
E]
R
ZEEN; S R
RMB
Increase Decrease
e Opening balance for the year for the year ‘.su! ’b—i?l\ ¢

Statutory surplus reserve 268,361,745.88 25,553,783.50 - 9 32. 2'38

= ] -

Total 268,361,745.88 25,553,783.50 - 9.9 935

] ?

Note: Surplus reserve is accrued according to the Company’s Articles of Association or with the approval from the Board. The statutory surplus reserve
can be used to cover the Company’s losses or to increase the share capital. In accordance with Articles of Association of the Company, the statutory
surplus reserve is withdrawn at 10% of the net profit, and it will not be withdrawn when the accumulated statutory surplus reserve of the Group
reaches 50% of the registered capital.
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RMB
) ‘IIJ“
dehd Amount
A LI Mt ta for the last year
Opening balance of the undistributed profit " 374N S-"A 6,194,759,167.82
Add: Net profit attributable to shareholders of the parent o
company in the current year 969/ ﬁ g 2,122,780,428.43
Less: Accrual of statutory surplus reserves > 3:‘783' A 89.13
Ordinary dividends payable (Note 1) ,’ﬁ A -$ 493,785,448.42
Closing balance of the undistributed profit (Note 2) 999 R# - ‘/!:9-5 7,823,754,058.70
E) ] ]

Notel[D The Company held the 42th meeting of the sixth session of the board of directors on 28 August 2023 and the 2023 second extraordinary general
meeting, the 2023 second A share class meeting and the 2023 second H share class meeting on 27 October 2023, during which reviewed and
approved the Resolution on the 2023 Interim Profit Distribution Proposal, pursuant to which the Company distributed cash dividend of RMB2.38
(tax included) to all shareholders of the Company for every 10 shares based on the total shares of 2,351,323,762 of the Company as at 1 August
2023. Based on these, a total of RMB559,615,055.36 of cash dividend (tax inclusive) were proposed to be distributed.

Note 2:  The undistributed profit at the end of the year included the legal surplus reserve of RMB637,341,794.59 (31 December 2022: RMB457,710,247.06)
accrued by the subsidiaries of the Company.

Note3:  The Company held the 52nd meeting of the sixth session of the board of directors on 26 March 2024, reviewed and approved the Resolution on
the 2023 Annual Profit Distribution Proposal based on the total number of 2,351,324,258 shares of the Company as of 1 March 2024, deducting
6,250,000 shares of the Company’s special securities account for repurchase. Therefore, the Company propose to pay a cash dividend of RMB3.80
(tax included) to all shareholders of the Company for every 10 shares based on the total shares of 2,345,074,258, and the total proposed cash dividend
is RMB891,128,218.04 (including tax). The profit distribution plan is subject to approval by the 2023 annual general meeting of shareholders.

R
Dty B b iy

¢ » 'f.*—f?ugme"'f'ﬂ"' t g8y /fY‘—"?ug, st
RMB
R ELCS B Amount for last year
AL LI A st Revenue Cost
Main business A § L T 6 4 34 - 5 15,401,681,636.47 12,028,679,616.15
Other business A S* LA T LIk Py, 59,161,590.89 19,511,263.46
b o
Total A J""S 4 16 gaﬂ A A N4 15460,843,227.36 12,048,190,879.61
) ) ) E] ] E]

The Group recognised operating revenue at a point in time.
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> sl
( B ¢ o ngv“? "ug 0 A I NS st
RMB
R VRS (PP
s D e 5!11; Rt D e 5!11;, '8!
Category of commodities
PV glass ne66 A N & 7 6NN N N8
5 Y
Hous.ehold glass > 8% g8 91’606 88
Architectural glass SN o', ‘94 9
) - 48 ) 5
Float glass . A 4‘8 'Y 4766 s 99/
Mining product 4 R ;3":?/|g"‘ > A: ] ’:’/' 3'3‘
1 p| 1 N~ A
Other business A 8 A 4’/\ A s 6,; 9 ¢
Total A —3‘/'8 4 26 Sfﬂ A A )-4
] ] ] ]
Classification by operating area
China - M A 378’ 3® 83—5 s
Asia (excluding China) 41 99 99 - r/l* 46- -
Europe boed NN, 4 A mA 6
North America NV N Y Ve d 'éﬁ
Others AA e A Aa - e
) ) )
Total A N 4 7e A A -4
3 73& 8& asfa 3
Classified by sales channel
Direct sales A [) -6 166 'S‘
Dealers noAs ,6 16 " 25 ?
5
Total A N 4 A6 A A4
3 30 sa ’S:J., 3
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RMB

Amount for the last year

Operating revenue

Operating cost

Category of commodities
PV glass
Household glass
Architectural glass
Float glass
Mining product
Other business

Total

13,681,797,758.21
349,913,721.40
595,576,936.84
334,991,997.59
439,401,222.43
59,161,590.89

10,491,982,451.08
287,077,721.08
511,726,345.20
402,993,984.76
334,899,114.03
19,511,263.46

15,460,843,227.36

12,048,190,879.61

Classification by operating area
China
Asia (excluding China)
Europe
North America
Others

Total

12,085,756,436.22
2,896,259,491.82
209,666,541.16
249,784,605.31
19,376,152.85

9,523,238,154.31
2,145,357,427.62
167,105,058.48
196,555,814.72
15,934,424.48

15,460,843,227.36

12,048,190,879.61

Classified by sales channel
Direct sales
Dealers

Total

15,343,894,628.56
116,948,598.80

11,929,076,938.17
119,113,941.44

15,460,843,227.36

12,048,190,879.61
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The Group’s main business activities are the production and sales of glass products. The contract for
the relevant sale of goods normally contains only a performance obligation to deliver the goods, and
the consideration for the sale of products is determined on the basis of a fixed price agreed in the sales
contract or order. The Group recognises revenue at the point at which control of the related merchandise
is transferred to the customer. The Group requires dealer customers to fully prepay the purchase payment
before the delivery of the goods, and the normal credit period for direct sales customers is 30 to 120 days

after the acceptance of the goods.

X
4. Xaty gt \gd‘l'—?g'fs

RMB

Mt Amount

e Loel? g for last year

Resource tax S‘ g‘ 6 68,782,757.96
Land use tax ANd- g -4 14,963,047.87
Property tax B ERE JENS 14,218,406.68
Urban construction tax A Gf:,g,” 9,232,289.95
Stamp duty PP 3 :’*A' -9 8,921,670.90
Education surcharge and local educational surcharges A4 069’96 9 8,864,015.56
Special fund for water conservancy construction a /I," 3y 4,809,374.46
Environmental protection tax ’ /I/lf:, NN~ 3,707,836.30
Others 3 A 1,272,926.55
3
Total A ,g‘x,‘ Aot o 134,772,326.23
H [
168 & ~ g&® P . < ANNUALREPORT 2023

.



A\
(3 N

¢

46-

N

ST X, S P ¥ R AN NS ST T, e RS(Continued)
\Sm.‘llgh B tng’s
RMB
Mt Amount
‘ﬁm’ Loe? g for last year

Assembling frame charges 8",/’ 4-9 91,984,450.42
Employee compensation and welfare A e e -4 12,999,444.79
Marketing expenses 2 A9 8,584,968.76
Depreciation and amortisation 4 zﬂU N-# 114,911.16
Others AN S"Eég “$8 5,194,203.62
oy
Total oA A 118,877,978.75
T
A An,mls!‘f—".l"i 5 “ns’s
RMB
Mt Amount
AL L Loe? g for last year

Employee remuneration and benefits
Equity settled share-based payment
Depreciation and amortisation
Labor costs

Intermediary agency service fee
Green and environmental protection expenses
Office expenses

Rent expenses

Entertainment expenses

Audit expense

Transportation expenses

R ,
1% ,3,,;,;,1. GA AN jJ’/m}'/f:/m-/m

)

Aeh -
A9 ) =
bl ﬁ/”:’+ 85 8
4 v g 'f

7 bisﬁA:AM'M

ANNUAL REPORT 2023%

R
N

123,458,626.26
31,948,589.20
29,741,951.34
19,388,648.41
15,153,435.26
12,750,521.83
8,966,938.36
6,229,289.14
3,842,943.92
3,650,000.00
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RMB
Mt Amount

e Loel? g for last year
Direct material costs e g y ¢ 345,461,477.21
Employee remuneration and benefits A g‘ 4’ 9-g” 125,721,278.69
Depreciation and amortisation 4 5-6'- 9.0 26,021,773.83
Others Aot 4 *é g 26,025,655.78

) )
Total 9% ~ N9 -~ 523,230,185.51
E] E]
4 g'h kg 5 “ns’s
RMB
it Amount
! -

AL L VTt DS for last year
Interest expenses 9166/ A 64 338,235,144.15
Including: Interest expense for lease liabilities 649/| '3 4 597,879.42
Less: Interest income AN e ,-j 59,295,478.89
Handling fee A g‘ § 96 -6 5,036,337.83
Exchange losses (gains) 4‘ 3 ”QA AN (43,541,382.61)
Total 4 . - 240,434,620.48

.

49- h 'fv'R/hfﬂ“'fs
RMB
it Amount
! -

\s‘“‘- ‘e d N ivr °"‘f1§“‘fs Lyel? g for last year
Government grants related to assets A ho /I- 12,710,376.58
Government grants related to revenues '§45/|6/1 8 64,742,011.50
Additional VAT credit g “ A4 96‘ =
Total A 73(I6 A 77,452,388.08

E)
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RMB
M Amount
am! -
S e it o’ dyeb? e for last year
Investment gains (losses) on disposal of derivative financial
instruments [N ) /l/ls-g" (6,351,420.00)
Long term equity investment income measured at equity method A gf ,"6 M 8 7,566,505.74
Investment income from financial assets held for trading during o
the holding period 4 .9 -y 11,649,410.34
32
Total SO Y T 12,864,496.08
’ ’
> v
A ~Ans( ‘LLSS KRR "m h—ag/fu# -3’ e
RMB
Mt Amount
Sy ek g—Ans( 'Ly e)s RN h—ag’i&m"—ﬂ‘f e FRCLE for last year
Derivative tools without the specified hedging relationship
— Gains (losses) from changes in fair value of forward foreign
exchange contracts A6 g‘ 6 (183,149.62)
— Losses from changes in fair value of interest rate swap contracts {46 2 Sb—/l/? -
— Gains (losses) from changes in fair value of foreign exchange
option contracts A ogd AN - (1,645,558.36)
)
Total 6, 2? "33 (1,828,707.98)
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RMB
Mt Amount
ATLI VIt A for last year
Credit impairment losses on bills receivable { S‘ 8’1‘ -6 (8,854,216.80)
Credit impairment losses on trade receivables (-6 ¢’ é - ‘) (30,220,242.38)
) L)
Total (73 303 (39,074459.18)
F] )
5 oastUR A et et
RMB
"t Amount
e I Y for last year
Inventory impairment losses 3ﬂ‘ A A g (3,094,217.86)
Fixed assets impairment losses L '46 -
4
Total ( 6, &) (3,094,217.86)
cuatets
' 3
s R s A e
RMB
i Mt Amount
R{L VL Y for last year
Losses on disposal of fixed assets "'/IS‘ 734 ‘) (8,899,606.56)
7 )
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RMB
Mt Amount
! -
Ath VS P for last year
—_m -
Others AN N §i' 1,435,472.21
[ [
R RIERE T D ngt
RMB
" n Amount
! -
At H . VL DA for last year
Public welfare donations 73/6/\ 3 ;3ﬂ 3,602,826.89
Others A *4 . 172,066.69
3 4
Total “ o9 3,774,893.58
4
X
IR P I N
RMB
Mt Amount
AL LI Loe? g for last year

Current period income tax expenses
Income taxes refunded for the last year
Deferred income tax expenses

Total

133,310,894.32
(34,139,159.24)
(69,076,400.01)

30,095,335.07
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Reconciliation between income tax expense and accounting profit is as follows:

RMB
‘“J‘t Amount
RiL [ v I(,I? 2 a for last year
S LY a
Total profits 3/| A Bﬁg‘ 9--- 2,152,875,763.50
Income tax expense calculated at tax rate of 15% (2022: 15%) LN Te 322,931,364.53
Effect of subsidiaries to adapt different tax rates 4% - :;6 69 28,126,207.94
Effect of non-deductible costs, expenses and losses ,Bﬂ" N o -NA 17,462,706.65
Refund of the income tax for last period ¢ A4 »” n (34,139,159.24)
Tax effect on tax incentives i 4 7 ;&é - 9) (238,451,049.41)
Effect of use of deductible losses on previously unrecognised 5
deferred income tax asset 4% - 733-, } (2,808,143.58)
Effect of deductible losses and deductible temporary difference of 4
unrecognised deferred income tax assets at end of the year 0y Ty 117,553.82
Effect on research and development costs plus deduction 4 s ) Nor (63,144,145.64)

Income tax expenses

30,095,335.07

Pwu

_ , P
_atla, uu“B A1 g, &g s /fmb_?r’_?l-d atu td

K —&ning s

P/°v\8 _a~°

For the purpose of calculating basic earnings per share, net profit for the current period attributable to ordinary

shareholders of the parent company is as follows:

RMB

e By Amount

AT VL DAY for last year
&

Net profit for the current period attributable to ordinary
shareholders of the parent company
Less: cash dividends distributed in the current year to the holders
of restricted shares expected to be unlocked in the future
Net profit attributable to the ordinary shareholders of the parent
company for the current period for the purpose of the basic
earnings per share

~969N 3 9--
3 ,4,433 8

64 6-/
5

‘r ,/1& a ) §7 3“’8
F) F)

2,122,780,428.43

763,600.00

2,122,016,828.43
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For the purpose of calculating basic earnings per share, the denominator is the weighted average number of

outstanding ordinary shares and its calculation process is as follows:

When calculating diluted earnings per share, the net profit attributable to ordinary shareholders of the parent

company for the current period is:

ANNUAL REPORT 2023 & ¢ R

RMB
Mt Amount
e VS A ES for last year
Net profit attributable to the ordinary shareholders of the parent
company for the current period for the purpose of the earning
per share ¢ § 578 2,122,016,828.43
Add: cash dividends distributed in the current year to the holders oo
of restricted shares expected to be unlocked in the future 64 6N/ 763,600.00
The calculation of the diluted earnings per share of net profit ’
attributable to the ordinary shareholders of the parent company
for the current period re 6,/I é 9-,'3 2,122,780,428.43
E) ] ]

.U

Unit: Share
Mt Amount
e RS for last
X s TS DA or last year
Number of ordinary shares outstanding at the beginning
of the year A4 6 $ 396 AN 2,146,893,254.00
Add: Weighted number of ordinary shares of the year ’ 834/'—3’4 A NN (3,319,941.00)
Weighted number of outstanding ordinary shares at the end oo
of the year 29 33‘. gg-/l/l 2,143,573,313.00
] ’ ’
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For the purpose of the diluted earnings per share is as follows:

Unit: Share
"t Amount
! -
e . ,1’},.&,* 2 g for last year
Weighted number of ordinary shares outstanding at the end of
the year for the purpose of earnings per share 99,4 SS'M 2,143,573,313.00
Add: Impact on the weight number of the employee share oo
incentive schemes of the Group A é N6 NAA 2,641,966.00
Weighted number of ordinary shares outstanding as at the end of s
4 -
the year ’ /3 ", 73’3 8 NN 2,146,215,279.00
v
9- lNI‘?S‘J—“te sJB —d# Y 4 ‘?l\t
? ;
{ bl gt gl elad s WY arag-ab il
RMB
it Amount
AL LI VIt A EY for last year
Government grants 6,7§ %! 8 110,546,811.50
Interest income AN e 94 59,295,478.89
Operating margin A4 PN A 6,080,813.69
Others L O 1,435,472.21
] 5
Total moA A 177,358,576.29
] )
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RMB
‘“J,t Amount
e N DY for last year
Paid fees ‘,339" 9, 88 565,400,205.19
Operating margin 3 A /I‘g A-NA 40,987,243.66
Charitable donation expenses Pt - 3,602,826.89
Handling charge A ,,‘7§‘36 -Ne 5,036,337.83
Others rred oy 6,618,886.37
5 s
Total 6"' NN 621,645,499.94
£ £
LB JELR AL SELP L "fsfm‘fn'fa hahls
RMB
M Amount
e o NG DY for last year
Y £

Recovery of restricted monetary funds such as wealth

39,597,589.45

management margin N § 9-
Project margin ,*" g* AN-AN 9,701,500.00
5y
Total A NN § AS- 49,299,089.45
[} [

ki g f g el b intab b

RMB
" Mt Amount
ATLI Lo WE g for last year

Recovery of restricted monetary funds such as wealth
management margin 8 fMA -

30,618,228.77
26,163,414.87

Project margin A P9 NNNA
5

Total AN ZN694 N - -

56,781,643.64

] ]

ANNUAL REPORT 2023%

R
N

U



178 K X

15,1, hk T | S“a \Jns

kmthe year ended 31 December 2023

M

v
\ P v R i
(- \N SIRCA NN U LNS YU X ‘Y‘LN AN“‘ SU Y N‘;ﬁContlnued)
9 ettt bt g Ve 40 o (Continued)

) l 1
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RMB
R | Amount
P
e o VIt P for last year
Recovery of restricted monetary funds such as bill deposit A / 4 1,659,478,591.77
3 )

Total

ol gd !,[”l{pdAY'—asllg _ab bl

© ko go 4§

' an
ALY VS DAL

neS

1,659,478,591.77

RMB

Amount
for last year

Payment of restricted monetary funds such as bill deposit
Payment of lease fees

Total 49
]

4961 47
]

1,540,582,744.11

1,540,582,744.11
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RMB

Amount
for last year

(1) Adjust net profit to cash flow from operating activities

Net profit '6 3 6 2,122,780,428.43
Add: Asset impairment provision b P 6 - 3,094,217.86
Credit impairment losses ""%, LA -y 39,074,459.18
Investment property amortisation A :{ 3 f 38""‘ 1,431,470.40
Depreciation of fixed assets A A4 ’5, M . 3'/1 3 805,494,206.43
Depreciation of right-of-use assets g A -4 5,004,335.20
Amortisation of intangible assets 9y’ A4 498,092,486.99
Amortisation of long-term fees AN - -A 2,719,052.46
Losses for disposal of fixed assets, intangible oo
assets other long-term assets "/'B‘ Ty 8,899,606.56
Losses (gains) on fair value change “73 "8, ;3; 1,828,707.98
Financial expenses ?g‘ S"f -6 393,254,203.27
Investment gains (77 % - (12,864,496.08)
Increase in deferred income tax assets t 2 M 2 (88,392,572.46)
Increase in deferred income tax liabilities - B‘ Lt S 1 19,316,172.45
Decrease (increase) in inventory A6 e6 (122,941,654.17)
Increase in operating receivables (74 4 8} (4,735,708,423.46)
Decrease (increase) in operating payables ‘ 6 ’ g’ 1,203,370,256.79
Deferred income amortisation t'ne N3 (12,710,376.58)
Increase in special reserve gsz}, 6 -9 13,206,977.30
Equity settled share-based payment ¥ 3{3 4 31,948,589.20
Net cash flow from operating activities A 96 A *gjk -9 176,897,647.75
(2) Net changes in cash and cash equivalents L
Closing balance of cash and cash equivalents 4946 996/ 2319,081,464.51
Less: Opening balance of cash and cash equivalents A ,‘/Ig 1¢ .7 2,101,730,679.46
Net decrease in cash and cash equivalents g en 4 *33 -9 217,350,785.05
] [} [}
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) ; ]
BT L 4 & ’_’,;'11 rd it
RMB
AL ‘Llel'g ,b_gi_a‘ 8 Opening balance
1. Cash 4946 996N 231908146451
Including: Cash on hand [P 84 Ty 15,002.78
Blank deposit available for payment 4 9 ,s*/l 6- 5 2,319,066,461.73
] ) L] '
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AL a0 nly 2l l‘—ag‘eﬂ'—‘a T Al
Cash at bank and on hand
Including: USD Ao 2 - mhe 7 A NN L -6
EUR A - Y W 3
37T A9 s g ? IV g5
IPY 941 A 6/ AN A 4 %oN’ - N-9
HKD AoMA P aa Nome A -t odag
AUD brlee “-54 Aty AANe
GBP 7 :{s"""'s 9 -AAN b4 :,,w
Total A 69N QA4
I 5 %3‘%
Trade receivables
o 5 - § - - - A 4 -
Including: USD o6 f,b‘% 6 - ‘ /'S ‘ ‘8‘; @6’ R /'B
EUR 9 ‘ 8395 g ? 41,&&* e 3
Total 9Nk - 4
s
Other receivables
Including: HKD 39 7N-AA ey 3 5 9769
- 3
Total 5 9769
)
Trade payables
Including: USD 3/‘68" 599 "'/'8 r Ary M6 -re
A TYTE - 4 S e
EUR NOAN-NA g2 ACridr9
5 5
4 -
Total E) ‘B}A -4
Other payables
Including: USD 39 6- N, ~ JNo¥ A
2579 8 i
Total ¥ -
48M+
Borrowings
Including: USD $8 AAAANAN ‘V-AS - 6 R O NN-AN
HKD A g” MPANA-AN N9N6 N 6e¥ua’ 4 AN
B, ;T
Total 9 9N 92N
] ’

R
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Revenue from operating leases for the year amounted to RMB8,112,882.00 (last year: RMB7,399,338.74).
Total undiscounted lease receipts in each of the five accounting years after the balance sheet date and in
subsequent years are as follows:

RMB

' st ®_J3..*  Opening balance

Undiscounted lease receipts:

1 year after the balance sheet date 7,522,661.08
2 years after the balance sheet date ‘,6 4“ 4 ? 7,769,305.70
3 years after the balance sheet date i - 64 9 3,237,210.71
4 years after the balance sheet date Bﬁll 3" A -
5 years after the balance sheet date ',6 A -
Total A4 7306 é,- 18,529,177.49
9 E]
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At the end of the year, major financial instruments of the Group include: cash at bank and on hand, held-for-trading
financial assets, derivative financial assets, bills receivable and trade receivables, receivables financing, other
receivables, derivative financial liabilities, bills payable, trade payables, other payables, lease liabilities, bonds
payable and borrowings. Details of each financial instrument are set out below:

RMB
ACLI ‘Ltsllt ® 33 ¢ Opening balance
Financial asset
Cash at bank and on hand 66 67 ~66 "'Bﬂ 2,932,152,844.19
Held-for-trading financial assets s f*/l/l/l*/l/l/l-/l/l 2,000,000.00
Derivative financial asset  Jy -4 -
Bills receivable A 975 /Ifzg -"8 2,505,753,674.34
Trade receivables 73:68 ‘A9’ -4 -  2811,090,070.19
Receivables financing N6’ - %9 99 784,825,969.52
Other receivables A N9y PAN A 101,299,773.96
I
Total A A o M6 9.137,122,332.20
] [ ]
Financial liabilities
Derivative financial liabilities AT 67 3/I,,4 [ 1,765,968.98
Bills payable L TR IR 964,727,516.59
Trade payables 4 N4 Ne4 4,100,044,464.81
Other payables (excluding interests payable) A MO8 ,-; 638,603,416.10
Bonds payable (including interests payable) 3 g‘ 94 - -9 3596,108,827.51
Lease liabilities (including due within one year) b $"S"4 ¢ g 12,616,801.58
Borrowings (including interests payable) 9 -9 g*,‘A N 8,253,530,792.57
595
Total Ne@ o -3 - 17.567,397.788.14
[] [ ]

The risks related to financial instruments and the risk management policies for risk mitigation of the Group are
stated as following. The management of the Company will management and supervise these risk exposures in order
to ensure that proper measures are taken expeditiously.

The Group adopts sensitivity analysis to analyze the potential impact of possible reasonable changes in risk variables
on current profits and losses or owner’s equity. As risk variables seldom change alone and the correlation between
variables greatly accounts for the final effect from a change in a certain risk variable, the following assume that
the change of each variable is independent.
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The risk management objectives of the Group are to obtain an appropriate balance between risk and return, to
reduce negative effects caused by operating results to a lowest level, and to maximise interest of shareholders
and other equity investors. Based on these objectives, the basic strategies are to confirm and analyze all
potential risks related to the Group, to set appropriate risk limitations, to manage and monitor all risks timely
and effectively, and to control the risks within a limited scope.

AA

M o
I _ad gk

The Group’s business has caused its exposure to financial risks due to the changes in interest rates and
foreign exchange rates. The Group believes that the above risks during the year or the manner in which
they are managed and measured have not been changed compared to the previous year.

1.1.1 Foreign exchange risk

N

R

Foreign exchange risk refers to the risk of loss arising from the losses in exchange rate. The
principal activities of the Company and its domestic subsidiaries are denominated and settled in
RMB. Subsidiaries of the Group within Vietnam mainly use VND for settlement and denomination.
Subsidiaries of the Group within Indonesia mainly use IDR for settlement and denomination. Some
of the Group’s transactions are settled in currencies other than functional currencies such as USD,
EUR, JPY, HKD, GBP and AUD, and are subject to the resulting foreign exchange risk.

As at 31 December 2023, the Group’s foreign currency assets and liabilities are set out below. The
foreign exchange risk arising from the assets and liabilities of these foreign currency balances (see
Notes (VI) 62 may impact the Group’s operating results.

RMB
e !lelg ® 33, %  Opening balance
Cash and cash equivalents A ‘, N3 . 3 A4 678,593,517.48
Trade receivables SN’k 2 4 662,057,627.04
Other receivables b Jer6e 3,546.28
Trade payables 46 ”sll. -/‘3 39,676,495.18
Other payables ) *,‘ 2,046,428.53
Borrowings LT /I/I 950,326,348.86

E] E]

The Group closely monitors exchange rate movements and formulates relevant hedging policies to
reduce foreign exchange risk. Foreign exchange forward contracts can be used to eliminate foreign
exchange risk. For the year ended 31 December 2023, the Group entered into contracts in relation
to foreign currency assets equivalent to RMB176,737,130.93 (equivalent to USD24,953,355.49).
For details, please refer to Notes (VI)3 and 21.
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1.1.2 Interest rate risk

N

R

The Group’s risks to the changes in cash flows of financial instruments arising from changes in
interest rates is primarily related to floating rate bank borrowings and floating rate bank deposits.
As at 31 December 2023, the Group’s floating borrowings amounted to RMB6,420,362,000.00 (31
December 2022: RMB6,527,126,348.86 ) (please refer to Notes (VI) 20 and 30). The management of
the Group closely monitors interest rate risk. The Group’s policy is to maintain the floating interest
rate of these loans. At present, there is no interest rate swap arrangement.

Sensitivity analysis of interest rate risk

The sensitivity analysis below is prepared based on the interest rate risk faced by non-derivative
instruments at the end of each reporting period. When reporting interest rate risk to the management,
the assumption of a 100 basis point increase or decrease for bank borrowings with floating interest rate
provisions and a 50 basis point increase or decrease for bank deposits represents the management’s
estimates of possible changes in deposit-related interest rates.

If the bank borrowing interest rate rises by 100 basis points, the bank deposit interest rate rises by 50
basis points, and all other variables remain unchanged, the Group’s net profit increase and decrease

for the year ended 31 December 2023 (excluding the impact of interest capitalisation) is as follows:

RMB
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As at 31 December 2023, the maximum credit risk exposure that may cause the Group’s credit losses is
mainly due to the loss of the Group’s financial assets caused by the failure of the other party to perform its
obligations and the financial guarantees undertaken by the Group (without considering available collateral
or other credit enhancements), specifically: cash at bank and on hand (Note (VI) 1), bills receivable
(Note (VI) 4), trade receivables (Note (VI) 5) financing receivables (Note (VI) 6) other receivables (Note
(VD) 8), etc., and held-for-trading financial assets (Note (VI) 2) and derivative financial assets that are
not included in the scope of impairment assessment (Note (VI) 3), etc. As at the balance sheet date, the
carrying amount of the Group’s financial assets has represented its maximum credit risk exposure.

In order to reduce credit risk, the Group has established a team responsible for determining the credit
limits and conducting credit approval. At the same time, the Group performs other monitoring procedures
to ensure that necessary measures are taken to recover overdue claims. In addition, the Group reviews
the recovery of financial assets on each balance sheet date to ensure that adequate credit loss provisions
are made for the relevant financial assets. As a result, the management of the Group believes that the
credit risk assumed by the Group has been significantly reduced.

The Group’s cash at bank and on hand are deposited in banks with higher credit ratings, so cash at bank
and on hand is subject to lower credit risk.

As at 31 December 2023, the Group’s accounts receivable balance with the top five customers was
RMB2,344,969,332.34 (31 December 2022: RMB1,494,010,210.89), accounting for 60.97% of the
Group’s account receivable balance (31 December 2022: 51.60%). In addition, the Group has no other
significant credit risk exposure concentrated on a single financial asset or financial assets group with
similar characteristics.

> g
(N N P | LR

In managing the liquidity risk, the Group maintains and monitors the cash and cash equivalents that
the management considers adequate to meet the Group’s operational needs and mitigate the impact of
fluctuations in cash flows. The management of the Group closely monitors the liquidity situation and
expects to have sufficient sources of financing to finance the Group’s operations. The management of
the Group believes that the Group does not have any significant liquidity risk.
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According to the term to maturity of non-discounted and remaining contract obligations, the financial
liabilities held by the Group are analyzed as below:
RMB
\ v
: LI “\‘v’a‘{mll‘h_s v Y Y, vy
-1l ’b—d—ﬂ\ 2 LR mu"\s o' e Vo tay ip® Ly ip® Ly
Short-term borrowings 66/ P2 M AN
Bills payable 13 */I, 46 %?A* §‘ 949
Trade payables a P § ’ A,‘ ’
Other payables )
(excluding interests
payable) AN -6 -4 )
. ; - ”~
Long-term borrowings A B" SA 6 A, 3/5‘ ) §A f’ S ; s 3333#53”/!5 /I:, A ”s" ﬁsﬂ s
Bonds payables byan o 86 6 B/L‘ $99 4 YYINS Bg ) »
Lease liabilities g /l:‘r‘ej ,756 73’( gﬂ’ NoAe Sﬁ 6/ 49 AS'\"
1 ] 3 3y ] J ) L]
Total ArAo9d -4 jllg,"ﬁ X M ‘S“‘ 97 oMyt gﬁ,‘ -y A 996 J9 -4
9 9 l l 9 Ll I 9 9 9 ) 9 9 9 )
- R‘ ® 2
_a‘_g Am/ Al“
The Group manages capital by optimising the structure of liabilities and shareholders’ equity to ensure that
entities within the Group maintain operations while maximising shareholder returns.
The capital structure of the Group consists of the Group’s net debt and shareholders’ equity.
The Group is not subject to external mandatory capital management requirements.
The Group manages and adjusts the capital structure based on changes in economic conditions. In order to
maintain or adjust the capital structure, the Group may adjust dividends to shareholders or obtain additional
capital from shareholders. The Group has not made any adjustments to the objectives, policies and processes
of capital management.
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e “ i —qr " i‘ 0 8 A —qr " _5]‘= 3f —qr " 5‘1 U
B, TN N S P L
Fair value as at 31 December 2023
S b gl
(I) Trading financial assets — financial products - o 230,000,000.00 230,000,000.00
(IT) Financing receivables - - 2,006,375,691.99  2,006,375,691.99
(IIT) Derivative financial assets - 623,194.84 - 623,194.84
(IV) Derivative financial liabilities - 1,756,309.49 = 1,756,309.49
Fair value as at 31 December 2022
AT iUAs"—ﬂ‘f al
(I) Trading financial assets — financial products - - 2,000,000.00 2,000,000.00
(IT) Financing receivables - - 784,825,969.52 784,825,969.52
() Derivative financial liabilities - 1,765,968.98 - 1,765,968.98
q q v
- w8 —ﬁlsf.LV"’atf‘fmlnllg h \R _all«*" PANEY nte ot llgR %_%u A g o g e
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RMB
LNIPEEY UL
| Significant
A ,',l-“ ﬁm,b, *+ Valuation unobservable
ALY “ A 5 technique input Range
Trading financial assets — bank N MAMN-AA - Discounted cash  Expected rate 3.5%-3.9%
wealth management products b9 flow method of return of
products
Financing receivables A6 - 69 99 Discounted cash Expected 1.89%
oo flow method discount rate

' v
Aw‘ﬁulu Perel 3/ gerdt? —%' r? m'lﬂy,s LR A TN A L"ml—”luvb" :: LR R &
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ey el XY e FLIRTAL ,un"}f‘"‘,nslﬁ b RLEY S"H BOUN "'“n,'b'f' Ly el

'mm anary 2003 b, 0y Mg 0ty iy g iy Ysh 4 S h"%’ Iy x

Trading financial

assets = bank wealth

management products  2,000,000.00 - - 4395737 - 230,000,000.00 - - 2,043,957.37 :MIM M- -

Financing receivables  784,825,969.52 - - - (10,792,892.09) 11,702,874,834.69 - - 10470,532,220.13 Alﬁqb' 46,‘ ) -

U

v M ]
- & v _;uJ}; andh g d Asse!s—?l\‘t andoad R le AR SR & e —gl‘e

The book value of financial assets and financial liabilities that the Group does not consider to be measured at
fair value is similar to the fair value.
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The actual controllers of the Group are
Zhao Xiaofei.

N (AR ﬂ) ’ _sj“’bjf 121

‘:a“_‘ug Ry ﬂ‘—‘!l ™

Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun and Mr.

Please refer to Note (V) for relevant information of subsidiaries.

> LT J—‘t?sfv k.t JZ"’b
Associates that had related party transactions with the Group in the year are as follows:
R 2 R o ] Vil b »
Nt R g g Tt R
Kaihong Flat Associate
JiaXing Gas Associate
4 R

4l gd P_?r‘ N g2 ng

? ?
K, R vy -y

R At
il TN tdp gt

Jiaxing Yihe Investment Co., Ltd.*
Fengyang Hongding Port Co., Ltd.*

Controlled by one of the actual controllers of the Company
Controlled by one of the actual controllers of the Company

R

4

Aad P—?T t Tedgabn

¢ sd sk gJ/I‘_s

RMB
2 LR E LT m‘ujt Amount
TV gdn g D _al beggat . VL A for last year
Kaihong Flat Sales of goods i 8,559.20
*  for identification purpose only
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w .
b LN\S(Contmued)

Kaihong Flat Accepting labor service

RMB
- FPUA S L gd _n““J‘t Amount
T gdp _ad D _al !v_g‘_ta!lu, L DS for last year
JiaXing Gas Purchase of raw materials 4 7336\ P 311,486,939.34

301,806,368.11

,wf ”f 4N

Total '5 Jbllj 9 613,293,307.45
R
~ el gd N (]

L4 A.An—“{m{m

RMB
R bt g B etlad ) it Amount
7 ﬁ‘-_;tdx) _at n _al !v—iyatl e oot for last year
Kaihong Flat House lease 'y 944 s -

7
¢ Fad oad s,

RMB
= PR IE PSP U - Mt Amount
T gdp _ad n _al !‘T—H‘_ta!lln L s for last year
Jiaxing Yihe Investment Co., Ltd.* House lease g‘ 99 6 9- 8 8,499,629.28
Fengyang Hongding Port Co., Ltd.* Pier lease AR e 1,651,376.16

53

Total

10,151,005.44

*  for identitication purpose only
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RMB
M Amount
R{E N DY for last year
m =
Remuneration of key management personnel 96/~ 8‘ N 8,282,035.80
] ]
. R P
= l“J‘!s’!’l‘% LI 070 gd _atly
RMB
v rnﬂid 6.2 da..t O ine bal
= mS CLATD _al e N S pening balance
Advance Payments Jiaxing Gas 3,/| [} 58 3,521,885.74
[
Other receivables Jiaxing Gas A AN AAA-AN 1,500,000.00
[
Other current assets Fengyang Hongding Port Co., Ltd.* AN A4 N 412,844.04
$-
Trade payables Kaihong Flat ";3"A8 A4 s 61,814,588.62
Trade payables Jiaxing Yihe Investment Co., Ltd.* b AN 64 - 134,441.53
3
Total 6 8‘1‘““ s 61,949,030.15
T
Contract liabilities Kaihong Flat 25,604.55
Other payables Kaihong Flat A NN NANNA 300,000.00
]
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2022
RMB
Post-
Salaries and employment
LN’an\'a Remuneration other benefits Bonus benefits Total
i (Note 1) (Note 3) (Note 2)
Executive Directors
Ruan Hongliang - 1,026,156.60 141,874.00 40,072.79  1,208,103.39
Jiang Jinhua - 761,417.08 115,914.00 - 877,331.08
Wei Yezhong - 589,632.60 60,595.00 40,072.79 690,300.39
Shen Qifu - 587,291.88 62,974.00 32,362.80 682,628.68
Independent non-
executive Directors
Hua Fulan 100,000.00 - - - 100,000.00
Xu Pan 100,000.00 - - - 100,000.00
Ng Yau Kuen Carmen 192,109.54 - - - 192,109.54
Total 392,109.54 2,964,498.16 381,357.00 112,508.38 3,850,473.08
Note 1:  Other benefits include housing provident fund, medical insurance, work injury insurance, and maternity insurance borne by the Company.
Note 2:  Post-employment benefits include endowment insurance and unemployment insurance undertaken by the Company.
Note 3:  The bonus is determined based on the Director’s performance.
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The top five highest paid employees this year are two directors (last year: one), and their remunerations have
been reflected in Directors’ salaries. The salaries of the other three members (last year: four) are as follows:

RMB
N,4d ¢ b ta  Total of last year
Salaries and other benefits AA A 3,723,452.26
Post-employment benefits Aa A g9 209,245.54
Bonus A IIQ"/I/l/l-/I/l 533,423.00
™
Total 3 N N6 4,466,120.80
] 7
Pay range:
l] b 2
i,N m, A Number
of last year

Below HK$1,000,000 7 -
HK$1,000,000 to HK$1,500,000 5
HK$1,500,000 to HK$2,000,000 -
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Pursuant to the Resolution on Restricted A Share Incentive Scheme for 2020 of Flat Glass Group Co.,
Ltd. (Draft) and its Summary (“Restricted A Share Incentive Scheme For 2020”), the Resolution on
Assessment Management Measures for the Implementation of the Restricted A Share Incentive Scheme
for 2020 of Flat Glass Group Co., Ltd. as considered and approved at the 16th meeting of the fifth session
of the Board held by the Company on 29 April 2020, the Resolution on Restricted A Share Incentive
Scheme for 2020 of Flat Glass Group Co., Ltd. (Draft) and its Summary and the Resolution on Assessment
Management Measures for the Implementation of the Restricted A Share Incentive Scheme for 2020 of
Flat Glass Group Co., Ltd. as considered and approved at the 2019 Annual General Meeting held on 29
June 2020, 2020 first A shareholders class meeting and 2020 first H shareholders class meeting and the
Resolution on Adjusting the List of Participants and the Number of Restricted Shares Granted in the First
Grant in Restricted A Share Incentive Scheme for 2020 of the Company and the Resolution on the First
Grant of Restricted A Shares to the Participants as considered and approved at the 23rd meeting the fifth
session of the Board held by the Company on 11 August 2020. The first grant date of restricted shares
was 11 August 2020. A total of 15 participants actually subscribed for 4,600,000 RMB ordinary shares (A
shares), with a par value of RMBO0.25 per share at a grant price of RMB6.23 per share. As of 12 August
2020, the Company has received a total of RMB28,658,000.00 paid by 15 participants to subscribe for
4,600,000 ordinary shares (A shares). The sales restriction period of each batch of restricted shares in
the Restricted A Share Incentive Scheme For 2020 is 12 months, 24 months, 36 months, 48 months and
60 months from the date of completion of the first grant registration. The Company shall repurchase and
cancel the restricted shares that have not applied for lifting the restrictions within the agreed period or
that cannot be lifted due to the failure to meet the conditions for lifting the restrictions. The repurchase
price is the grant price.

Authorised by the Company’s 2019 annual general meeting, the first A share class meeting in 2020, and
the first H share class meeting in 2020, the Company held the second meeting of the sixth session of the
board of directors on 25 May 2021, in which the Resolution on the Reserved Grant of the Restricted A
Shares To Participants was reviewed and approved. According to the resolution, the Company set the
grant date on 25 May 2021 and granted 700,000 restricted A shares to 3 eligible participants, at the grant
price of RMB14.23 per share. As of 25 July 2021, the Company has received a total of RMB9,961,000.00
of funds paid by 3 participants to subscribe for 700,000 RMB ordinary shares (A shares). The lock-up
periods for the restricted shares are 12 months, 24 months, 36 months, 48 months, and 60 months from
the date of completion of the first grant registration. For the restricted shares that have not been applied
for unlocking or cannot be applied for unlocking due to failure to meet the unlocking conditions during
the aforesaid unlocking periods, the Company will repurchase and cancel such restricted shares from
relevant participants in accordance with the principles of the incentive scheme.
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The sixth meeting of the sixth session of the board of directors and the fourth meeting of the sixth session
of the board of supervisors on 9 August 2021 were held to review and approve the Resolution About the
First Grant of the 2020 Restricted A Share Incentive Scheme for the First Part of the First Unlocking
Period for the Achievement of Removing the Sales Restriction Conditions. According to the resolution,
we lifted the sales restriction of the 920,000 restricted shares that met the conditions for lifting the
restriction during the first lock-up period. The lifting of restrictions on sales has been authorised by the
Company’s 2019 annual general meeting, the first A share class meeting in 2020 and the first H share
class meeting in 2020.

The Company held the 23rd meeting of the sixth session of the board of directors and the 20th meeting
of the sixth session of the board of supervisors on 1 June 2022 to review and approve the Resolution
About the First Grant of the 2020 Restricted A Share Incentive Scheme for the Reserved Part of the
First Unlocking Period for the Achievement of Removing the Sales Restriction Conditions. According
to the resolution, we lifted the sales restriction of the 140,000 restricted shares that met the conditions
for lifting the restriction during the first lock-up period. The lifting of restrictions on sales has been
authorised by the Company’s 2019 annual general meeting, the first A share class meeting in 2020 and
the first H share class meeting in 2020.

The Company held the 27th meeting of the sixth session of the board of directors and the 23rd meeting
of the sixth session of the board of supervisors on 15 August 2022 to review and approve the Resolution
About the First Grant of the 2020 Restricted A Share Incentive Scheme for the Reserved Part of the
Second Unlocking Period for the Achievement of Removing the Sales Restriction Conditions. According
to the resolution, we lifted the sales restriction of the 920,000 restricted shares that met the conditions
for lifting the restriction during the second lock-up period. The lifting of restrictions on sales has been
authorised by the Company’s 2019 annual general meeting, the first A share class meeting in 2020 and
the first H share class meeting in 2020.

The Company held the 37th meeting of the sixth session of the board of directors and the 29th meeting
of the sixth session of the board of supervisors on 6 June 2023 to review and approve the Resolution
About the First Grant of the 2020 Restricted A Share Incentive Scheme for the Reserved Part of the
Second Unlocking Period for the Achievement of Removing the Sales Restriction Conditions. According
to the resolution, we lifted the sales restriction of the 140,000 restricted shares that met the conditions
for lifting the restriction during the second lock-up period. The lifting of restrictions on sales has been
authorised by the Company’s 2019 annual general meeting, the first A share class meeting in 2020 and
the first H share class meeting in 2020.

The Company held the 43rd meeting of the sixth session of the board of directors and the 34th meeting of
the sixth session of the board of supervisors on 8 September 2023 to review and approve the Resolution
About the First Grant of the 2020 Restricted A Share Incentive Scheme for the Reserved Part of the
Third Unlocking Period for the Achievement of Removing the Sales Restriction Conditions. According
to the resolution, we lifted the sales restriction of the 920,000 restricted shares that met the conditions
for lifting the restriction during the third lock-up period. The lifting of restrictions on sales has been
authorised by the Company’s 2019 annual general meeting, the first A share class meeting in 2020 and
the first H share class meeting in 2020.
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According to the Resolution About the 2021 A Share Option Incentive Scheme of Flat Glass Group Co.,
Ltd. (Draft) and Its Summary, Resolution on the Administrative Measures for the Implementation of the
2021 A Share Option Incentive Scheme of Flat Glass Group Co., Ltd. which were reviewed and approved
by the seventh meeting of the sixth session of the board of directors and the fifth meeting of the sixth
session of the board of supervisors held by the Company on 17 August 2021, the Resolution on the 2021
A Share Option Incentive Scheme of Flat Glass Group Co., Ltd. (Revised Draft) and Its Summary and
Resolution on Flat Glass Group Co., Ltd. 2021 A Share Option Incentive Scheme (Revised Draft) which
were reviewed and approved by the eighth meeting of the sixth session of the board of directors held on
12 October 2021 and the sixth meeting of the sixth session of the board of supervisors, the Resolution
on the First Grant of 2021 A Share Options to Participant, which was reviewed and approved by the
eleventh meeting of the sixth session of the board of directors held by the company on 19 November
2021 by authorisation of the Company’s third extraordinary general meeting in 2021, the third A share
class meeting in 2021 and the third H share class meeting in 2021, the first grant date was set on 19
November 2021 and 5,341,072 A share options were granted to 288 eligible participants, with exercise
price RMB44.02 per share. During the share option registration process after the authorisation date was
determined, 5 participants gave up the subscription due to personal reasons. The company actually granted
a total of 5,245,472 A share options to 283 participants. The lock-up periods for the exercise periods of
the first grant of share options are 12 months, 24 months, 36 months, 48 months, and 60 months from
the date of first grant of partial share options. The share options not fulfilling the exercise conditions
during the above lock-up periods shall not be exercised or deferred to the next exercise period, and the
Company shall cancel the corresponding share options of the participants according to the terms stipulated
in the incentive scheme. After the expiration of each exercise period of the share options, the relevant
share options that have not been exercised by the participants shall be terminated, and the Company will
cancel the share options.

Share
B_a*n 4, Restricted
TR A Share Incentive
oh ,°m,= A Scheme for 2020
Total equity instruments outstanding at the beginning
of the year 43 ,6 73','5/| 3,320,000.00
Total equity instruments granted for the current year o8 . -
Total equity instruments unlocked for the current year { Hole4 n (1,060,000.00)
Total equity instruments outstanding at the end oo
of the year A g5 N 2,260,000.00
Exercise price in respect of equity instruments "R $
outstanding at the end of the year ! ;R’},‘,‘ N RMB7.29
Remaining contract terms in respect of equity N J:o")fln,—i ol Approximately
instruments outstanding at the end of the year ) 22y 1.6 years
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RMB
B2t 4 et Restricted A Share Incentive
LR nn Scheme for 2020
Method for determining the fair B ‘ak Sk ,' fS;M_,.‘ 8 Open market quotation
value as at the grant date of the grant date
Basis for determining the number of \W A 4 B0 viak . When the optionee reaches the
equity instruments with exercisable l\ ’ X A Alsi’ Be] .d N l\ exercise period in the stock
rights As yhng ot IR | A option scheme, and meets the
m,”! ot op J-_as_d ul?;il s appraisal conditions of
I DL B el B the Company’s results and
_qﬁn Ry u,_nd‘) 2 e K personal performance, the
ke u‘*’! o e TR ‘;' (K corresponding equity
gt - 8 t l~ ¢ f“' (] instrument is the equity
I ° t i N instrument of the
i 1 ,,glw ] exercisable right
Reasons for significant differences of Nil
estimate between the current year and
the previous period
Cumulative amount of equity settled A £ s i /"fb 85,508,843.62
share-based payment recognised into oo
capital reserves
Total recognised fees of share-based AAAN S 11,637,267.45
payment settled in equity in the current oo
year
200 K« gs® P . <® ANNUAL REPORT 2023
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Determination method of fair value of equity instruments: The fair value is determined using Black-Scholes
Model. The related data as at the grant date entered to the model are as below:

e ° e
B2ty 4o el

Asl\,‘mﬁ M
. . . Ry
Exercise price of share option 044 )k gt
e,

Market price on the date of share grant !
Standard Deviation

-ﬂ, ,Jq_?.,ﬁ
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NESEN B 5‘% ,1\5

N ) R q R
(e x, s m‘} A AN#‘ Xy s
A- S m=l,v B ot
According to the internal organisational structure, management requirements and internal reporting system of
the Group, the Group’s operating activities are divided into five operating segments. Based on the operating
segments, the Group has identified five reporting segments, namely the PV glass segment, the household
glass segment, architectural glass segment, float glass segment and mining products segment. These reporting
segments are based on product categories. The main products provided by each of the Group’s reporting
segments are PV glass, household glass, architectural glass, float glass and mining products. The management
of the Group regularly evaluates the operating results of these segments to determine the resources to be
allocated to them and to evaluate their performance. The evaluation does not include the review of the assets
and liabilities of the operating segments. Transfer transactions between segments are measured on the basis
of actual transaction prices, and segment revenue and segment expenses are determined based on the actual
revenue and expenses of each segment.
J> \S' LR T T e ~dun
RMB
u 1 n IHA““A ok a,?}" Mu g
AN "’hi‘l e fitd Ergo i R P i
e g Ay g Ay Wy 4y Pl ly ¥ 'y Ay s s ME
Segment operating revenue 1964 414 e gﬁ" 8 Ay 5 ] ‘g o 4y ’ﬂ “ o s RN e 1 73"ﬂg i
Segment operating costs O T T U :, % 66‘ " jﬁjs :mﬁs gfsa;,‘-g WA
i et ” s Vade Ly d bR VAN rNgr. . 1 R
iedfum;:;?{:ﬁ: # ‘4 § K '348 :‘" ‘ ‘ #S' 4\ i é "ﬂ § / #, § 34”#3 i - ;, :’g)k i
Less: Taxes and surcharges «‘.,“.‘ BN
Selling expenses M ,*'A ‘ M
Administrative expenses ] ’/1/1’(3-73
Research and development b
expenses 8% My )
Financial expenses 4 ? oy
Including: Interest expense ’A%SA A 64
Interest income R ANTY!
Add: Other income 16y 6
Tnvestment income A ’if
Including: Gains on b
investment in
associates 1 “ 96M
Losses from changes in b
fair value N g" "3y
Credit impairment losses (7 ﬁ 3” . \;
Asset impairment losses ( ’BS‘B 6
Losses on disposal of assets 4 3""3 '
I1. Operating profit 3t ' 3 by I
Add: Non-operating income bapy! §t
Less: Non-operating expenses ] ;i‘ bj 8 4
111 Total profit RUA “. | Ree
Less: Income tax expense ' “*’é ' 8’1
IV. Net profit 4 ;A "g’,-
200 & w  gs® P . <® ANNUAL REPORT 2023
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TIM XY  §Continued)

¢ “%Jr' LRSI Lfm41 o (Continued)

RMB
Amount for last year
Mutual
Household Architectural Mining offset among
PV glass glass glass Float glass products  Other business segments Total
Segment operating revenue 13,681,797,758.21  349913,721.40  595,576,936.84  334,991,997.59  439,401,222.43 59,161,590.89 - 15,460,843,227.36
Segment operating costs 10,491,982,451.08  287,077,721.08  511,726,345.20  402,993,984.76  334,899,114.03  19,511,263.46 - 12,048,190.879.61
Segment profit 3,189.815307.13  62,836,000.32  83850.591.64  (68,001,987.17)  104,502,10840  39,650,327.43 - 3412,652,341.75
Adjusted items
Less: Taxes and surcharges 134,772,326.23
Selling expenses 118,877,978.75
Administrative expenses 277,541,944.49
Research and development
expenses 523,230,185.51
Financial expenses 240,434,620.48
Including: Interest expense 338,235,144.15
Interest income 59,295,478.89
Add: other income 77,452,388.08
Investment income 12,864,496.08
Including: Gains on
investment in
associates 7,566,505.74
Losses from changes in
fair value (1,828,707.98)
Credit impairment losses (39,074,459.18)
Asset impairment losses (3,094,217.86)
Losses on disposal of assets (8,899,606.56)
IL. Operating profit 2,155,215,184.87
Add: Non-operating income 143547221
Less: Non-operating expenses 3,774,893.58
II1. Total profit 2,152,875,763.50
Less: Income tax expense 30,095,335.07
IV. Net profit 2,122,780,428.43
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k 4 ,R .
S N X LN‘}R XE S(Continued)
R .
= ' ¥, #(Continued)
“YJ'Jm':'b gg;ml' _d.ata
RMB
"t Amount
— LN for last
X s VT P or last year
PRC A AN 83 12,085,756,436.22
Asia (excluding the PRC) AN 99’ 9.9  2896,259,491.82
Europe Poednrng & 209,666,541.16
North America 73§ w4 ho -A 249,784,605.31
Others AA e 19,376,152.85
5 L
Total A —3"/'8 4 15,460,843,227.36
] ] ]
AN Trrint 3¢ty bl dyn
RMB
AL L ‘.‘lelg B_3 3%  Opening balance
PRC 'SA e 18,107,901,929.91
Vietnam *‘2 g 3 3-8" 1,799,972,669.41
3 3 5
Total 99 N9~ 19,907,874,599.32
] ] ]
Note: The above non-current assets do not include deferred income tax assets.
The management of the Group does not evaluate the assets and liabilities of the above operating segments,
hence no the assets and liabilities of the above reporting segments were not disclosed.
ss® P . B ANNUAL REPORT 2023



R q R .
r k 14
SN N Al LN“P TE S(Continued)
J VR {] i
‘SagAni * 0¥, #(Continued)
) R, . .
( gt I Yo "{s!{m’:‘fg
In 2023, the income from 3 customers for PV glass segment account for 16%, 13% and 10% (2022: 15%,
14% and 9%) of the Group’s total revenue in 2023, respectively.
L4 ) , v
LN“‘) RYRLIACE B 'i—?l‘l‘L*" "d'", td “f?U“J/ s thms
RMB
‘“ n Amount
! -
AtL s VL DA for last year
e Y 2

Employees’ salaries (including directors’ salaries)

Basic pension insurance

Total employees’ salaries

Audit fee

Depreciation and amortisation (included in operating cost, selling
expenses, administrative expenses and research and

4 33 A

SRCRS

;3"

-
-6

8‘ NANN-AN
g MI-

679,722,872.95
55,168,030.14
734,890,903.09
3,650,000.00

development expenses) A ﬁ AN 39 -9 1,312,741,551.48

Leases S & 13,971,345.55

Inventory selling costs AANA Ay S 66- - 10,625,317,831.86

Provision for impairment of inventories PMAN Y 3,094,217.86

Impairment of fixed assets A 1“':5 e -
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NS Mo RN P R MP Y M
N ESYT N AC NI TS L JA VR BN S A T
re P g 8
RMB
‘;Lsng 'b—d—?h .t
h“AL\‘ngw \
e L) ! a
roerm A BTN
s 3 i'nly Tk gyt ., 3,0 nly
Cash:
RMB 6 6- A AN A6 6y
] 3 ’
Bank deposit:
RMB » » A ‘8
1 - L™ ”~
USD A 4’;%3}“ g :6?46 3
EUR oM - g ® N7 4,,4,
AUD "6 4a-44 A * 1408
JPY 5 6 4 AN A ,* 6 -
HKD AeN 966 nené EIR NS Y.
GBP 7 3:8"” - 9-M\A 4 4,,64,
Other currency capital:
RMB sbf‘ 6 o
UsD NAMAgN g m Mgy
JPY oA AN LY.
Total A4 AN 6N
] 8 ] ’ls 2
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PR

MP Y,
‘ \N 5.

.
AN N~

N

SV \E\ AN

Opening balance

N § Continued)

RMB

Foreign
currency Translation
ALY s amounts exchange rate RMB amounts
Cash:
RMB - - 12,539.79

Bank deposit:
RMB

USD

EUR

AUD

JPY

HKD

GBP

Other currency capital:
RMB

USD

JPY

Total

1,856,809.98
548,637.17
282,743.53
3,269,399.00
164,019.66
3,911.63

17,240,027.33
12.00

6.9646
7.4229
4.7138
0.0524
0.8933
8.3941

6.9646
0.0524

900,283,030.69
12,931,938.78
4,072,478.85
1,332,796.45
171,179.19
146,513.84
32,834.61

305,883,669.00
120,069,894.34
0.63

1,344,936,876.17

Note: At the end of the year, the restricted cash at bank and on hand of the Company’s other cash at bank and on hand was RMB227,301,475.05 (end of
the last year: RMB425,953,563.97), mainly including pledge of deposit, bill deposit, futures margin, wealth management deposit, L/C guarantee

deposits, etc.
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(t’ N B ST T Faghst w, P4 Ny D e i ST ET S Continued)
- "‘ftl‘—‘!l"’k anh o d gyl

RMB

‘Em . !lelg » 33, * Opening balance

Derivative financial asset without specified hedging relationship '9 A -

Including: Foreign exchange option contract (Note) 6 , A -
3

Total 6 o S‘V-M -
7

Note:
are directly included in profit and loss for the period.

.B“ w!
¥ ree ba

The unexpired foreign exchange option contract is not designated as hedging instruments, and the gains or losses arising from changes in fair value

P
¢ BJ"s.‘ ) L'*“;‘u“ b ) —454'7

RMB
AL LI e ® 33 ¢  Opening balance
Bank acceptance bills ‘S‘ A - 625,126,359.77
Commercial acceptance bills $ 'y AAe-N 356,359,595.90
Less: Provision for bad debt A 9"39 e 2,751,928.89

5

Total

978,734,026.78

RSN JOLY B JOLY

R
s P
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N

N R8T Ny R w st~ o ENY NN ST B S Continued)
B J“;s’R,? .2+ #'*(Continued)
) , , .
( ”?15 NPLE SR WIRr SRPELE LRl SRR LN * # (Continued)
Opening balance
Book balance Bad debt provision
Accrual
“—?!si’“l Shor Amounts Percentage (%) Amounts percentage (%) Book value
Bad debt provision by portfolio
Including:
Low risk 825,126,359.77 84.07 - 825,126,359.77
Normal 156,359,595.90 15.93 2,751,928.89 176 153,607,667.01
Total 981,485,955.67 100.00 2,751,928.89 0.28  978,734,026.78
Bills receivable with credit loss provision by portfolio
RMB
'sll'g PP Opening balance
kL s ¢4 Credit loss Accrual
M‘_@ ot PP Doy O L@ ’q BN Book balance provision  percentage (%)
Low risk ‘g‘ 34 - 5 ) ) 825,126,359.77 - -
Normal g‘ ‘g‘ M 61y A ) P57 A% 156,359,595.90 2,751,928.89 1.76
o .
Total B /I{ 3 ’“rﬂ M :’ag" 57 M3 981,485,955.67 2,751,928.89 0.28
The Company considers that the bank acceptance bills it holds have low credit risk arising from bank
default, therefore, no provision of credit loss is made.
210 & X SS i - ~® ANNUAL REPORT 2023
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B J“_‘S'R,? 4+ 3'#(Continued)
Pl ABJ,J,M)J, Tis1en
RMB
Changes in amount for the year
Vagts diun Opening balance Provided Transferred Written off ' um LY
Normal 2,751,928.89 1,439,893.77 2,751,928.89 - Ay e
.

Total 2,751,928.89 1,439,893.77 2,751,928.89 - A 49 S5

L] ]

Ae \T‘:A’Raa /?1"—* ‘fs

N ]
i s Qvl_!d b —g‘fug'
Based on the revenue recognition date, the aging analysis of trade receivables is as follows:
RMB
‘“Hg b_i_ﬁ, 4 Opening balance
A B KL K ‘. .“ K Trade Credit loss Accrual
o'y DO L Dovan P gl ol receivables provision  percentage (%)
Within 1 year AR Ny -9 e g A 99 880,185491.92 16,325,960.49 1.85
1-2 years } "«‘3 ‘/!3, 6,‘73:;5 -6 6916 19,278,644.76 16,176,710.82 83.91
2-3 years A 3‘ 5 ‘7 g A 3‘ 5 ‘7 3 A M-MA 6,574,232.05 6,574,232.05 100.00
Over 3 years 6/“;*6 EATEE 63;‘6 EA,'EE A MM 1,480,429.88 1,480,429.88 100.00
Y Y
Total AN A6 ,3‘8 46 4 9Mé) 445 907,518,798.61 40,557,333.24 447
9 9 l 1 1
) 2 . :
( ’?15 ;vwd b 'Refs-dun i J"‘J'Ayuf RO TUTI™ A

The Group always measures the loss provision of receivables at an amount equal to the lifetime expected
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R,/* ARE 2 ¢4 (Continued)
B g ® Laefy And o ep i un gy P M- (Continued)
RMB
Vi ‘;ulrg ’b—i?la 4
“‘.I'A'.Il;‘f—i.ll! Vol e A tay 5 Ly My Lay Y, id
Low risk
ECL rate
Trade receivables A s M 5y 6N FAR A le 61 A4
ECL ) 4 4 ] 4
Normal
ECL rate P e 4 o Py P e
Trade receivables P ,‘;‘/\ ‘/l" 3 3 s ,‘;‘A ‘/I 4
ECL A AAA o A AL
3 ') i) 3
Concerned b ’ , , ’ ’
ECL rate Mg gt @ A MM G A M G
Trade receivables 4 A,Z‘,s' AKe 6 g",s a4 pror 3 ASA P
ECL 3‘3 N AR D9 8*,‘,‘ i Ee AN K T B
Loss ) 59 b b
ECL rate A M G A M G A MG A M G
Trade receivables J“ 373 499, 16 Adgd 9.- 6 §68A-33 A A6 $66-
ECL A m‘ 37y AN ks Aad s 61 S%- A A6 66y
Total 4 E j 4 4 ] 4 j
Book balance of Trade
receivables APy - , ,/3 39 A4 gg‘,b"‘" 61“7§68A; T ne 6
ECL M r“A oy N gl M ot g%y, 4 6* 3*,/msn
el y s P

Book value of Trade receivables 994 ‘/l,‘ *sd
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4 - \vﬂd.,vn,é 4 8% (Continued)
o ’?13 VPLELSRRP NP P S AP RN N “ 8- (Continued)
RMB
Opening balance
Credit risk rating Within 1 year 1-2 years 2-3 years Over 3 years Total
Low risk
ECL rate - - - -
Trade receivables 183,373,505.19 - - - 183,373,505.19
ECL - - - - -
Normal
ECL rate 1.76% 1.76% 1.76% 1.76%
Trade receivables 665,468,857.76 - - - 665,468,857.76
ECL 11,712,251.91 - - - 11,712,251.91
Concerned
ECL rate 14.72% 83.91% 100.00% 100.00%
Trade receivables 31,343,128.97 19,278,644.76 6,570,314.71 - 57,192,088.44
ECL 4,613,708.58 16,176,710.82 6,570,314.71 - 27,360,734.11
Loss
ECL rate 100.00% 100.00% 100.00% 100.00%
Trade receivables - - 3,917.34 1,480,429.88 1,484,347.22
ECL - - 3,917.34 1,480,429.88 1,484,347.22
Total
Book balance of Trade
receivables 880,185,491.92 19,278,644.76 6,574,232.05 1,480,429.88  907,518,798.61
ECL 16,325,960.49 16,176,710.82 6,574,232.05 1,480,429.88  40,557,333.24
Book value of Trade receivables  863,859,531.43 3,101,933.94 - - 866,961,465.37
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AR JCA K apMst o FAO N "B N ST B S SContinued)
4 . \‘f\z*’k,? ,flw_b 1 ¢4 (Continued)
) 0
(5 h g lon RCTLA SRR . LR AR SN
RMB
i
Balance at 1 January 2023 40,557,333.24
Changes of the opening balance in the year:
Provision or transferred for the year 6,454,052.77
Transfers out due to derecognised financial assets (including direct write-down) (779,485.41)
Balance at 31 December 2023 46,231,900.60
o Dy L g @0 ¢ 2 ple Vg g ! b db ’,:b .
( bg's d By 42 0800 A BT SLsinE - 'y lagly As

At the end of the year, the top five trade receivables of the Company with the closing balances classified
by the borrowers amounted to RMB730,653,810.70 (as at the end of the last year: RMB533,045,942.11),
accounting for 70.04% (as at the end of the last year: 58.74%) of the total balance of trade receivables
and the provision for credit losses of top five trade receivables amounted to RMB12,859,507.07 (as at
the end of the last year: RMB6,979,847.36).

) , - , ,
( ilh";f,,‘j‘ kh? 2q k¢ R A IV_JJ,, !y-_,‘,’m‘,fl '—'}H"f‘f{gﬂli“ SR P A X
Ly J—“‘Y—ﬁs g
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RMB
e ‘;lelg ® 33 % Opening balance
Bank acceptance bills ¢ 736633 N-6 352,288,693.13
£ £

The Company has made classification on bank acceptance bills, and separately managed bank acceptance bills
issued by banks with higher credit rating, so as to endorse or discount them when necessary. Since the business
model of holding these specific bank acceptance bills aims at both collecting contractual cash flows and selling
such financial assets, they are classified as financial assets at FVTOCI, and are listed as financing receivables.

On 31 December 2023, the Company measured the bad debt provision according to the lifetime ECL. The

Group believes that there is no significant credit risk in the bank acceptance bills held by it, and the possibility
for significant loss due to bank default is low.

¢ Py lomigerd

RMB
e Lo ®_33 %  Opening balance
Cost ¢ 6 3 N yA 353,374,896.75
Fair value ¢ ‘668*, A- 'f 352,288,693.13
Accumulated changes in fair value included in other
comprehensive income ¢ o6 M,l i (1,086,203.62)
]

(0 R ke ta bt p g B8 B a iy ok, Tp -
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> ‘B,QJI 2,; ‘% :b H 4k a,ebn :’U" L"‘L’ J "td b .t ‘11’?*3' J‘"’:’ftgjf h.?
PETIR T RT Y PY B P L ~

RMB
I i“J"_s Amounts
Aeer ng\.ls‘ derecognised
_dkccd at the beginning
_tt*ms i RE g of the year
Endorsed bank acceptance bills g"/l,‘ ¢ 6 588 665,903,655.19
Discounted bank acceptance bills 4 "g‘ 3" g 9 55,072,317.90
[l
Total A ’ 973’ "‘:8" ‘8 720,975,973.09
P
6- Aoy = ‘nly

) , . , v

{ "'?—g’f‘ug o d gg i S g D —?m’fn?&u—ﬁﬁl "
RMB

‘e »Jg 0t ' Opening balance
‘fq] i M P/f,, Bt _gﬁ‘ i Amount Percentage (%)
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RMB
S s ‘;lerg ® 33 % Opening balance
Other receivables N6 996 -A g 1,796,012,370.71
5 3 3
e\ e N - 1,796,012,370.71
3 a,, 9‘ £
»
18 ;'1!‘ L —g'fug
RMB
tsllk _iq‘ Opening balance
by b ﬁ Other Bad debt Accrual
o'y A,_./*,flw_,}‘;fs LRI B n' g '1 s receivables provision percentage (%)
Within 1 year M §‘ ¢ '/| 1,242,985,411.22 - -
1-2 years ) p! 6 536,594,117.93 = =
2-3 years 3?*/l/l/l M 50,900.00 - -
Over 3 years Ard -6 16,381,941.56 = =
g
Total ’/ﬂ ’”",'/I ¢ 1,796,012,370.71 - -
’ kit g 2 "vfs ;'15“ b ) Y—ﬁs/.l _4 w'b adlet
RMB
OSII‘g —d—ﬁh Opening balance
N A L ISR AL ML 2y book value
Amounts receivable from subsidiaries N 69997 -~y 1,794,558,135.25
Margin oo §4/l/l/l-/l/l 336,000.00
Reserve fund S AN 265,000.00
Deposit A ANNAN 595,150.00
Others A 'r6- 258,085.46
~3
Total 26 996 Mg 179601237071
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R
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(5 -Yn’? 7§f‘m’fn{f{~:"'f¥1v,= 4 L,fs

Based on the nature of other receivables and after evaluation, the Company believes that other receivables
have no significant risk of ECL.

. | ; ; v
(A PV PR BTN A S B vlgug bdg 'ty agdst P 1B Ve
RMB
P'f!‘ “nbgtd
" RE MY LERTLE S ‘Lc_su'g ’b—d—.jh &
/ J" bt " "'—d—?h ‘le Jl‘:}' PR NET)
mt_‘}]," AR it A K P v g

Anhui Flat Solar Material Co., Ltd.*

(DOoooOoooooooo) Subsidiary 2,781,552,874.88 54.95 -
Flat (Hong Kong) Limited*
(Doo@o)oooo) Subsidiary 1,164,551,652.26 23.01 -

Fengyang Flat New Energy
Technology Co., Ltd.*
(obooooboooo

oooo) Subsidiary 636,392,459.25 12.57 -
Zhejiang Fulaitai New Energy Co.,

Ld*x000000000000) Subsidiary 325,000,000.00 6.42 -
Anhui Sanli Mining Company Limited*

(D0O0boOoooooooo) Subsidiary 90,000,000.00 1.78 -
Total 4,997,496,986.39 98.73 -

) VV
( "'emf’/ff—"yfsl'—" 'b'?_’n—,a‘"—i” L ﬂ" Yy LE 'I

The Group had not written-off other receivables during the year.
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‘_‘lelg /b—d—?l\ 2
IR v et
-“ems B Ll b—iﬁ\ ¢ LRI T TN B LT o
Raw materials A6, A A A6, A AN
, 8 8 - 3 ? 3 8
Low-valued consumables 4 8 B/' <k 9 -/ /I"'B 55 ¢ N er-re
Work in progress A 8,4 96 - yos ] A 9* 96 -
Finished goods A et ,Sfllg- 6 ONFAN AN A MR eR6
) 53 5
Total AN : /lf g ‘i A 8;" f‘. %9 3 ; 6’/[6 -7y
Opening balance
Impairment
Items Book balance provision Book value
Raw materials 185,295,480.32 - 185,295,480.32
Low-valued consumables 72,448,565.86 3,346,733.88 69,101,831.98
Work in progress 15,111,094.90 - 15,111,094.90
Finished goods 285,743,781.37 4,521,184.57 281,222,596.80
Total 558,598,922.45 7,867,918.45 550,731,004.00

~-

T il IR —Hf‘m'?nb NI
RMB
Amount decreased in the year
Amount
Opening increased ! Lo
Items balance in the year Transferred Resold ,b_d_g, .8
Finished goods 4,521,184.57  7,652,755.25  3,169,527.72 - 9NFAL AN
Low-valued 2
consumables 3,346,733.88  8,917,989.68 - 254451571 ¢ - A /'"'8
I
Total 7,867,918.45 16,570,744.93  3,169,527.72  2,544,515.71 A g 4 oo
’ ]
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RMB

Ems ‘_‘.Amg » 33 % Opening balance

Prepaid income tax ) 28,862,936.84

Others 2,052,555.56

Total 30,915,492.40

18, AL t AN | 1

Mg Tk g NS ‘nly

Details of long-term equity investments are as follows:
RMB
Changes during the year

Dividend

of long-

term equity

investment

Investment accounted for
[nvestments/  gains recognised by cost method
Accounting additional under equity Other mg declared this

Al w‘l‘. o method ~ Opening balance investments method (Note) i_ year
Subsidiaries:
Zhejiang Flat Cost method ~10,000,000.00 - - A NN -
Zhejiang Jiafu Cost method  150,000,000.00 - - A BB -
Shanghai Flat Cost method ~ 70,000,000.00 - - AN -
Anhui Flat Glass Cost method  1,030,000,000.00 - - A AR -
Flat (Hong Kong) Cost method ~ 66,137,343.00 - - 661 34 sM -
Flat New Energy Cost method ~10,000,000.00 - - A’MM*M/I-M -
Flat Import & Export Cost method 7,000,000.00 - AN -
Nantong Flat Cost method = 59,130,000.00 - ot AN -
Dahua Mining Cost method ~740,000,000.00 - = (740,000,000.00) b -
Sanli Mining Cost method ~2,065,000,000.00 - = (2,065,000,000.00) ) -
Flat Port Cost method 100,000.00 - - A M AN -
Flat Intelligent Cost method )

Equipment 10,000,000.00 - A NN -
Guangxi Flat Cost method - 1,000,000.00 - A SN -
Fulaitai Cost method 328,000,000.00 - 3 MM -
Flat Photoenergy Cost method - 86,030,000.00 - AN -
Associates: b
Kaihong Flat Equity method ~ 13,199,229.86 . 6,763,400.00 1996 69 -
Jiaxing Energy Equity method 4,500,000.00 - - A5 A -

Vo
Total 4,175,936,572.86  474,160,000.00 6,763,400.00 (2,805,000,000.00) 2 ot 99~ E‘ -
3 3 9
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On 21 September 2022, the Company held the 30th meeting of the sixth session of the Board of Directors to consider and approve the Proposal on
Equity Transfer of the Wholly-owned Subsidiary of the Company . Pursuant to which, on the base date of 30 June 2022, 100% equity interests of
Anhui Flat Material, a wholly owned subsidiary of the Company , shall be transferred to Anhui Flat Glass, a wholly owned subsidiary; 100% equity
interests of Dahua Mining and Sanli Mining, wholly owned subsidiaries of the Company, shall be transferred to Anhui Flat Material at net book
value, respectively. The Company completed the equity transfer of Anhui Flat Material in 2022, and the equity transfer of Dahua Mining and Sanli

Mining in 2023.

. N e ¢P )
A= L As!n,/ W Ay K

¢

RMB

. Vv !
-Tn "fsfm/fp‘.) Ry A S L A:Ag"n,' e—ﬁlirfm;n"mvd':‘
e _IuAsa—ﬂ! ,h"Jl Ans.s
B ke

1. Opening balance
2. Amount increased in the current year
(1) Purchase
(2) Transfer from original value of fixed assets
3. Closing balance
\ACH Lad NLLTE T

1. Opening balance
2. Amount increased in the current year
(1) Provided or amortised
(2) Transfer from accumulated depreciation of fixed assets
3. Closing balance
B e

1. Closing book value

2. Opening book value

511,823,829.42
499,100,342.42

5

12,723,487.00
11,823,829.42

15,446,809.61
11,889,917.56

3,556,892.05
15,446,809.61

496,377,019.81
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The investment properties held by the Group is listed in the balance sheet at the amount of the book
value less accumulated amortization and impairment provision. At the end of the current year, according
to the evaluation of qualified independent professional valuers, the fair value of the Group’s investment
properties amounted to RMB712,096,610.51 (at the end of last year: Nil).

Fair value is recognized according to market method. Under the same market conditions, the market
method compares the real estate to be evaluated with similar real estate transaction examples that have
been traded in the recent period according to the principle of substitution, and adjusts the evaluation value
of the real estate to be evaluated according to the known price of the latter and referring to the differences
of the real estate transaction situation, transaction date, regional factors and individual factors. When
estimating the fair value of investment properties, the best use of investment properties is its current use.
The valuation method adopted has not changed.
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X
AR A 4 —Ay'ly
) X .
l E J' //d i%.’ -9
RMB
J“ﬁsfs—ﬂ\d d‘ IRREE T Iv" L4} 0 LB
W L T T W B Ly
B
1. Opening balance 1,178,975,731.33  2,736,195,640.62  40,384,918.37  40,788,679.79 3,996,344,970.11
2. Amount increased in the year 210,725,232.98  228,867,199.60 5,186,539.98 5,641,447.68  450,420,420.24
(1) Purchase 190,509,844.41 9,057,603.55 5,186,539.98 4,773,222.14  209,527,210.08
(2) Transferred from construction in
progress 20,215,388.57  219,809,596.05 868,225.54  240,893,210.16
3. Amount decreased in the year (13,133,919.00)  (37,757,075.26)  (2,145,053.27)  (1,619,459.35)  (54,655,506.88)
(1) Disposal or scrap (410,432.00) (37,722,847.42)  (2,145,053.27)  (1,619,459.35) (41,897,792.04)
(2) Transferred to construction in
progress - (34,227.84) - - (34,227.84)
(3) Transferred to investment properties  (12,723,487.00) - - - (12,723,4817.00)
4. Closing balance 1,376,567,045.31 2,927,305,764.96  43,426,405.08  44,810,668.12 4,392,109,883.47
-I‘.' “ “‘dr“xf RJ l_aluq
I Opemng balance 297,515,066.70  824,413,462.17 24,736,889.17 29,604,407.89 1,176,269,825.93
2. Amount increased in the year 56,324,544.72  231,742,932.29 5,755,200.10 3,032,050.04  296,854,727.15
(1) Provision 56,324,544.72  231,742,932.29 5,755,200.10 3,032,050.04  296,854,727.15
3. Amount decreased in the year (3,694,985.40)  (22,729,986.82)  (1,721,315.74)  (1,151,498.03)  (29,297,785.99)
(1) Disposal or scrap (138,093.35)  (22,729,986.82)  (1,721,315.74)  (1,151,498.03)  (25,740,893.94)
(2) Transferred to investment properties  (3,556,892.05) - - - (3,556,892.05)
4. Closing balance 350,144,626.02 1,033,426,407.64  28,770,773.53 31,484,959.90 1,443,826,767.09
YD ge AW e
1. Opening balance - 13,530,781.71 275,923.26 74,387.87 13,881,092.84
2. Amount increased in the year - 10,318,986.43 - 42,981.16 10,361,967.59
(1) Provision - 10,318,986.43 - 42,981.16 10,361,967.59
3. Amount decreased in the year - (327,239.01) - - (327,239.01)
(1) Disposal or scrap - (327,239.01) - - (327,239.01)
4, Closmg balance - 23,522,529.13 275,923.26 117,369.03 23,915,821.42
Al AB e o
l.Closmg balance of book value 1,026,422,419.29 1,870,356,828.19 14,379,708.29 13,208,339.19 2,924,367,294.96
2. Opening balance of book value 881,460,604.63 1,898,251,396.74 15,372,105.94 11,109,884.03 2,806,194,051.34
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Ay et hoean T las
¢ Js“ b 74&”.

RMB
e ‘Ll.sug ®_3 3 % Opening balance
Construction in progress "38’ ’fS" 164,248,308.91
Engineering materials AN 34" g 147,467,381.81

3 3
Total Aol -A -é_ 311,715,690.72

] ]

The carry amount of RMB79,196,956.04 (at the end of last year: RMB18,602,073.80) of construction in
progress was used as collateral for borrowings.

) t u P ]

( cng?* Y ® reev ey

RMB

‘_‘lel‘g ’b—d—?l\ . “lc3 Ank“—?h 8
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(AREFEER AN\ BN W o E‘ st~ o ENY NSy Nt ST T ), RS Continued)
Ay ' Yoan PJ: v *qs(Continued)
( > _uns® P .ryg. 7 gg (Continued)
RMB
Opening balance
Impairment Net book
e o Book balance provision amount
Y
The project of Low-E coating third line and
supporting facilities 92,870,989.95 - 92,870,989.95
Annual production of 750,000 tons of
solar equipment ultra-thin and ultra-
high-transparent panel manufacturing
project 17,341,295.01 - 17,341,295.01
Equipment to be installed and others 54,036,023.95 - 54,036,023.95
Total 164,248,308.91 - 164,248,308.91
? a 2 Py 2 2 .
(G ¥ » 3' Al ) afy 4 L“g# a2 -Avpy e Bl et R g 0D v gLy
WY —4" ot vas 'l g b x re. ey
A4 ’lglb‘a s’y
RMB
L4V
A A ’ueselltl' b st by e .“As*,:!h 'y Sibat T
T d®
1. Opening balance 266,519,817.32  51,555,653.89  144,731,091.46 7,595,886.72  470,402,449.39
2. Amount increased in the year - - - - -
(1) Purchase
3. Closing balance 266,519,817.32  51,555,653.89  144,731,091.46 7,595,886.72  470,402,449.39
.I‘x' “ “‘ *" _a LV‘ ls_il LN
1. Opemng balance 47,880,913.82  27,669,616.57 - 4,265,271.15  79,815,801.54
2. Amount increased in the year 5,345,891.23 6,769,723.75 - 640,018.02 12,755,633.00
(1) Provision 5,345,891.23 6,769,723.75 . 640,018.02  12,755,633.00
3. Closing balance 53,226,805.05  34,439,340.32 - 4905,289.17  92,571,434.54
RGP L
1. Closmg balance of book value ~ 213,293,012.27  17,116,313.57  144,731,091.46 2,690,597.55  377,831,014.85
2. Opening balance of book value  218,638,903.50  23,886,037.32  144,731,091.46 3,330,615.57  390,586,647.85

At the end of the year, the land use rights with the net value of RMB205,065,790.77 (at the end of last year:

R
s P

226 K x
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Y ST X, _.\E \sh N K ANT A IN AN SU YT A[\I‘T\&Contlnued)
e tf‘:m’d «ffv:v % _st
Amount Amount
increased in amortisation in
e Opening balance the year the year ‘;wn! L PP
Pallet - 19,159,973.74 2,444,07238 A6 K oA j§
Decoration and maintenance 7,149,939.45 21,481,299.56 2,666,380.09 Q“ 58 3:2
3
Total 7,149,939.45 40,641,273.30 5,110,452.47 4 ‘Rﬁ - g
) ]
» X
at BXSL ln,’“—a UM L B Jl!JAn,’:t*a ‘;k’kl‘;l!lfs
) iy
¢ ’.f'f""d AN L 2X—§ %, b R :“ug
RMB
1 LIP P Opening balance
Bdn ib‘l'5 ’i b Deductible Deferred
t*p J,,_Aaf I i temporary income
ALl s d :lft‘i\‘?l! s _3‘_%5 'y difference tax assets
Provision for asset impairment 4 @ N4y -y 5755 N66- A 21,749,011.29 3,262,351.70
Provision for Credit losses 4R ",‘ - 7 /I‘:‘g/l 6 43,309,262.13 6,496,389.32
Deferred revenue A4 *gg‘ 39 '/I "751‘\,‘734 6 8,833,570.90 1,325,035.64
Depreciation difference for oo
fixed assets - § 6 /lg 49% ) 36,780,257.43 5,517,038.61
4 5
Share-b.ased payments g’ '9‘ -3 SS;,‘ (% 11,606,023.50 1,740,903.53
Deductible losses $ 4 81,175,599.25 12,176,339.89
Gains or losses from change
in fair value of derivative
financial liabilities A4 AN 4 2-¢ = =
5 5" 5 T
Subtotal AL A et 9, k3 -g” 203,453,724.50 30,518,058.69
) ] ) )
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X 3
re- Bye d an ot IPRPWL TR LN R gt Tl_*AlTl!Ifs(Cont1nued)
? 2
« P FRw NI AR Ry iy
RMB
;{Ls"% 'b—ﬂ—?h ; Opening balance
Na ¥ : /i/f‘:v‘ Taxable Deferred
0 va ™ temporary income
i dJ'l‘e‘a A% tx ‘* t= . e el
X i Mt By b2 2,080 differences tax liabilities
Property revaluation arising
from conversion to a joint
stock company AMA AN -sﬁ AA g‘ 6 "% 11,319,781.23 1,697,967.18
Accelerated depreciation of boos b
2 o 4 A -
fixed assets ¢ # . ‘“ N 4 4632 B § 501,219,107.11  75,182,866.07

Gains or losses from change
in fair value of derivative
financial assets

6 9 i 9 b9 - -
) )

Subtotal - A% -6 § 9-Mg -9 51253888834  76,880,833.25
E] E] 9 F]
» X ’ 2
(5 Wipbdg i d st d (LR PR R AL LS e‘?ug
RMB
;ler% 'b—d—?h 2 Opening balance

gt a My Y sl Offset amount Closing
LB AS _an, of deferred balance of
A I Ay, income tax deferred

AN g < .
_Ag =!s_3§ AN t_a assets and mcome tax
‘J_,kJ‘;ltJ | _35 L liabilities at assets or
] ‘*F‘ o 1—*1 1‘1?5 the end of liabilities
e o h? g abd i o1 lg the year  after offsetting

Deferred income tax assets 9y * '8" ) 30,518,058.69

Deferred income tax liabilities ?'3: * -o” 673;373’%,‘ 9 30,518,058.69 46,362,774.56
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A 5 Nt f,,n“B v "Vf“gj(Continued)

Note 1:  For details of classification and amount of the asset of the secured borrowings and the classification and amount of pledged borrowings, please
refer to the Note (XIV) 48.

Note 2: At the end of the year, bank loans of RMB165,000,000.00 (at the end of last year: RMB530,000,000.00) were guaranteed by Anhui Flat Glass
and Zhejiang Jiafu.

At the end of the year, the Company had no short-term borrowings that were overdue.

The annual interest rate of the above borrowings in the year is from 2.15% to 5.60% (in last year: 0.79% to

4.00%).
Ae- B dpnt g, 4! e AL

RMB
e ‘;lsug »_J3..*  Opening balance
Derivative financial asset without specified hedging relationship A gm AN -
Including: Interest rate swap contracts (Note) A4 é A M -
Foreign exchange option contracts (Note) b N4 9NN -

4
Total A4 8" 3 -AN -

E] El

Note: The unexpired interest rate swap contracts and foreign exchange option contracts are not designated as hedging instruments, and the gains or losses
arising from changes in fair value are directly included in profit and loss for the period.

B wP
A= Ny a Yy

RMB
Yasia e ®_33..*  Opening balance
Bank acceptance bills oA Ty 5‘8 706,215,273.27
Commercial acceptance bills o 50,000,000.00
Total 9N -y 6 s 756,215,273.27
7 ]
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A - \‘:V\L‘/%P_a_’* "’ is
¢ Js!ugf 1.8h _ad %

RMB
Yagia diin ‘.‘lelg ®_3 3 % Opening balance
Trade payables 467 S‘ - 987,380,903.63
Construction costs payable 40 48 $'s 236,785,151.92

Y
Total A 44 AN 1,224,166,055.55

] ]

p) ;
( g;?ug —&—dAslaff I8b _a b Y”b—ﬁd ankh Atsfug'd—d'e

RMB
e ‘;lel'g ® 33 % Opening balance
Within 1 year 6‘,3 § - A 1,159,365,027.36
1-2 years 400 4‘5 S-"‘ 48,755,480.24
2-3 years 7§*;‘ 69~ 9 10,898,219.51
Over 3 years AR [ ’/lg - 5,147,328.44

53
Total A 44 AN 1,224,166,055.55

£ £
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A - x4 F o BVe (Continued)
( ’ g’f‘llg 3.4 g s 599 JL,})”,[& akd Hgd 48 (Continued)

Significant trade payables with ageing over 1 year:

RMB
‘;l_sll'g 'b—d—?la .# Reasons of outstanding or carry-over
Construction costs payable N %99 -#  Project warranty has not yet expired
> and been repaid
Trade payables A B ,/l 36 The payable is for a product quality

dispute, and payment will be made
after the dispute is resolved

Total “/M 9/ 9/
E)

- _undeat blll s

)
¢ Js!lng‘ uv"at !1115

RMB

Vagi1 - en ! Lo » 33 %  Opening balance
Loan AN KA 4 9- 8 10,618,004.63
Total A ANxA o- s 10,618,004.63

E]

The Group recognised the receipts in advance collected on a basis of commodity sales contract as contract
liabilities, and relevant contract liabilities were recognised as sales income when the control over the
goods were transferred to the customers. The advance goods payment received at the beginning of the
year have all been recognised as revenue in current year, and the contract liabilities at the end of the year
are expected to be recognised as revenue in 2023.
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e

P_ax . n P_a_* Ve
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RMB
Amount Amount
increased decreased
e Opening balance in the year in the year ‘ilsllt b dg 0t
1. Short-term remuneration 38,663,004.32  292,293,999.72  292,081,566.58 TS ,‘7 3',4 6
2. Post-employment welfare 4
— Defined contribution plan 1,962,735.18 23,374,540.07 22,177,913.68 ) .f -
)
Total 40,625,739.50  315,668,539.79  314,259,480.26 4 N4 -99-A
E] ]
« st £ 4ot £ ey
RMB
Amount Amount
increased decreased
lagia dun Opening balance in the year in the year ‘;,As“t b gt
1. Wages or salaries, bonuses,
allowances and subsidies 36,834,260.72  255,915,491.56  255,991,932.18 § Tl MA
II. Staff welfare - 13,676,984.75 13,676,984.75 oo )
III. Social insurance 1,122,628.61 7,986,640.35 7,896,074.28 AA4e 6
Including: Medical insurance 898,854.94 7,049,099.35 6,879,214.73 A6 34‘73" é
Work-related injury b
insurance 170,899.85 441,221.47 467,666.20 Ad4 4 1
Maternity insurance 52,873.82 496,319.53 549,193.35 ) .
IV. Housing funds 706,114.99 8,912,596.68 8,761,770.69 P 6y /."S
V. Education funds & Labor union - 5,802,286.38 5,754,804.68 4 A g -
4 L
Total 38,663,004.32  292,293,999.72  292,081,566.58 35 4 A 6
E] ]
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> ’ ra
(5 Js!ugf/d'{m/‘ ! "Ih o La
RMB
Amount Amount
increased decreased
Y agi1 din Opening balance in the year inthe year ', LIPS
1. Basic pension insurance 1,895,044.62 22.911,768.10 21,756,408.30 ,3/' MpA4
2. Unemployment insurance 67,690.56 462,771.97 421,505.38 A /Igb A
)
Total 1,962,735.18 23,374,540.07 22,177,913.68 4 ?,f‘ -

i 3

The Company participates in pension insurance and unemployment insurance schemes established by
government agencies as required. According to these schemes, the Company pays monthly fees to these
plans at 14.0% and 0.5% of the employees’ basic wages. Except for the above monthly paid fees, the
Group does not undertake further payment obligations. The corresponding expenses are recognised in
profit or loss in the period in which they are incurred.

The Company should pay a total of RMB22,911,768.10 and RMB462,771.97 to the pension insurance
and unemployment insurance schemes (2022: RMB17,094,966.52 and RMB589,151.69) respectively.
At the end of the year, the Company still had RMB3,050,404.42 and RMB108,957.15 payables that had
been accrued at the end of the year and not paid for the pension insurance and unemployment insurance
schemes. The relevant payables have been paid after the reporting period.

RPHILEPW AL
RMB
Lagf 1 —diun !lsng » 33, * Opening balance
VAT A9 A 38 24,062,047.29
Property tax ‘48’1‘ - 3,824,727.67
Individual income tax kol £ N 761,646.22
City maintenance and construction tax A %6 8“ 1,760.39
Educational surtax and local educational surtax ARg - 1,257.42
Enterprise income tax AAN ‘n-e 83 -
Land use tax Y BV e -
Others 38 8’; A4 1,554,947.79
Total $-n -y 30,206,386.78
E] E)
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ey
Listed by category:
RMB
AULI ‘Ll.sug /b—d—?h .#  Opening balance
Interest payables A . 6 -9 13,081,277.67
Dividend payables AP AN 2,737,023.00
Other payables A /IG,*,'SQ,‘ M 1,395,441,797.86
5o Ty
Total A AS‘ AN R 1,411,260,098.53
] ] ]
¢ ' RAKSS PR 2
RMB
e ‘;l_sll! ® 33 % Opening balance
Interest payable on convertible bonds A s 9 4 7,430,077.54
Interest payable for long-term borrowings with interest paid oo
in installment and principal paid due to maturity Nae SB/"Sb 4,175,391.12
Interest payable for short-term borrowings A ff » ¥ 1,475,809.01
Total A § - 13,081,277.67
] E
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(*)‘.T“’ \N SIRCA NN Sy \M ’ Al T\ \Sh Ny P ’Rh NS ‘ Y A TN N SU Y \Mh LN‘l&Continued)
t.2.F a B¢ (Continued)
(' Tathib _a by
RMB
‘Ems ‘;Lsu'g B 33, %  Opening balance
Dividend for ordinary shares A ;-,k 3 AN 2,737,023.00
Total A 5 A 2,737,023.00
—
(5 ki _adly
RMB
‘a1 Aiun 'ioime ® 42 °  Opening balance

Payable to subsidiaries
Equity acquisition funds (Note (VI) 27)

Restricted share incentive scheme (Note (VI) 27)

Collateral
Transportation premium
Others

Total

ANgEea 6
i 3

831,467,216.24
520,947,600.00
23,806,600.00
11,042,106.34
4,830,346.66
3,347,928.62

A Nee - 94 M
) ,6 s’#

1,395,441,797.86

At the end of the year, the Company had no other payables with an ageing of more than one year and a

significant amount.

m g 4\ \FEY LLrvd s @
6- AN xvind ;1—’*1;1!1_5" A et e

RMB
RiL \ Lo » 33, * Opening balance
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WAL a N U XU ! Y A\ ! o ¢ AN AN
(V' N E ST Ty TSt vy, AL N \’SJ}N N ST YN LS Continued)
= B v
T g \vf“m RSN, X
) S . v
¢ e A3 R ;vug £ Pirry 7%
RMB
‘.‘Lsu‘g ®_3 3 %  Opening balance

l.

~-

J

Pledged borrowings

Guaranteed loan

Secured and mortgaged borrowings

Pledged borrowings (Note)

Credit borrowings

Less: Guaranteed loan due within one year

Less: Secured and mortgaged borrowings due
within one year

Less: Pledged borrowings due within one year

Less: Credit borrowings due within one year

Total

A AN AN
49 ANAAAA
A6 2 ANPANNNA
A ne SAANAAAA
b o SN
AT AANANNAN

) )
3 M A
AANAAAA
AANAAA A

1,389,600,000.00
1,187,800,000.00
499,000,000.00
199,000,000.00

500,330,000.00

3 3

2,775,070,000.00

4§y MM
’

’ ]

Note: For the types and amounts of secured assets of secured loans, please refer to the Note (XIV) 48.

P , , , -
RN !?A/Am—fin' A4 ;’ug 'ff'm ’bAU:';:/‘Aﬁugj
RMB
e !lel‘g ® 33 % Opening balance
1 to 2 years } 1,030,907,500.00
2 to 5 years mo” N AAA-AN 1,744,162,500.00

Over 5 years

Total

f~, NANNAAN-AA

L] ]

2,775,070,000.00

"'f"“_esﬂﬂ bins

3y M

E] ]

The interest rate of the above borrowings was between 3.00% and 3.70%.
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(7 N L ST N, ASNEENL N EANT ' I v WiN- S YN g Continued)
R
8- /'i 3w:wd ! la,'/ ?l‘“la

RMB

Amount Amount

increased decreased
"—_%sfv.l i . Opening balance in the year in the year hsu! 'b—d—?h &
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R
ERRE R ML P R RPN
) !
¢ Dt ngd""fzi"' ‘afl p i iy 19t
RMB
Rg‘i“jh’“ln’ fa Amount for last year
AL LI AL ! Revenue Cost
o . -
Main business A,g yaeere 41 8‘ \"'g‘ ¢ 9 4,696,198,489.80  3,911,349,394.51
Other business RIS ) A4 g‘: 6. 467,593,814.63 396,438,844.13
[ [l
Total 406 N6\o9 N AdN4 6y - 5,163,792,304.43  4,307,788,238.64
] ) L] ) ) ]
The Company’s operating revenue is recognised at a certain point in time.
l) ,’ 2 d / @ J ey 0 U2
ds e ve—un AN Ay v
RMB

‘“J‘“A LY [ AR a_?‘
S LI 0 ‘3‘7—411! o 31&“'3 n '3!‘_411!, .

Category of goods
PV glass

ANNUALREPORT2023k  «©  gg/® UP . B 239
= )



t‘-‘tlak

kmthe year ended 31 December 2023

240 K

A}

et N1 5‘% ‘J\s

MR MP Y q .
AR aphst v, "B N ST B S SContinued)
RS R, ANLEP. B IS 4y 4t (Continued)
( ' ls?g vi din kR ngﬂ.‘g 84" #(Continued)
RMB
Amount for the last year
_(t*ms Operating revenue Operating cost
Category of goods
PV glass 3,549,095,595.70 2,816,464,355.98
Household glass 184,124,238.13 176,419,507.57
Architectural glass 598,650,635.67 514,853,234.43
Float glass 364,328,020.30 403,612,296.53
Other business 467,593,814.63 396,438,844.13
Total 5,163,792,304.43  4,307,788,238.64
Classification by operating area
China 5,152,031,359.35  4,296,973,765.02
Asia (excluding China) 10,752,721.08 9,942,144.20
Others 1,008,224.00 872,329.42
Total 5,163,792,304.43  4,307,788,238.64
Classified by sales channel
Direct sales 5,072,144,944.00 4,209,330,797.08
Dealers 91,647,360.43 98,457,441.56
Total 5,163,792,304.43  4,307,788,238.64
> P,
(5 A [ ‘ rb;'g—{'l Lng

N - ~® ANNUAL REPORT 2023

The Group’s main business activities are the production and sales of glass products. Generally, there is
only one performance obligation to deliver goods in the relevant sales contract, and the consideration for
the sale of the product is determined according to the fixed price agreed in the sales contract or order.
The Group recognises the revenue at the time when the control of the relevant product is transferred
to the customer. The Group requires dealer customers to fully prepay the purchase payment before the
delivery of the goods, and the normal credit period for direct sales customers is 30 to 120 days after the

acceptance of the goods.
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RMB
Mt Amount
AL LI Loe? g for last year
Property tax 9 ¢4 o4 4,896,716.45
Stamp duty A0k A NN~ 3,758,616.34
Environmental protection tax SAA 1,808,456.40
Urban construction tax FA-Jp 4 21,124.68
Educational surtax and local educational surtax NooeA A 15,089.04
Land use tax ' 9l 96N (4,908,985.16)
Others Y No-mm 552,576.54
“ L 4
Total "’,‘ /l,’/‘k /"8_3 6,143,594.29
\g“_‘llgb ’5( ’fnsfs
RMB
‘“ n Amount
m! -
Ems Ly | DLENLIPY for last year

Assembling frame charges
Employee compensation and welfare
Depreciation and amortisation
Others

Total

A A o 4
A, *25 AA 3/“"‘,
iy Ha FX)
4 ‘9@t AN
3 3

9 e/

39,444,623.71
11,944,255.99
108,401.85
4,511,596.91

56,008,878.46

ANNUAL REPORT 2023 & ¢ R

P . & 24
U



1%, 1, bk T | 95‘3 ,1\5

kmthe year ended 31 December 2023

PR l Y'S Y M

242 K

(N L ST Ty . ACTRC T NN ST RS Continued)
5 ’d mls‘ 5"1 hﬁ‘ ?nsfs

RMB

Mt Amount

‘Ems Lyel? g for last year

A}

Employee remuneration and benefits
Equity settled share-based payment
Intermediary agency service fee
Depreciation and amortisation
Greening and environmental protection costs
Labor costs

Office expenses

Rent expenses

Transportation expenses
Entertainment expenses

Audit expense

Decoration cost

Traveling expenses

Property insurance fee

Repair and maintenance fee

Others

Total

66,886,281.67
31,948,589.20
10,720,713.88
9,798,936.85
8,162,394.31
6,875,773.43
4,411,205.92
2,630,159.04
1,972,728.12
1,693,280.34
1,300,000.00
831,347.72
782,972.96
374,535.87
220,957.49
4,063,189.45

152,673,066.25

R »
AALES B el B T L

.

RMB
it Amount
AL L Lo R g for last year
Direct material costs AA 39 5",9/| 102,166,302.68
Employee remuneration and benefits X 43‘ 8" 64 9 61,798,816.08
Depreciation and amortisation 85" %96 6 8,479,732.97
Others g*t /I”, A 9,626,469.45

) )
Total Ao 756 28 182,071,321.18

E]
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RMB
Mt Amount
ATLI iyv W 2 a for last year
Interest expenses 34 A N ¢ 243.,702,867.66
Less: Interest income 3B$ 6N 4 ﬁ" 6 39,915,635.70

Handling fee
Exchange gains and losses

A oA
2,0 5

o Ty %

) )

ANNUAL REPORT 2023 & ¢ R
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(93,108,601.87)
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! T NV ! ! < Y ¥ AN
(7 N E ST Ty X “\ (s N AN A ININ-Y SU Ty $SContinued)
: ),
3 -t fs!m’ N gs-Tn ~'_m’%
RMB
Mt Amount
! -
ACLIE VS DA for last year
Investment income on disposal of derivative financial
instruments AL e N-AA -
Long term equity investment income measured at equity method 6*:‘7 g A-AN 6,277,401.74
Investment income of trading financial assets during the o8
holding period 4 39 Ty 4,606,113.99
Investment loss on disposal of long-term equity investment (442 A ! -
RO
Total (A N4 10,883,515.73
El El
P _iss'san l‘—?lg’fanf—?lv A
RMB
L Amount for
md Ry
Sy 2 ‘;Las fsfﬁl'm h—ag‘imnf—?lv R h* o ta e
Derivative tools without the specified hedging relationship ($9 4 AN -
— Losses on changes in the fair value of interest rate swap contracts {46 A 8 5—/!/? -
— Losses or gains on changes in the fair value of foreign exchange o4
option contracts 9-6 . B'M -
Total (P9 4 - -
£2,
an _1'-"1’10, A W as’s
RMB
Mt Amount
! -
ACLIS Lye W8 2 a for last year
Credit impairment gains (losses) on bills receivable AR NyA (685,492.76)
Credit impairment losses on trade receivables q‘? 45 -""\‘ (16,055,816.15)
3 ]
Total (M A6 (16,741,308.91)
] )
244 K A} SS el 4 - ~® ANNUAL REPORT 2023
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RMB
Mt Amount
! -

ATLI VS P for last year
Inventory impairment losses N S 4 (824,680.43)
Fixed assets impairment losses LN§ o6 - 9) -

7
Total ( 364 E‘ -sﬁ (824,680.43)

E) ]

> .
A - _anglias’s an 'ﬁ asdd e
RMB
Mt Amount
! -
AtL VL DA for last year
Gains (losses) on disposal of asset (hy AN 73/? 515,053.81
] ]
5 N R 'f‘?_“_lrg-‘;n e
RMB
Mt Amount

AtL VIt A for last year

Others A - 685,390.38
s 3
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AN R ‘f‘.‘—iugh 5 “ns'’s
RMB
Mt Amount
ATLI VIt A for last year
Charitable donation expenses ANe6 4 AN 2,125,838.80
Others oo 8,051.18
Total ANe6 AN 2,133,889.98
E) E)
X
In ln,’e “_ah 5 ’fl!sa
RMB
"t Amount
e I Y for last year
Income tax expenses for the period A 446 4 -
Refund income tax for the last year (3 ",‘,‘ P f (6,691,984.00)
Deferred income tax expenses A 6 obl " N-$ 37,804,917.05
y 4
Total 9 N 4 31,112,933.05
] E)

Reconciliation between income tax expense and accounting profit is as follows:

RMB
‘“ b Amount
! -

VL DA for last year

Total profits r “‘ jzﬂgll 371,429,124.49
Income tax expense calculated at tax rate of 15% (2022: 15%) 4 */I (17 (X 55,714,368.67
Effect of non-deductible costs, expenses and losses 4 83‘" AN 15,599,715.91
Tax effect of tax-exempt income b 7 -
Refund of the income tax for last period (3 A4 s §> (6,691,984.00)
Effect of tax incentives {4 ¢ 49‘ mt (11,960,766.40)
Effect of research and development costs plus deduction ( ) ,‘8 8'8; (21,548,401.13)
Income tax expenses *, N 31,112,933.05

8 8,, K]
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RMB
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(" gt '”‘J"L"!ug INLET g -4 Wty
RMB
Mt Amount
a! -
e VT P for last year
Recovery of restricted monetary funds Ao~ g 6 - 481,009,918.05
F9mon49 -y funds 1*097?89 %25.20
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A BV e e e A Ve 4° *p¥(Continued)
(" R it & 4 g 'f,ﬂl rd il
RMB
e o ‘_‘u“g /b_d__q, .#  Opening balance
I. Cash A 'SA' 3 /'"8 918,983,312.20
Including: Cash on hand oA e 6- 12,539.79
Bank deposit available for payment A - 'S‘ L1, 5‘ 918,970,772.41
Other monetary funds available for payment i
II. Cash equivalents )
Cash and cash equivalents at the end of the year A - 8# 3 /l-pg 918,983,312.20
El ] ]
v R v B
g sty i td Tty AL‘A‘AUS’ PR
RMB
‘;u_slrg 'b—d—?h *
Items 4@, 2" Reasons for restriction
Monetary funds rpArA Bills deposits, deposit certificate pledge, etc.
Fixed assets 16 ‘o6 * gyg> FPledged to bank to obtain credit facilities
Construction in progress 9% 96’9 6 -4  Pledged to bank to obtain credit facilities
Intangible assets N *M6 *~9N--- Pledged to bank to obtain credit facilities
) 5
Total 64 1)
E *)y

R P R P
A9- L4l T ane, g ad T ad N ggat

¢

N P LB L _at’y

’
I BN

Except for the subsidiaries mentioned in Note (V), please refer to Note (IX) for details of other related

parties of the Company.
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LK A E‘ st~ o ENY By N ST N RSContinued)
ol 4d P—?f!l"fs—ﬂ\d el gd P _at N, 31\3—3'1 ws(Continued)
R
P Telady g be g2t ing
1) Sale of goods
RMB
Content of the
related party it Amount
Related parties transaction L ALY for last year
Anhui Flat Glass Sale Ao pé -38 356,758,205.34
Flat (Hong Kong) Sale AeA P4 - 314,822978.26
Zhejiang Flat Sale A "46, -9 149,768,376.38
Zhejiang Jiafu Sale 6? 16’ 6o- 100,785,869.35
Flat (Vietnam) Sale Al MA L 9,489,982.93
Flat Import and Export Sale A ”3 Hr o 37,798,855.04
Kaihong Flat Sale A ) 8,559.20
Flat intelligent Equipment Sale A T A4 -y -
Shanghai Flat Sale 9 o599 -
Flat New Energy Sale 6w 6o -
)
Total 6 4-.62-6 969,432,826.50
] ]
2)  Purchase of goods
RMB
Content of the related n Mt Amount
Related parties party transaction NG DALY for last year
Zhejiang Jiafu Purchase of raw materials A 5 ’S" "’8 334,857,087.24
Anhui Flat Glass Purchase of raw materials A 4° -9’4 9 223,509,979.98
Sanli Mining Purchase of raw materials A 6 - 44 p47 243,553,462.29
JiaXing Gas Purchase of raw materials "’. 7 3" AS-SB 212,685,098.53
Kaihong Flat Accepting labor service 6% 6l9x -\ 80,722,117.84
Flat Import and Export Purchase of raw materials oo . 30,876,621.31
Flat New Energy Purchase of raw materials 6 - - 3,975,261.86
Zhejiang Flat Purchase of raw materials AOAN Ly -y 1,377,726.85
3 5
Total 94966 -, 1,131,557,355.90
] ]
ss® P . <® ANNUAL REPORT 2023
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R
2 4d P_?." Ne_ghg 2t ng(Continued)
Korad 1ege,
The Company as the lessor:
RMB
n T Amount for
R ht 2a last year
- gmsd Recognised
Lessee name Type of leased asset P I 'mis rental incomes
Zhejiang Flat Houses 6 /!3 6 -4 6,035,622.84
Kaihong Flat Houses L ‘944 8 -
. 3
Total LN 3 4y 6,035,622.84
E] 9
The Company as the lessee:
RMB
) ‘l“_nu_u' Amount for
2 ht 2 last year
- %)g‘msd Recognised
Lessor name Type of leased asset iabd X “ne’s rental expenses
Jiaxing Yihe Investment Co., Ltd. Houses 8‘ 99 6 9- s 8,499,629.28
E] El
Sd% i gyt
RMB
Related Party "t Amount
! -
Related parties transaction FETL DA for last year
Zhejiang Jiafu Sale of fixed assets 9 19-7 277,663.56
Zhejiang Flat Sale of fixed assets o 410.88
Anhui Flat Glass Sale of fixed assets 94 - A -
Flat New Energy Sale of fixed assets s 8"(&,—% -
Flat intelligent Equipment Sale of fixed assets A g‘j‘ A - -
3 3
Total 6 N4e6 278,074.44
E] 9
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Y .ST N, apMst o FAO N NS N ST ), S Continued)
49- ’R/ﬁ—’/d P—?f!lts—?l\d ,R'ﬂ—“ P—?.“ W _thg.aty ng(Continued)
) a a 2
( KK "‘ b fiA 3ty 3t g'zguv "ug iy d
RMB
Content of the related party " it Amount
Related parties transaction LyeR? g for last year
Anhui Flat Glass Procurement of fixed assets and

engineering materials e 737'3-1‘ 2,046,626.56

Zhejiang Jiafu Procurement of fixed assets and b9
engineering materials A e -

Flat intelligent Equipment Procurement of fixed assets and b
engineering materials vyl ke -
Total 6 6 2,046,626.56

] ]

“ s l'{n’sd’"/ R e *L 4dp _ak’y
RMB
Items Related parties Loty ,b_i?h . Opening balance
Trade receivables Flat intelligent Equipment s 88 Ao -
Trade receivables Anhui Flat Glass M "",‘ S,‘ 40,298,080.95
Trade receivables Zhejiang Flat A e 5 19,884,494.79
Trade receivables Flat Import and Export ¢’ 39 ’j N9 1,713,049.36
Trade receivables Flat (Vietnam) 41 84"" -he 4,113,021.66
Trade receivables Flat (Hong Kong) A4 - A 96,165,624.98
Trade receivables Zhejiang Jiafu Adm 9493 oA 21,199,233.46
Trade receivables Nantong Flat ’BA 3’ 3gﬁ-39 -
Trade receivables Flat New Energy -1 % A -
4 L

Total A fle et A 183,373,505.20

E E
Advance payments Sanli Mining AL 66 § -9 =
Advance payments JiaXing Gas 734673/“?' =K 2,128,096.24
Advance payments Flat (Hong Kong) X ee -4 2,126,567.34
Advance payments Zhejiang Jiafu oy 739 o -

32

Total ANAL M- - 4,254,663.58

] ]
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Items

Related parties

‘;lerg ’b—‘i—?h *

Opening balance

Other receivables
Other receivables
Other receivables
Other receivables
Other receivables
Other receivables
Other receivables

Anhui Flat Material

Flat (Hong Kong)
Fengyang Flat New Energy
Fulaitai

Sanli Mining

Flat Intelligent Equipment
Nantong Flat

ANNUAL REPORT 2023 & ¢ R
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£ 5" s

AR A% -6

$$'9i o

5 PMANAAA-AN

9 NP NANNAN-NA
a2 a4 -

, 8

1,144,467,141.56
406,000,000.00

1,138,993.69
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a9- o gd T gy od R '4d T _at Ve g4 at),ne(Continued)
¢ i b, ot ddy a4 (Continued)

RMB

Items Related parties ‘;LS“! ,b_d_ﬂ‘ .#  Opening balance

Trade payables Anhui Flat Glass s AS Bﬂ-,‘ 91,188,647.33

Trade payables Flat Import & Export A /l"'gll“ 6,283,744.31

Trade payables Kaihong Flat ,,‘ 9 - 16,146,812.79

Trade payables Flat Intelligent Equipment ‘*/l dAma 509,950.00

Trade payables Flat New Energy 5‘ ] /l-’ 3 1,908,266.72

Trade payables Nantong Flat ‘6 APAMA 200,000.00

Trade payables Zhejiang Jiafu PN N 4 21,839,444.08

Trade payables Zhejiang Flat ,/'488 -é 2,143,921.86

Trade payables Jiaxing Yihe Investment Co., Ltd N 64 - 27,600.57

Trade payables Sanli Mining ’ 149,743,753.24

Total ¢ N 4 9-  289,992,140.90
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'y .Increased Decreased ~ Commencement y ; _
/ 3}‘*) _?,![fs in the year in the year date Expiry date ‘_MF‘ _a}n,_ji Particulars

L
AnhuiTlat Material 2,781,552,874.88 - Nil Nil é B"‘ 8 Interest free with no fixed
U term of repayment
Anhui Flat Glass - - 2020-01-02 2023-12-31 AN AN AN Interest free with no fixed
b term of repayment
Anhui Flat Glass - - 2018-07-01 203-12-31 M AN AMAMA Interest free with no fixed
U term of repayment
Anhui Flat Glass - - 2020-12-31 2023-12-31 AAdd ) pAA Interest free with no fixed
o term of repayment
Anhui Flat Glass 5,302,834,143.30 2,197,873.456.93 Nil Nil Ay g‘ ok Interest free with no fixed
P term of repayment
Zhejiang Jiafu 335,430,824.36 709,087,520.90 Nil Nil gt 394 6 Interest free with no fixed
U term of repayment
Flat Import & Export 189,440,330.24 114,911,118.10 Nil Nil ,'g“ 4 B‘ Interest free with no fixed
» o term of repayment
Flat (Hong Kong) 1,389,710.70 = Nil Nil AAA .6 Interest free with no fixed
b term of repayment
Flat (Hong Kong) 1,384,800.00 - 2021-03-10 2024-03-09 § 94 Fixed rate at 2.5%
Flat (Hong Kong) 2,885,000.00 = 2021-03-10 2024-04-13 b Y FT Fixed rate at 2.5%
Flat (Hong Kong) 1,154,000.00 - 2021-02-26 2024-02-25 Ay AN Fixed rate at 2.5%
Flat (Hong Kong) 1,154,000.00 - 2021-07-19 2024-07-18 Ay A Fixed rate at 2.5%
Flat (Hong Kong) 2,308,000.00 - 2021-09-01 2024-08-31 AL AN Fixed rate at 2.5%
Flat (Hong Kong) 2,308,000.00 - 2021-10-27 204-10-21 AL AN Fixed rate at 2.5%
Flat (Hong Kong) 2,885,000.00 = 2021-11-30 2024-10-21 A A M Fixed rate at 2.5%
Flat (Hong Kong) 2,308,000.00 - 2022-03-14 2024-03-13 ALS AN Fixed rate at 2.5%
Flat (Hong Kong) 2,308,000.00 = 2022-04-13 2024-04-12 AL NN Fixed rate at 2.5%
Flat (Hong Kong) 2747422097 - 2021-03-10 2024-04-12 Adi)gr Fixed rate at 2.5%
Sanli Mining 500,000,000.00 410,000,000.00 Nil Nil MMM Interest free with no fixed
b term of repayment
Nantong Flat 3,380,000.00 - Nil Nil 6 g M Interest free with no fixed
U term of repayment
Fengyang Flat New Energy 230,392,459.25 - Nil Nil FEENT Interest free with no fixed
b term of repayment
Dahua Mining = 239,552,000.00 Nil Nil Interest free with no fixed
term of repayment
Flat Intelligent Equipment 2429975068 - Nil Nil gty Interest free with no fixed
U term of repayment
Guangxi Flat - - Nil Nil M-I Interest free with no fixed
y term of repayment
Jiaxing Gas - - Nil Nil M AN Interest free with no fixed
d term of repayment
Nantong Natural Gas 10,000.00 - Nil Nil AN Interest free with no fixed
) term of repayment
Fulaitai 325,000,000.00 - Nil Nil 5 MMM Interest free with no fixed
b term of repayment
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R Increased Decreased  Commencement v
[y by in the year in the year date Expiry date ’_9,’,! ‘am‘“_l‘. Particulars

‘ E
Anhuzﬁ lat Matenal = 236,535,030.00 Nil Nil Interest free with no fixed
term of repayment
Anhui Flat Glass - - 2021-01-01 2023-12-31 A MM AN Fixed rate at 4.75%
Anhui Flat Glass - - 2021-01-01 2023-12-31 MMM Fixed rate at 4.75%
Anhui Flat Glass - - 2021-01-01 2003-12-31 A a5 Fixed rate at 4.75%
Anhui Flat Glass 5,649,506,841.34 2,656,059,623.18 Nil Nl 4y f,‘ i g’« 6 Interest free with no fixed
b term of repayment
Zhejiang Jiafu 976,000,000.00  1,281,371,699.07 Nil Nil 4 A AN Interest free with no fixed
' term of repayment
Flat Import & Export 167,661,000.00 508,619,881.24 Nil Nil 39 Al Interest free with no fixed
b term of repayment
Flat (Hong Kong) 443,524.03 - Nil Nil A6 Ae-e Interest free with no fixed
b term of repayment
Flat (Hong Kong) 7,066,800.00 - 2021-03-10 2023-03-09 7 M Fixed rate at 2.5%
Flat (Hong Kong) 14,722,500.00 - 2021-03-10 2023-04-13 A A MM Fixed rate at 2.5%
Flat (Hong Kong) 5,889,000.00 - 2021-02-26 2023-02-28 L YITR Fixed rate at 2.5%
Flat (Hong Kong) 5,889,000.00 - 2021-07-19 2023-07-18 9% 001 Fixed rate at 2.5%
F at (Hong Kong) 11,778,000.00 = 2021-09-01 2023-08-31 3,* 9 MM Fixed rate at 2.5%
Flat (Hong Kong) 11,778,000.00 - 2021-10-27 2023-10-26 1 9h MM Fixed rate at 2.5%
Flat (Hong Kong) 14,722,500.00 - 2021-11-30 2023-11-29 ﬁ A3 Fixed rate at 2.5%
Flat (Hong Kong) 139,292,000.00 - 2022-03-14 2023-03-13 :’ 9 M Fixed rate at 2.5%
Flat (Hong Kong) 139,292,000.00 - 2022-04-13 2023-03-14 14y Fixed rate at 2.5%
Nantong Flat 1,400,000.00 = Nil Nil LRI Interest free with no fixed
b term of repayment
Shanghai Flat = 16,000.00 Nil Nil Interest free with no fixed
term of repayment
Fengyang Flat New Energy 636,000,000.00 230,000,000.00 Nil Nil A 16 M AN Interest free with no fixed
U term of repayment
Dahua Mining 568,018,000.00 328,466,000.00 Nil Nil 9 M Interest free with no fixed
b term of repayment
Flat Intelligent Equipment 1,138,993.69 - Nil Nil 3‘” 9 Interest free with no fixed
term of repayment
Guangxi Flat 500,000.00 - Nil Nil M Interest free with no fixed
J term of repayment
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R Increased Decreased ~ Commencement y
Ty b in the year in the year date Expirydate 1328 _ﬁ Particulars
o Ry
Flat Eong Kong) - 92,582,360.09 Nil Nil 416 M 4 Interest free with no fixed
b term of repayment
Flat New Energy - 11,000,000.00 Nil Nil 7 Interest free with no fixed
term of repayment
Zhejiang Flat 91,702,400.00 - Nil Nl A A Interest free with no fixed
b term of repayment
Shanghai Flat - - Nil Nil AL Interest free with no fixed
b term of repayment
Flat Import & Export 24,581,156.50 50,000,000.00 Nil Nil ) Interest free with no fixed
term of repayment
Anhui Flat Material 150,000,000.00 18,000,000.00 Nil Nil ) 33 ig ,\'A-M Interest free with no fixed
term of repayment
Dahua Mining 60,448,000.00 52,000,000.00 Nil Nil g“ gIIM-M Interest free with no fixed
term of repayment
Fengyang Flat New Energy ~ 100,000,000.00 - Nil Nil A AL Interest free with no fixed
b term of repayment
Flat Eong Kong - - Nil Nil ) 5 BA A Interest free with no fixed
b term of repayment
Flat New Energy 8,044,799.47 - Nil Nil AL MMM Interest free with no fixed
b term of repayment
Zhejiang Flat 111,297,600.00 39,000,000.00 Nil Nil r ,\"M-M Interest free with no fixed
b term of repayment
Flat Import & Export 25,418,843.50 - Nil Nil P 8 i 5 [ Interest free with no fixed
b term of repayment
Anhui Flat Material 203,464,970.00 - Nil Nil ] f ¢ 9701 Interest free with no fixed
b term of repayment
Shanghai Flat 10,000,000.00 - Nil Nil AN A Interest free with no fixed
b term of repayment
RN :
O vl iy
RMB
antieb g B8

e *‘_4‘:;) _at Mt Amount

R - -
T gdn g e gug 2t n 4 v N T 2 a for last year
Flat (Hong Kong) borrowing funds A4 N - 27,590,844.58

] )
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Anhul!Flat Glass The Company 20,000,000.00 2022-07-28 2023-07-28 Yes
Anhui Flat Glass The Company 200,000,000.00 2022-07-29 2023-07-27 Yes
Anhui Flat Glass The Company 98,000,000.00 2023-04-30 2023-10-29 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-17 2023-06-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-17 2023-12-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-17 2024-06-20 No
Anhui Flat Glass The Company 197,500,000.00 2021-11-17 2024-11-16 No
Anhui Flat Glass The Company 500,000.00 2021-11-19 2023-06-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-19 2023-12-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-19 2024-06-20 No
Anhui Flat Glass The Company 197,500,000.00 2021-11-19 2024-11-16 No
Anhui Flat Glass The Company 10,000,000.00 2022-11-30 2023-06-15 Yes
Anhui Flat Glass The Company 10,000,000.00 2022-11-30 2023-12-15 Yes
Anhui Flat Glass The Company 20,000,000.00 2022-11-30 2024-06-15 No
Anhui Flat Glass The Company 20,000,000.00 2022-11-30 2024-12-15 No
Anhui Flat Glass The Company 20,000,000.00 2022-11-30 2025-06-15 No
Anhui Flat Glass The Company 20,000,000.00 2022-11-30 2025-11-29 No
Anhui Flat Glass The Company 100,000,000.00 2023-01-01 2023-06-08 Yes
Anhui Flat Glass The Company 100,000,000.00 2023-01-01 2023-06-08 Yes
Anhui Flat Glass The Company 111,000,000.00 2023-01-11 2023-02-15 Yes
Anhui Flat Glass The Company 199,000,000.00 2023-02-08 2023-08-07 Yes
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Anhui Flat Glass The Company 200,000,000.00 2023-04-18 2026-04-20 No
Anhui Flat Glass The Company 200,000,000.00 2023-06-07 20260607 No
Anhui Flat Glass The Company 199,000,000.00 2023-06-12 2026-06-15 No
Anhui Flat Glass The Company 199,000,000.00 2023-06-13 2026-06-13 No
Anhui Flat Glass The Company 200,000,000.00 2023-06-20 2026-06-16 No
Anhui Flat Glass The Company 175,000,000.00 2023-11-30 2030-10-29 No
Anhui Flat Glass The Company 175,000,000.00 2023-11-30 2030-10-29 No
Zhejiang Jiafu The Company 100,000,000.00 2022-04-18 2023-01-27 Yes
Zhejiang Jiafu The Company 9,000,000.00 2022-07-19 2023-01-16 Yes
Zhejiang Jiafu The Company 12,000,000.00 2022-07-29 2023-01-30 Yes
Zhejiang Jiafu The Company 9,000,000.00 2022-08-09 2023-02-06 Yes
Zhejiang Jiafu The Company 9,000,000.00 2022-08-19 2023-02-14 Yes
Zhejiang Jiafu The Company 11,000,000.00 2022-08-29 2023-02-21 Yes
Zhejiang Jiafu The Company 10,000,000.00 2022-10-28 2023-04-24 Yes
Zhejiang Jiafu The Company 150,000,000.00 2022-11-08 2023-07-01 Yes
Zhejiang Jiafu The Company 30,000,000.00 2023-01-18 2023-08-22 Yes
Zhejiang Jiafu The Company 100,000,000.00 2023-01-28 2023-08-22 Yes
Zhejiang Jiafu The Company 100,000,000.00 2023-02-01 2023-07-04 Yes
Zhejiang Jiafu The Company 15,000,000.00 2023-02-24 2023-08-23 Yes
Zhejiang Jiafu The Company 5,000,000.00 2023-03-03 2023-08-29 Yes
Zhejiang Jiafu The Company 10,000,000.00 2023-03-09 2023-09-04 Yes
Zhejiang Jiafu The Company 10,000,000.00 2023-03-24 2023-09-19 Yes
Zhejiang Jiafu The Company 10,000,000.00 2023-04-04 2023-10-07 Yes
Zhejiang Jiafu The Company 100,000,000.00 2023-04-11 2023-04-30 Yes

ANNUALREPORT2023¢ & ss® F & 2l

.U



kmthe year ended 31 Decem

262 K

t‘-‘tlak

A}

NESEN B 5‘% ,1\5

ber 2023

-

sv oo, M By it o P MF Y N ST M. NS Continued)
ol 4d P_?.!I "fs—?l\d = 2 4d P _at N gygal) nq(Continued)
] /') /R 4 .I fllgg 2-3,‘ R Apgljdp ﬁa{,fs (Continued)
RMB
L }J“m’fnu ke
. , V“_?:‘_}t ol - IuJ't G o 3‘ A " a],l@’_%_ﬁ
"t D _aby ol A4 Ay B,
Zhejiang Jiafu The Company 5,220,000.00 2023-06-27 2023-12-22 Yes
Zhejiang Jiafu The Company 150,000,000.00 2023-8-22 2024-8-21 No
Zhejiang Jiafu The Company 80,000,000.00 2020-12-28 2023-12-22 Yes
Zhejiang Jiafu The Company 150,000,000.00 2022-10-08 2025-10-07 No
Zhejiang Jiafu The Company 90,000,000.00 2020-11-16 2023-11-15 Yes
Zhejiang Jiafu The Company 100,000.00 2021-12-07 2023-06-03 Yes
Zhejiang Jiafu The Company 100,000.00 2021-12-07 2023-12-03 Yes
Zhejiang Jiafu The Company 100,000.00 2021-12-07 2024-06-03 No
Zhejiang Jiafu The Company 119,500,000.00 2021-12-07 2024-12-03 No
Zhejiang Jiafu The Company 500,000.00 2023-01-19 2023-07-18 Yes
Zhejiang Jiafu The Company 500,000.00 2023-01-19 2024-01-18 No
Zhejiang Jiafu The Company 500,000.00 2023-01-19 2024-07-18 No
Zhejiang Jiafu The Company 500,000.00 2023-01-19 2025-01-18 No
Zhejiang Jiafu The Company 500,000.00 2023-01-19 2025-07-18 No
Zhejiang Jiafu The Company 97,500,000.00 2023-01-19 2026-01-18 No
Zhejiang Jiafu The Company 100,000.00 2023-02-28 2023-08-26 Yes
Zhejiang Jiafu The Company 100,000.00 2023-02-28 2024-02-26 No
Zhejiang Jiafu The Company 100,000.00 2023-02-28 2024-08-26 No
Zhejiang Jiafu The Company 100,000.00 2023-02-28 2025-02-26 No
Zhejiang Jiafu The Company 100,000.00 2023-02-28 2025-08-26 No
Zhejiang Jiafu The Company 139,500,000.00 2023-02-28 2026-02-26 No
Zhejiang Jiafu The Company 50,000,000.00 2023-03-10 2026-03-09 No
ss® P _ B ANNUALREPORT 2023
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Anhui Flat Glass The Company 50,000,000.00 2021-10-29 2022-10-28 Yes
Anhui Flat Glass The Company 100,000,000.00 2022-07-28 2022-12-13 Yes
Anhui Flat Glass The Company 180,000,000.00 2022-07-28 2022-12-30 Yes
Anhui Flat Glass The Company 20,000,000.00 2022-07-28 2023-07-28 Yes
Anhui Flat Glass The Company 200,000,000.00 2022-07-29 2023-07-27 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-17 2022-06-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-17 2022-12-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-17 2023-06-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-17 2023-12-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-17 2024-06-20 No
Anhui Flat Glass The Company 197,500,000.00 2021-11-17 2024-11-16 No
Anhui Flat Glass The Company 500,000.00 2021-11-19 2022-06-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-19 2022-12-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-19 2023-06-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-19 2023-12-20 Yes
Anhui Flat Glass The Company 500,000.00 2021-11-19 2024-06-20 No
Anhui Flat Glass The Company 197,500,000.00 2021-11-19 2024-11-16 No
Anhui Flat Glass The Company 10,000,000.00 2022-11-30 2023-06-15 Yes
Anhui Flat Glass The Company 10,000,000.00 2022-11-30 2023-12-15 Yes
Anhui Flat Glass The Company 20,000,000.00 2022-11-30 2024-06-15 No
Anhui Flat Glass The Company 20,000,000.00 2022-11-30 2024-12-15 No
Anhui Flat Glass The Company 20,000,000.00 2022-11-30 2025-06-15 No
Anhui Flat Glass The Company 20,000,000.00 2022-11-30 2025-11-29 No
Zhejiang Jiafu The Company 31,878,500.00 2021-11-26 2022-07-18 Yes
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Zhejiang Jiafu The Company 127,514,000.00 2021-11-26 2022-11-01 Yes
Zhejiang Jiafu The Company 99,000,000.00 2021-06-17 2022-04-27 Yes
Zhejiang Jiafu The Company 3,000,000.00 2021-07-20 2022-01-17 Yes
Zhejiang Jiafu The Company 2,000,000.00 2021-07-30 2022-01-26 Yes
Zhejiang Jiafu The Company 2,000,000.00 2021-08-09 2022-02-07 Yes
Zhejiang Jiafu The Company 3,000,000.00 2021-08-19 2022-02-09 Yes
Zhejiang Jiafu The Company 3,000,000.00 2021-09-09 2022-03-07 Yes
Zhejiang Jiafu The Company 3,000,000.00 2021-09-18 2022-03-16 Yes
Zhejiang Jiafu The Company 4,000,000.00 2021-09-29 2022-03-28 Yes
Zhejiang Jiafu The Company 3,000,000.00 2021-10-19 2022-04-18 Yes
Zhejiang Jiafu The Company 4,000,000.00 2021-10-29 2022-04-26 Yes
Zhejiang Jiafu The Company 3,000,000.00 2021-11-19 2022-05-09 Yes
Zhejiang Jiafu The Company 3,000,000.00 2021-12-09 2022-06-06 Yes
Zhejiang Jiafu The Company 3,000,000.00 2021-12-16 2022-06-13 Yes
Zhejiang Jiafu The Company 4,000,000.00 2022-01-07 2022-06-27 Yes
Zhejiang Jiafu The Company 3,000,000.00 2022-01-18 2022-07-18 Yes
Zhejiang Jiafu The Company 4,000,000.00 2022-01-27 2022-07-25 Yes
Zhejiang Jiafu The Company 3,000,000.00 2022-02-08 2022-08-08 Yes
Zhejiang Jiafu The Company 3,000,000.00 2022-02-18 2022-08-16 Yes
Zhejiang Jiafu The Company 4,000,000.00 2022-02-25 2022-08-23 Yes
Zhejiang Jiafu The Company 3,000,000.00 2022-03-09 2022-09-05 Yes
Zhejiang Jiafu The Company 3,000,000.00 2022-03-18 2022-09-13 Yes
Zhejiang Jiafu The Company 4,000,000.00 2022-03-30 2022-09-26 Yes
Zhejiang Jiafu The Company 3,000,000.00 2022-04-08 2022-10-08 Yes
ss® P _ B ANNUALREPORT 2023
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Zhejiang Jiafu The Company 3,000,000.00 2022-04-18 2022-10-12 Yes
Zhejiang Jiafu The Company 7,000,000.00 2022-04-29 2022-10-25 Yes
Zhejiang Jiafu The Company 100,000,000.00 2022-04-18 2023-01-27 Yes
Zhejiang Jiafu The Company 20,000,000.00 2022-05-30 2022-11-23 Yes
Zhejiang Jiafu The Company 9,000,000.00 2022-07-19 2023-01-16 Yes
Zhejiang Jiafu The Company 12,000,000.00 2022-07-29 2023-01-30 Yes
Zhejiang Jiafu The Company 9,000,000.00 2022-08—09 2023-02-06 Yes
Zhejiang Jiafu The Company 9,000,000.00 2022-08-19 2023-02-14 Yes
Zhejiang Jiafu The Company 11,000,000.00 2022-08-29 2023-02-21 Yes
Zhejiang Jiafu The Company 10,000,000.00 2022-10-28 2023-04-24 Yes
Zhejiang Jiafu The Company 150,000,000.00 2022-11-08 2023-07-01 Yes
Zhejiang Jiafu The Company 80,000,000.00 2020-12-28 2023-12-27 Yes
Zhejiang Jiafu The Company 150,000,000.00 2022-10-08 2025-10-07 No
Zhejiang Jiafu The Company 90,000,000.00 2020-11-16 2023-11-15 Yes
Zhejiang Jiafu The Company 100,000.00 2021-12-07 2022-06-06 Yes
Zhejiang Jiafu The Company 100,000.00 2021-12-07 2022-12-05 Yes
Zhejiang Jiafu The Company 100,000.00 2021-12-07 2023-06-03 Yes
Zhejiang Jiafu The Company 100,000.00 2021-12-07 2023-12-03 Yes
Zhejiang Jiafu The Company 100,000.00 2021-12-07 2024-06-03 No
Zhejiang Jiafu The Company 119,500,000.00 2021-12-07 2024-12-03 No
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The Company Zhejiang Flat 11,000,000.00 2023-05-31 2024-05-31 No
The Company Zhejiang Jiafu 200,000,000.00 2022-07-29 2023-07-28 Yes
The Company Zhejiang Jiafu 50,000,000.00 2022-11-01 2023-10-28 Yes
The Company Zhejiang Jiafu 90,000,000.00 2022-12-29 2023-12-28 Yes
The Company Zhejiang Jiafu 50,000,000.00 2023-10-31 2024-04-30 No
The Company Zhejiang Jiafu 100,000.00 2021-03-04 2023-03-03 Yes
The Company Zhejiang Jiafu 100,000.00 2021-03-04 2023-09-03 Yes
The Company Zhejiang Jiafu 49,500,000.00 2021-03-04 2024-03-03 No
The Company Zhejiang Jiafu 100,000.00 2023-03-21 2024-03-19 No
The Company Zhejiang Jiafu 100,000.00 2023-03-21 2024-09-19 No
The Company Zhejiang Jiafu 100,000.00 2023-03-21 2025-03-19 No
The Company Zhejiang Jiafu 100,000.00 2023-03-21 2025-09-19 No
The Company Zhejiang Jiafu 179,500,000.00 2023-03-21 2026-03-19 No
The Company Anhui Flat Glass 75,000,000.00 2022-01-07 2023-01-07 Yes
The Company Anhui Flat Glass 100,000,000.00 2022-12-06 2023-12-05 Yes
The Company Anhui Flat Glass 75,000,000.00 2023-01-10 2024-01-10 No
The Company Anhui Flat Glass 60,000,000.00 2022-11-16 2023-04-27 Yes
The Company Anhui Flat Glass 60,000,000.00 2022-11-16 2023-10-27 Yes
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2024-04-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2024-10-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2025-04-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2025-10-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2026—04-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2026-10-27 No
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The Company Anhui Flat Glass 100,000,000.00 2022-11-16 2027-04-27 No
The Company Anhui Flat Glass 100,000,000.00 2022-11-16 2027-10-27 No
The Company Anhui Flat Glass 1,000,000.00 2021-06—28 2023-06-20 Yes
The Company Anhui Flat Glass 1,000,000.00 2021-06—28 2023-12-20 Yes
The Company Anhui Flat Glass 155,000,000.00 2021-06-28 2024-06-24 No
The Company Anhui Flat Glass 100,000.00 2021-06-15 2023-06-15 Yes
The Company Anhui Flat Glass 100,000.00 2021-06-15 2023-12-15 Yes
The Company Anhui Flat Glass 229,500,000.00 2021—06—15 219%4—12—15 No
The Company Anh%%%?@gw (fbﬂh(%d: %ﬂf Glass - Qz W Qm an WW W%MF%GMSS)W@% 4148
The Company " Anhui Flat GlaI?e Pa% 000,000.00 Allhlul Fl@o 45516 NoNo 2034-09-11
‘ompany Anhui Flat Giass Company 1,000,000.08nhui Flat Z9R3s 1,000,000.00 2023 03—22 2024-06-20 No
The Company Anhui Flat Glass 1,000,000.00 2023-03-22 2024-12-20 No
The Company Anhui Flat Glass 1,000,000.00 2023-03-22 2025-06-20 No
The Company Anhui Flat Glass 1,000,000.00 2023-03-22 2025-22 2025-22
The Company Axthui Flat Glass ~ No
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The Company Flat (Hong Kong) 114,915,900.00 2022-01-28 2023-01-27 Yes
The Company Flat (Hong Kong) 69,400,000.00 2023-03-20 2024-03-20 No
The Company Flat (Hong Kong) 143,556,000.00 2023-11-21 2024-11-21 No
The Company Flat (Hong Kong) 138,800,000.00 2023-03-10 2024-03-10 No
The Company Flat (Hong Kong) 169,644,384.00 2023-06-05 2026-06-05 No
The Company Flat (Hong Kong) 42,496,200.00 2023-06-05 2026-06-05 No
The Company Flat Import & 6,000,000.00 2022-12-30 2023-12-29 Yes
Export
The Company Sanli Mining 10,000,000.00 2023-09-27 2024-05-24 No
The Company Dahua Mining 50,000,000.00 2023-12-19 2024-12-18 No
The Company Anhui Flat Material 44,500,000.00 2023-05-25 2024-11-25 No
The Company Anhui Flat Material 44,500,000.00 2023-05-25 2025-05-25 No
The Company Anhui Flat Material 44,500,000.00 2023-05-25 2025-11-25 No
The Company Anhui Flat Material 44,500,000.00 2023-05-25 2026-05-25 No
The Company Anhui Flat Material 44,500,000.00 2023-05-25 2026-11-25 No
The Company Anhui Flat Material 44.500,000.00 2023-05-25 2027-05-25 No
The Company Anhui Flat Material 44.500,000.00 2023-05-25 2027-11-25 No
The Company Anhui Flat Material 44.500,000.00 2023-05-25 2028-05-25 No
The Company Anhui Flat Material 44.500,000.00 2023-05-25 2028-11-25 No
The Company Anhui Flat Material 44,500,000.00 2023-05-25 2029-05-25 No
The Company Anhui Flat Material 44,500,000.00 2023-05-25 2029-11-25 No
The Company Anhui Flat Material 44.,500,000.00 2023-05-25 2030-05-25 No
The Company Anhui Flat Material 44,500,000.00 2023-05-25 2030-11-25 No
The Company Anhui Flat Material 44.500,000.00 2023-05-25 2031-05-25 No
The Company Anhui Flat Material 47,500,000.00 2023-05-25 2031-11-25 No
The Company Anhui Flat Material 47,500,000.00 2023-05-25 2032-05-25 No
The Company Anhui Flat Material 41,000,000.00 2023-05-25 2032-11-25 No
The Company Anhui Flat Material 41,000,000.00 2023-05-25 2033-05-25 No
The Company Fulaitai 920,894,228.00 2023-12-14 2033-12-20 No
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The Company Zhejiang Flat 10,000,000.00 2022-03-18 2023-03-17 No
The Company Zhejiang Jiafu 50,000,000.00 2021-10-29 2022-10-28 Yes
The Company Zhejiang Jiafu 110,000,000.00 2021-12-09 2022-06-02 Yes
The Company Zhejiang Jiafu 200,000,000.00 2022-07-29 2023-07-28 No
The Company Zhejiang Jiafu 50,000,000.00 2022-11-01 2023-10-28 No
The Company Zhejiang Jiafu 90,000,000.00 2022-12-29 2023-12-28 No
The Company Zhejiang Jiafu 100,000.00 2021-03-04 2022-03-03 Yes
The Company Zhejiang Jiafu 50,000,000.00 2021-03-04 2022-06-02 Yes
The Company Zhejiang Jiafu 100,000.00 2021-03-04 2022-09-05 Yes
The Company Zhejiang Jiafu 100,000.00 2021-03-04 2023-03-03 No
The Company Zhejiang Jiafu 100,000.00 2021-03-04 2023-09-03 No
The Company Zhejiang Jiafu 49,500,000.00 2021-03-04 2024-03-03 No
The Company Anhui Flat Glass 75,000,000.00 2021-02-03 2022-02-03 Yes
The Company Anhui Flat Glass 100,000,000.00 2021-11-23 2022-11-22 Yes
The Company Anhui Flat Glass 10,000,000.00 2021-08-31 2022-08-24 Yes
The Company Anhui Flat Glass 75,000,000.00 2022-01-07 2023-01-07 No
The Company Anhui Flat Glass 100,000,000.00 2022-02-17 2022-08-16 Yes
The Company Anhui Flat Glass 200,000,000.00 2022-02-23 2022-08-22 Yes
The Company Anhui Flat Glass 109,000,000.00 2022-04-19 2023-04-18 No
The Company Anhui Flat Glass 100,000,000.00 2022-12-06 2023-12-05 No
The Company Anhui Flat Glass 60,000,000.00 2022-11-16 2023-04-27 No
The Company Anhui Flat Glass 60,000,000.00 2022-11-16 2023-10-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2024-04-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2024-10-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2025-04-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2025-10-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2026-04-27 No
The Company Anhui Flat Glass 80,000,000.00 2022-11-16 2026-10-27 No
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The Company Anhui Flat Glass 100,000,000.00 2022-11-16 2027-04-27 No
The Company Anhui Flat Glass 100,000,000.00 2022-11-16 2027-10-27 No
The Company Anhui Flat Glass 1,000,000.00 2021-06-28 2022-06-20 Yes
The Company Anhui Flat Glass 1,000,000.00 2021-06-28 2022-12-20 Yes
The Company Anhui Flat Glass 1,000,000.00 2021-06-28 2023-06-20 No
The Company Anhui Flat Glass 1,000,000.00 2021-06-28 2023-12-20 No
The Company Anhui Flat Glass 155,000,000.00 2021-06-28 2024-06—24 No
The Company Anhui Flat Glass 100,000.00 2021-06-15 2022-06-15 Yes
The Company Anhui Flat Glass 100,000.00 2021-06-15 2022-12-15 Yes
The Company Anhui Flat Glass 100,000.00 2021-06-15 2023-06-15 No
The Company Anhui Flat Glass 100,000.00 2021-06-15 2023-12-15 No
The Company Anhui Flat Glass 229,500,000.00 2021-06-15 2024-12-15 No
The Company Flat (Hong Kong) 104,356,650.00 2022-01-28 2023-01-27 No
The Company Flat (Hong Kong) 3,373,350.00 2022-01-28 2022-08-25 Yes
The Company Flat (Hong Kong) 7,099,200.00 2022-01-28 2022-10-24 Yes
The Company Flat Import & 6,000,000.00 2022-12-30 2023-12-29 No
Export
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The calculation form of the details of extra-ordinary profit or loss is prepared in accordance with the relevant
provisions of Public Issuance of Securities Companies Information Disclosure and Compilation Rules Interpretative
Announcement No. 1 — Extra-ordinary Profit or Loss (CSRC Announcement [2008] No. 43) issued by the China
Securities Regulatory Commission.

RMB

AL ’mﬂillt ht g

Losses on disposal of non-current assets 1"/'35 T34 ‘l
3 2y

Government grants recorded in current profit or loss (except for government grants closely

associated with the business of the Company in fixed amount or fixed quantity according to

national policies) (Note) - "ng‘ i
Apart from hedging instruments relating to the normal operations of the Company, gain/loss o

from changes in fair value of held-for trading financial assets, derivative financial assets

and derivative financial liabilities, and investment income from disposal of the above

financial assets/liabilities and financing receivables AMoe 8 A -
Other non-operating income and expenses other than the above a0 .
M, —
Subtotal rAAA 8-
=
5 - »
Effects of income tax ¢ 3 X~
Effects of minority interests o3 e
)
Total 64 re44 s

-
<+

Note: For details of the government grants included in the current profit and loss for the year, please refer to Note (VI)63. The above subsidy amount does not
include the subsidy of distributed PV power generation project of RMB1,517,161.80 and the refund income from handling fee for additional input tax credit
of RMB91,145,149.64, which are closely related to the Group’s business and are fixed or quantified in accordance with national unified standards.
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The calculation form of the return on net assets and earnings per share is prepared in accordance with the relevant
provisions of Public Issuance of Securities Companies Information Disclosure and Compilation Rules No. 09 —
Calculation and Disclosure of Return on Net Assets and Earnings Per Share (Revised in 2010) (CSRC Announcement
[2010] No. 2) issued by the China Securities Regulatory Commission.

RMB
e e
kA ® v b
Vo pad =
B Al '
P _atv gty °flA31; = -4 ‘a—?;mrgs ‘ J"] td ’a—?:nllg_s
xdat a0 Auf!n'gp ‘3':11d e t_agtlg( 0 D S bat D A b oat

/*IJ:I h? %a
Net profit attributable to ordinary

shareholders of the Company 15 1.24 1.24
Net profit attributable to ordinary

shareholders of the Company excluding

non-recurring items 15 1.21 1.21
Moy A e
Net profit attributable to ordinary

shareholders of the Company 16 0.99 0.99
Net profit attributable to ordinary

shareholders of the Company excluding

non-recurring items 16 0.97 0.97
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RMB
Im.s My 2022 2021 2020 2019
AR TL RS M glg 4 1546008420736 BTISNB06S9 626041779226 48068040209
Less: Operating costs 6 JoroA A 12,048,190,879.61 5,620.391,966.94  3,600,864,085.34  3,517,642435.22
Taxes and surcharges AP I TN 134,772,326.23 48,466,185.37 61,083,688.80 35,026,838.85
Selling expenses M ,*'/“ A 118,877,978.75 §5,724,646.32 47,632,079.18 27,205,988.86
General and administrative expenses :jl M7 -3 277,541,944.49 221,778,736.93 172,349,032.43 121,498,560.29
Research and development expenses ,6 A" 523,230,185.51 408,417,461.35 284,717 812,81 204,151,559.30
Financial expenses ‘? ooy 240,434,620.48 52,518,443.24 141,528,692.18 §3,129,460.34
Including: Interest expense ,II [l 6,‘ 338,235,144.15 90,252,414.76 80,273,151.69 65,388,264.94
Interest income bR SN | 59,295,478.89 37,314,406.92 16,412,291.81 17,902,429.34
Add: Other revenues 66 9‘/‘. ELE 77452,388.08 58,331,820.26 25471,233.82 30,189,426.63
Investment income ] § 12,864,496.08 31,886,225.40 5,675,836.26 6,908,081.15
Including: Gains on investment in associates ‘i 'M 7,566,505.74 5,558,487.56 2,614,841.66
Gains (losses) from changes in fair values L ,-33 (1,828,707.98) (1,382,927.57) 1,245,626.59 (5,234 35032)
Gains (losses) on credit impairment W% “ﬁ 3' (39,074,459.18) 23,554,616.85 (29,914,991.88) (12,816,559.04)
Asset impairment losses (! P 46 5 5 . (3,094,217.86) (10,202,178.73) (71,783 469.77) (14,697,934.51)
Gains (losses) on disposal of assets (g4, " (8,899,606.56) 3,599,005.34 (18,018,346.26) (6,541,402.98)
Jeon g i Gy DIS5215,18487  2381,717,186.99 1,864,918,290.28 §45,956,439.03
Add: Non-operating income ) 4p /l ) § 1,435,472.21 2,674,782.95 12,889,216.85 16,897,963.68
Less: Non-operating expense {‘ 3,774.893.58 4.176,927.50 3,899.465.44 184,158.59
RASRWE SR A‘ *Bﬂg ," 2,152,875,763.50  2,380,215,042.44 1,873,908,041.69 §62,670,244.12
+  Less: Income tax expenses * g"” 30,095,335.07 260,295,716.01 245,124,254.06 145,426,535.45
AU, IOV '? AT 212278042843 2,119,919,326.43 1,628,783,787.63 717,243,708.67
i&let profit attributable to shareholders of the parent company i 95,“ 2,122,780,428 43 2,119,919,326.43 1,628,783,787.63 717,243,708.67
~  Profitor loss attributable 0 minority interests b §4ﬁ s - - - -
(R e D Mg i I A i3 (A M Ay s 49,963 457.84 13,594,620.59 (32,274,518.98) 10,620,833.40
Other cofprehensive inconte, net of tax attributable to the b
owners of the parent company A My ,> 49,963 457.84 13,594,620.59 (32,274,518.98) 10,620,833.40
(I) Other comprehensive income that cannot be reclassified to b
profit or loss - (1,913,160.00) (3,217,914.84) -
~ Changes in fair value of other equity instrument
investments - (1,913,160.00) (3,217,914.84) -
(IT) Other comprehensive income that will be reclassified to
profit or loss 13 m /| 3 9 49,963 457.84 15,507,780.59 (29,056,604.14) 10,620,833.40
= Translation differences in foreign currency
financial statements /1 /Ig‘“ A 50,150,986.60 12,470,952.05 (23,092,036.70) 10,620,833.40
~ Changes in fair value of accounts receivable financing 1 /l‘" *g’ -A, (187,528.76) 3,036,828.54 (5,964,567.44) -
Other comprehensive income, net of tax attributable to
4y minority interests ) - - - -
AR P 2 BTy nn 5 A 56-73 2172,743.886.27  2,133,513,947.02 1,596,509,268.65 727,864,542.07
Total comprehensrve inconie attrrbutabeto shareholders o
of the parent company r 3‘ e Y] 217274388627 2,133,513,947.02 1,596,509,268.65 727,864,542.07
, Other comprehensive income attributable to minority interests b8y - - - -
a_m P Jq a,i [
t(I Basrc earnings per share A 0.99 0.99 0.83 0.37
(IT) Diluted earnings per share A 0.99 0.99 0.81 NA
K S J D
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RMB
ALLES A B b y 31 December 2022 31 December 2021 31 December 2020 31 December 2019
S oom -
Total Assets 4 ’ﬁ 97955 32,381,722,606.05 20,082,917,100.50 12,265,800,375.02 9,392,280,569.91
Total Liabilities 194 ‘Ag(’ ) 18,349,275,392.88 8,272,748,027.71 5,031,057,735.17 4,879,392,181.91
B A6 . - - - _
Minority interests o $8§$ﬂ 9-4
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